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Legal form of entity 

Nature of business and principal activities 


Jurisdiction within which the Municipality operates 


Municipality 

Greater Tzaneen Municipality is a local municipality perfbmiing the 
functions as set out in the constitution (Act no 105 of 1996). 

GTEDA is a municipal entity performing the functions consistent with 
that of an entity. 


The Greater Tzaneen Municipality is situated in the eastern quadrant of 
the Limpopo Province in the Mopani District Municipality Area of 
Jurisdiction. It compromises a land area of approximately 3240 krm , 
and extends from Haenertsburg in the west to Rubbervale in the east 
(85km), and just south of Modjadjiskloof in the north, to Tnchardtsdal in 

the South (47km). 
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Councillor ML Hlangwane (Health, Enviroment and Social 

Development) , „ , 

Councillor B Sekgotodi (Public Transport and Safety and Secun^) 
Councillor ML Ncha (Economic Development Housing and Spatial 
Development Plan) 

Councillor NM Mahasha (Corporate Gov. and Shared Services) 
Councillor C Machimane (Speaker) 

Councillor MG Mangena (Chief Whip) 
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Councillor D Maake 
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Chief Finance Officer (CFO) 

Accounting Officer 
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Registered office 


Business address 


Postal address 


Controlling entity 
Bankers 


38 Agatha Street 
Civic Center 
Tzaneen 
0850 

38 Agatha Street 
Civic Center 
Tzaneen 
0850 

PO Box 24 

Tzaneen 

0850 

Greater Tzaneen Municipality 
ABSA 


Website address 
Audit committee 


Level of rounding 


www.tzaneen.gov.za 

SA Ngobeni (Chairperson) 

HN Masedi 
L Lankalebaiela 
JM Mofokeng 

Rounding to the nearest Rand 


Auditor 

Auditor General of South Africa (AGSA) 

Polokwane Office 

Telephone Number: 015 283 9338 
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Abbreviations 


GTEDA 

Greater Tzaneen Economic Development Agency 

SETA 

Sector Education and Training Authority 

DBSA 

Development Bank of South Africa 

SALGA 

South African Local Government Association 

GRAP 

Generally Recognised Accounting Practice 

IMFO 

Institute of Municipal Finance Officers 

MEC 

Member of Executive Council 

MFMA 

Municipal Finance Management Act 

MIG 

Municipal Infrastructure Grant (Previously CMIP) 

MS1G 

Municipal Systems Improvement Grant 

EPWP 

Expanded Public Works Programme 

GTM 

Greater Tzaneen Municipality 

VAT 

Value Added Tax 
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Accounting Officer’s Responsibilities and Approval 


and is responsibK'the Sntert"arid?iK™S'Se^^^ maintain adequate accounting 

sti^meTanJ^rJS'n 2?eSd a®cSs°s Kda^rS^SdsTd^^^ S^dS^nSnaT 

reasonable a?d appropriate accounting policies consistentiy applied and supported by 

Sa^“nsideSe!m^^^ ^oS®5nt °i established by 

offirerto meet these responsibilities, the a(x»untMrerTeteS,^^iH«£^^^^^^ environment. To enable the accounting 
or deficit in a cost effective manner. The standaidslSe S d^^ ^ ^ 

frarn^k, effective accounting procedures and adequate Morea&on^of ffprtf^f'^®"®'^’' '*'®® 
controls are monitored throughout the economic enS and ^ acceptable level of risk. These 

m ensuring the economic entiVs business is conduSd in a manSS'S^HnllKonphi standards 

The focus of risk management in the economic entity is on identifrfoo assSsi circumstances is above reproach, 

risk across the economic entity. While operating ri^cannot be foli eiiSln ?hl^ and monitoring all known forms of 

ensunng that appropriate infrastructure, controls systems and ethi^i endeavours to minimise it by 

procedures and constraints. ' ^ ^e^iaviour are applied and managed within predeterminSl 

internal rantiTjfprovfoes reasons We ^urante^th^fhe^nTndarre^^ ^ management, that the system of 

financial statemente. However, any syJem Smlffinan^^^^ preparation of theiinsolidated 

against material misstatement or deficit ^ ovide only reasonable, and not absolute, assurance 

SSSs5sS“SEi”j:a"S5;S3!sa:;~ 

5=!!sw==rfflrr*rA“.r^ 

statements. The <»r^s3idaKlII?daI^SSSare bSl^xSedTy^ consolidated financial 

report IS presented on page 7. examined by the economic entity's external auditors and their 


fejmic Mor 
l^anager 
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Report of the Auditor General 


To the Provincial Legislature of Greater Tzaneen Municipality 
Report on the financiaf statements 
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Accounting Officer's Report 


The accounting officer submits his report for the year ended 30 June 2016. 

1. Review of activities 

Main business and operations 

The Greater Tzaneen Municipality is situated in the eastern quadrant of the Limpopo Province within the Mooani District 

ETiVJ!® ® approximately 3240 kS. and e^tetJS fSm HaeTerSbuS i?the 

Wfest. to Rubben/ale in the East (85km). and just South of of Modjadjiskloof in the North, to Trichardsdal in the South. (47 km). 

The operating results for the year were satisfactory for the following reasons: 

•»«» 81WS a v,„. B 

Financial review 


This review highlights the Municipality's performance for the past year but 
performance. Full detail appear in the annual financial statements. 


does not in any way attempt to provide 


detail of the 


Overview of the Municipality's Results: 


The Municipality's overall actual operating results against the 
El of the Annual Financial Statements. 


corresponding approved budget figures 


are scheduled in Appendix 


The Statement of Financial Performance reflects a summary of income and expenditure Items while the seamental otjeratinn 
results per service are shown tn appendix D of the annual financial statements. Over the past iinandal year the ooerabno ^ 

R Tom® STyf expendituS?n«asS ftm to 


The Municipality reported a net operating surplus of R (6 133 797) (2015 R 32 463 973), for the finandal year under review. 

The main revenue sources of the Municipality are: 

- Property rates; 

- Service charges and 

- Government grants and subsidies 

Whiist the highest expenditure items are: 

- Employee related costs; 

- Bulk purchases and 

- Repairs and maintenance 


Mnsurli^ X ® raf’S® revenue collecting strategies to optimise the collection of debt owned by 

?207 2M ITettOl^^iTiM amounts to R324 325 388 (2015: R 278 686 574) of which 

hcin impaired. Indigent debtors to the amount of R 5 699 788 (2015- R 4 771 482) have 

Unspent conditional grants and receipts decreased from R60 435 514 (2015) to R 19 434 127 in th^ 2ni»5/9niR finan^ai 

R ? M9 M9 dSTto h " h r' a'lorated “> the Municipality with the exceptfon of 

K 1 999 999 due to poor performance on the Neighbourhood Grant and the MSIG have been received. 

VMth regatos to expendjtore management the cost containment measures approved by Cabinet on 23 October 2013 have been 
introduced through the 2014/2015 budget process and are complied with. ucrooer zui 3 nave been 

InH !h®™ which have b^n taken-up to finance capital projects amount to R 155 491 448 (201 5- R 107 631 295) 

and the detail of this amount is contained in Note 12 and Appendix A. i . o. rs i u/ oo i zaoj 


8 



Greater Tzaneen Municipality 

Consolidated Financial Statements for the year ended 30 June 2016 

Accounting Officer's Report 


2. Going concern 

The consolidated financial statements have been prepared on the basis of accounting policies applicable to a going concern 
™s“aJs be available to finance futum operations and that the realisation of assets and settlement of 

liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

The ability of the municipality to continue as a going concern is dependent on o significant of these 

is that the accounting officer continue to procure funding for the ongoing operations for the municipality. 


3. Subsequent events 

The accounting officer is not aware of any matter or circumstance arising since the end of the financial year. 

4. Election of Councillors 

The election of councillors took place during August 2016 and a detailed list of councillors and political management is available 
at the municipality for inspection. 

The new Board of Directors at Greater Tzaneen Economic Development Agency (Pty) Ltd was appointed with effect from 01 
July 2016. 

5. Accounting Officer 

The accounting officer of the municipality at the date of this report is as follows: 

Name Nationality 

Selemo Republic Monakedi South African 

6. Controlling entity 

The municipality's controlling entity is Greater Tzaneen Municipality. 


7. Auditors 

Auditor General of South Africa will continue in office for the next financial period. 
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Statement of Financial Position as at 30 June 2016 



Assets 
Current Assets 


Inventories 

Other financial assets 

Operating lease asset 

Receivables from exchange transactions 

Receivables from non-exchange transactions 

Consumer debtors 

Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Other financial assets 

Total Assets 

Liabilities 

Current Liabilities 

Other financial liabilities 

Finance lease obligation 

Payables from exchange transactions 

VAT payable 

Consumer deposits 

Unspent conditional grants and receipts 
Provisions 


Non-Current Liabilities 
Other financial liabilities 
Finance lease obligation 
Employee benefit obligation 
Provisions 


Total Liabilities 
Net Assets 
Accumulated surplus 


3 

4 

5.2 

6 

5.1 

7 

8 


9 

10 
11 
4 


12 

13 

14 

15 

16 

17 

18 


12 

13 

19 

18 


16 143 576 
2 145 732 
96 890 
183 289 360 
45153 383 
117 092 212 
55 477 361 

17 368 355 
1483 913 
117 080 
160 861 228 
23 132 759 
115629 701 
28 404 636 

16 143 576 
2 145 732 
96 890 
183 252 042 
45 153 383 
117 092 212 
54 369 420 

17 368 355 
1 483 913 
117 080 
160 857 842 
23 132 759 
115 629 701 
27 977498 

419 398S14 

346 997 672 

418 253 255 

346 567 148 

194 099 000 

1 585 825 155 
602 790 
20 939 720 

168 545 000 

1 660 046 200 
881 355 

7 557 365 

194 099 000 

1 585 759 695 
581 125 
20 939 720 

188 545 000 

1 659 946239 
840 181 

7 557 366 

1 801 466 665 

2 220 865 179 

1 867 029 920 

2 204 027 592 

1 801 379 640 

2 219 632 795 

1 856 888 786 

2 203 455 933 

27 864 801 
253 825 
152 684 467 

31 557 124 

23 146 904 

19 434127 
688 535 

13 122 036 
576 879 
146 797 352 

30 758 694 

21 032 333 

60 435 514 

2 488 580 

27 864 801 
253 825 
152 214 461 

29 844 327 

23 146 904 

19 434 127 
688 535 

13 122 036 
576 879 
146 385 130 
29 626 345 

21 032 333 

60 435 514 

2 488 580 

255 629 783 

275 211388 

253 446 980 

273 666 817 

127 626 647 

85 763 760 

3 823 570 

94 509 259 
253 826 

76 324 822 

3 475 973 

127 626 647 

85 763 760 

3 823 570 

94 509 259 
253 826 

76 324 822 

3 475 973 

217 213 977 

174663 880 

217 213 977 

174 563 880 

472 843 760 

449 775 268 

470 660 957 

448 230 697 

1 748 021419 

1754 252 324 

1 748 971 838 

1 755 225 236 

1 748 021 419 

1 754252 324 

1 748 971 838 

1 755 225 236 


* See Note 60 
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Revenue 

Revenue from exchange transactions 
Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 
Licences and permits 
Other income 

Interest received - investment 
Total revenue from exchange 
transactions 


20 

450 104 468 

406 980 708 


1 333 677 

1 188 589 

53 

12 328 408 

12 090 607 


8 004 170 

7 205 556 


721 783 

711 014 

21 

33 878 617 

38111 037 

53 

6 850 014 

2 381 124 


513 221 137 

468 668 635 


450 1 04 468 406 980 708 

1 333 677 1 188 589 

12 312 153 12 057 486 

8 004 170 7 205 556 

721 783 711 014 

33 834 159 38 109 743 

6 850 014 2 381 124 

513 160 424 468 634 220 


Revenue from non-exchange transactions 


Taxation rovenuo 

Property rates 

Property rates - penalties imposed 

22 

22 

74 146 340 
5186 759 

74 098 025 

5 368 139 

74146 340 

5 186 759 

74 098 025 

5 368 139 

Transfer revenue 

Government grants & subsidies 

23 

54 

455 672 617 

35 496 947 

333 638 799 

39 119 913 

456 451 570 

35 496 947 

331 007 220 
39 119 913 

Fines 

Total revenue from non-exchange 
transactions 

Total revenue 


570 502 663 

452 224 876 

571 281 616 

449 593 297 

25 

1 083 723 800 

920 893 511 

1 084 442 040 

918 227 517 


Expenditure 
Employee related costs 
Remuneration of councillors 
Administration 
Loss on inventory 
Depreciation and amortisation 
Impairment of assets 
Finance costs 

Lease rentals on operating lease 
Debt Impairment 
Collection costs 
Repairs and maintenance 
Bulk purchases 
Contracted services 
Grants and subsidies paid 
General expenses 
Total expenditure 


26 

261 187 728 

248 180 434 

27 

21 089 938 

20 078 193 


625 238 

462 520 



98 966 

57 

121 133 963 

118 322 862 

29 

35 542 607 

1 906 738 

30 

11 035 121 

10 485 721 


323 137 

265 981 

58 

63 863 738 

35 787 880 


2151 410 

358 549 

31 

25 227 807 

31 431 051 

32 

301 974 600 

267 856116 

33 

38 524 348 

39 993 887 

34 

130 745 851 

34 272 086 

35 

74 697 088 

76 840 488 


1 088122 574 

886 341 472 


258 534 208 

244 948 966 

21 089 938 

20 078 193 


98 966 

121 079 953 

118 235 617 

35 542 607 

1 906 738 

11 035 121 

10 485 721 

63 863 738 

35 787 880 

2 151 410 

358 549 

25110 559 

31 331 658 

301 974 600 

267 856 116 

38 524 348 

39 993 887 

130 745 851 

34 272 086 

79 308 082 

77 529 593 

1 088 960 415 

882 883 970 



See Note 60 
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Statement of Financial Performance 



Loss on disposal of assets 
Fair value adjustments 

(Deficit) surplus for the year 


(4 398 774) 

34 552 039 

(589 023} 

(1 753 066) 

(1 146 000} 

(335 000) 

(1 735 023} 

(2 088 066} 

(6 133 797} 

32 463 973 


(4 518 375) 

35 343 547 

(589 023) 

(1 753 066) 

(1 146 000} 

(335 000) 

(1 735 023) 

(2 088 066) 

(6 253 398) 

33 255481 
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Statement of Changes In Net Assets 


Figures in Rand 


Accumulated 

surplus 


Total net 
assets 


Economic entity 

Opening balance as previously reported 
Adjustments 

Correction of prior period errors 
Balance at 01 July 2014 as restated* 

Changes in net assets 
Surplus for the year 

Total changes 

Opening balance as previously reported 
Adjustments 

Correction of prior period errors 
Restated* Balance at 01 July 2015 as restated* 
Changes in net assets 
Surplus for the year 

Total changes 
Balance at 30 June 2016 


60 


1 746116 264 

(24 327 913) 

1 721 788 351 

32 463 973 
32 463 97^ 
1 772 260 544 

(18 105 328) 

1 754155 216 

(6 133 797) 
(6 133 797) 

1 748 021 419 


1 746 116 264 

(24 327 913) 

1 721 788 351 

32 463 973 
32 463 97r 
1 772 260 544^ 

(18 105 328) 

1754155 216 

(6 133 797) 
(6 133 797) 

1 748 021 419^ 


Controlling entity 

Opening balance as previously reported 
Adjustments 

Correction of prior period errors 

Balance at 01 July 2014 as restated* 

Changes in net assets 
Surplus for the year 

Total changes 

Opening balance as previously reported 
Adjustments 

Correction of prior period errors 
Restated* Balance at 01 July 2015 as restated* 
Changes in net assets 
Surplus for the year 

Total changes 
Balance at 30 June 2016 


1 746 297 668 

1 746 297 668 

(24 327 913) 

(24 327 913) 

1 721 969 755 

1 721 969 755 

33 255 481 

33 255 481 

33 255 481 

33 255 481 

1 773 960 053 

1 773 960 053 

(18 734 817) 

(18 734 817) 

1 755 225 236 

1 755 225 236 

(6 253 398) 

(6 253 398) 

(6 253 398) 

(6 253 398) 

1 748 971 838 

1 748 971 838 



See Note 60 
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Greater Tzaneen Municipality 
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Cash Flow Statement 


rigures in Rand 

Note(s) 

Economic entity 

2016 2015 
Restated* 

Controlling entity 

2016 2015 

Cash flows from operating activities 

Receipts 

Taxation 

Sale of goods and services 

Grants 

Interest income 


64 262 938 
497 073 165 
428 926 506 

6 850 014 

68 285 946 
462 019 131 
366 405 644 

2 361 124 

64 262 938 
497 044 910 
428 926 506 

6 650 014 

68 285 946 
461 984 716 
363 774 065 

2 381 124 



997112 623 

899 091 845 

997 084 368 

898 425 851 

Payments 

Employee costs 

Suppliers 

Finance costs 

Net cash flows from operating activities 

36 

(272 844 122) 
(630 412 720) 
(10 704 593) 

(913 961 435) 

83 151 188 

(255 717 650) 
(485448 537) 
(10 287 956) 

(751 454 143) 
147 537 702 

(270 185 208) 
(633 724 182) 
(10 704 593) 

(914 613 983) 

82 470 385 

(252 486 182) 
(485 887 181) 
(10 287 956) 

(748 661 319) 

147 764 532 

Cash flows from investing activities 






Additions to properly, plant and equipment 
Transfer of property, plant and equipment 
Additions to investment property 

Additions to intangible assets 

Additions to other financial assets 

Loss on disposal of stands held for enfo 

Net cash flows from investing activities 

Cash flows from financing activities 

10 

10 

9 

11 

56 

(175 880 774) 

94 136 381 
(6 700 000) 
(542 641) 
(14 044 174) 

(258 620 383) 
140 720 059 
(9 348 000) 
(934 640) 

(1 371 108) 

(87 730) 

(175 880 774) 

94 136 381 
(6 700 000) 
(542 641) 
(14 044 174) 

(258 618 403) 
140 720 059 
(9 348 000) 
(934 641) 

(1 371 108) 

(87 730) 

- 

(103 031 208) 

(129 641 802) 

(103 031 208) 

(129 639 823) 

Long terni liabilities 

Repayment of other financial liabilities 
Finance lease payments 

Net cash flows from financing activities 

— 

61 300 000 
(13 439 847) 
(907408) 

46 952 745 

(12 014 681) 

(1 954 571) 

(13 969 252) 

61 300 000 
(13 439 847) 
(907 408) 

46 952 745 

(12 014 681) 

(1 954 571) 

(13 969 252) 

Net increase/Cdecrease) in cash and cash 
equivalents 

Cash and cash equivalents at the begtnnino 
of the year ” 

Cash and cash equivalents at the end of 
the year 


27 072 725 

28 404 636 

4 026 648 

24 377 988 

26 391 922 

27 977 498 

4 165457 

23 822 041 

a 

55 477 361 

28 404 636 

54 369 420 

27 977 498 


* See Note 60 
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Economic entity 

statement of Financial Performance - Economic Entity 


Revenue 


Revenue from exchange 

transactions 

Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 
Licences and permits 
Other income 

Interest received - investment 

Total revenue from exchange 
transactions 

Revenue from non-exchange 
transactions 

Taxation revenue 
Property rates 
Property rates - penalties 
imposed 

Transfer revenue 
Government grants & subsidies 
Fines, Penalties and Forfeits 

Total revenue from non- 
exchange transactions 

Total revenue 


483 425 954 

959 100 

11 400 000 

43192 708 

647 138 

6 030 496 

1 801 000 

_ 483 425 954 

959 100 
11 400 000 
43 192 708 
647 138 

6 030 496 

1 801 000 

450 104 468 

1 333 677 
12 328 408 

8 004 170 
721 783 
33 878 617 

6 850 014 

(33 321 486) 

374 577 

928 408 
(35188 538) 

74 645 

27 848 121 

5 049 014 

547 456 396 

- 547 456 396 

513 221 137 

(34 235 259) 


61 583 274 

5 000 000 

61 583 274 

5 000 000 

74 146 340 

5 186 759 

12 563 066 

186 759 

419 280 000 

3 705136 

56 624 519 475 904 519 

3 705 136 

455 672 617 
35 496 947 

(20 231 902) 

31 791 811 

489 568 410 

56 624 519 546192 929 

570 502 663 

24 309 734 

1 037 024 806 

56 624 519 1 093 649 325 

1 083 723 800 

(9 925 525) 


Expenditure 
Employee cost 
Remuneration of councillors 
Administration 

Depreciation and amortisation 
Impairment of assets 
Finance costs 

Lease rentals on operating lease 
Debt impairment 
Collection costs 
Repairs and maintenance 
Bulk purchases 
Contracted Services 
Grants and Subsidies paid 
General Expenses 
Total expenditure 

Operating deficit 

Loss on disposal of assets and 


(273 288 235) 
(22 180 856) 

(123 290 464) 

(9 177 237) 

(20 583 459) 
(200 000 ) 
(23 876 787) 
(307 100 624) 
(43 865 637) 
12 061 499) 
34109 792) 
i9 734 590) 


295 903 


(273 288 235) 
(22 180 856) 

(123 290 464) 

(9 177 237) 

(20 583 459) 
(200 000) 
(23 580 884) 
(307 100 624) 
(42 615 637) 
(74 414 146) 
(95 655 695) 


(261 187 728) 
(21 089 938) 
(625 238) 
(121 133 963) 
(35 542 607) 
(11 035 121) 
(323 137) 
(63 863 738) 
(2151 410) 
(25 227 807) 
(301 974 600) 
(38 524 348) 
(130 745 851) 
(74 655 089) 


12100 507 
1 090 918 
(625 238) 
2156 501 
(35 542 607) 
(1 857 884) 
(323 137) 
(43 280 279) 
(1 951 410) 
(1 646 923) 
5126 024 
4 091 289 
(56 331 705) 
21 000 606 


rt 290 216 24 271 872 101 562 088 


(4 356 775) 

(589 023) 


liabilities 
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Adjustments Final Budget Actual amounts Diflerenoe 

oncomoarable betwAAn final 


Deficit before taxation 

Actual Amount on Comparable 
Basis as Presented In the 
Budget and Actual 
Comparative Statement 


Reference 
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Statement of Financial Position - Economic Entity 


Assets 


Current Assets 

Inventories 

Other financial assets 

Finance lease asset 

Receivables from exchange 

18127 132 

1 587 787 
113 568 

2 578 540 

- 

18127132 

1 587 787 
113 568 

2 578 540 

16 143 576 

2 145 732 
96 890 
183 289 360 

(1 983 556) 
557 945 
(16 678) 
180 710 820 

transactions 

Receivables from non-exchange 

181 377 620 

- 

181 377 620 

45 153 383 

(136 224 237) 

transactions 

Consumer debtors 

PaqH and cash eouivalents 

89 460 709 

12 342 983 

5 820 812 

89 460 709 
18163 795 

117 092 212 
55 477 361 

27 631 503 
37 313 566 


305 588 339 

5 820 812 

311409 151 

419 398 514 

107 989 363^ 


Non^urrent Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Other financial assets 


Total Assets 


180 377 000 

1 845 446 516 

68 056 
10 032 374 

2 03S 923 946 

2 341 512 285 


. 1 80 377 000 1 94 099 000 

85 571 872 1 018 388 1 585 825 155 

68 056 602 790 

10 032 374 20 939 720 

85 571 872 2 121 495 818 1 801 466 665 

91 392 684 2 432 904 969 2 220 865 179 


13 722 000 
(345 193 233) 
534 734 
10 907 346 

(320 029 153) 

(212 039 790) 


Liabilities 


Current Liabilities 

Other financial liabilities 

Finance lease obligation 

Payables from exchange 

transactions 

VAT payable 

Consumer deposits 

Unspent conditional grants and 

receipts 

Provisions 


Non-Current Liabilities 

Other financial liabilities 
Employee benefit obligation 
Provisions 


14 552 662 

155 555 801 

- 

14 552 662 

155 555 801 

27 864 801 
253 825 
152 684 467 

13 312139 

253 825 
(2 871 334) 

29 321 471 

20 636179 

15 000 000 

- 

29 321 471 
20 636179 
15 000 000 

31 557 124 
23 146 904 

19 434127 

2 235 653 

2 510 725 

4 434 127 

2 937 850 

- 

2 937 850 

688 535 

(2 249 315) 

238 003 963 

- 

238 003 963 

255 629 783 

17 625 820 

79 857 075 

71 667 528 

3 550 548 

30 000 000 

109 857 075 
71 667 528 

3 550 548 

127 626 647 
85 763 760 

3 823 570 

17 769 572 

14 096 232 

273 022 

155 075151 

30 000 000 

185 075 151 

217 213 977 

32 138 826 

393 079114 

30 000 000 

423 079114 

472 843 760 

49 764 646 


1 948 433171 


61 392 684 2 009 825 855 1 748 021 419 (261 804 436) 


Total Liabilities 
Net Assets 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 

Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts 

on comparable 
basis 

Difference Reference 

between final 
budget and 
actual 

Net Assets 




Net Assets Attributable to 
Owners of Controlling Entity 

Reserves 

Accumulated surplus 

1 948 433 171 

61 392 684 2 009 825 855 1 743 021 419 (261 804 436) 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 


Figures in Rand 


Approved 

budget 


Adjustments Final Budget Actual amounts Different 

on comparable between final 
basis budget and 
actual 


Reference 


Cash Flow Statement - Economic Entity 
Cash flows from operating activities 
Receipts 

Taxation 5® 

Sale of goods and services 454 78 

Grants 28 

Interest income ® 


56 595 783 
454 780 030 
419 280 000 
6 960 700 

937 616 513 


56 595 783 64 262 938 

454 780 030 497 073 165 

419 280 000 428 926 506 

6 960 700 6 850 014 

937 616 513 997112 623^ 


7 667 155 
42 293 135 
9 646 506 
(110 686) 

59 496110 


Payments 
Employee costs 
Suppliers 
Finance costs 

Net cash flows from operating 
activities 

Additions to property, plant and 
equipment 

Proceeds from sale of property, 
plant and equipment 
Transfer of property, plant and 
equipment 

Additions to investment property 
Additions to intangible assets 
Additions to other financial assets 

Net cash flows from investing 
activities 


(273 288 234) 
(530 742 518) 
(9 177 237) 

(813 207 989) 
124 408 524 


. (273 288 234) (272 844122) 
(28 057 097) (558 799 616) (630 412 720) 
(2 400 000) (1 1 577 237) (1 0 704 593) 

(30 457 0 97) (843 665 086) (913 96143Sr 
(30 457 097) 93 951 427 83151 188 


444112 
(71 613 105) 
872 644 

(70 296 349) 
(10 800 239) 


(122 812 469) (30 000 000) (152 812 469) (175 880 774) (23 068 305) 

2 300 000 - 2 300 000 - (2 300 000) 

94 136 381 94 136 381 


2 300 000 


(120 512 469) 


(6 700 000) 
(542 641) 
- (14 044 174) 

(30 000 000) (150 512 469) (103 031 208) 


(6 700 000) 
(542 641) 
(14 044 174) 

47 481 261 


Cash flows from financing activities actatmr iiTftRnu;'^ 

Repayment of other financial (14 552 662) 61 300 000 46 747 338 47 860 153 

liabilities ^ _ -gjjy 

Finance lease payments I 

Net cash flows from financing (14 552 662) 61300 000 46 747 338 46 952 745 

activities — 

Net increase/(decrease) in cash (10 656 607) 842 903 (® 27 072 725 

and cash equivalents . ^77 499 27 977 499 28 404 636 

Cash and cash equivalents at the 23 000 000 4 y / 4yy 

beginning of the year — 

Cash and cash equivalents at 12 343 393 5 820 402 18153 795 55 477 361 

the end of the year 


1 112 815 


(907 408) 
205 407 


36 886 429 


427 137 


37 313 566 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 

Figures in Rand 


basis 

budget and 




actual 


Controlling entity 


Statement of Financial Performance - Controlling Entity 
Revenue 

Revenue from exchange 
transactions 


Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 

Licences and permits 

Other income 

Interest received - investment 

483 425 954 

959 100 

11 400 000 

43 192 708 

647 138 

6 030 496 

1 801 000 

. 483425 954 

959 100 
11400 000 
43 192 708 
647 138 

6 030 496 

1 801 000 

450 104 468 

1 333 677 
12 312153 

8 004 170 
721 783 
33 834 159 

6 850 014 

(33 321 486) 
374 577 
912 153 
(35 188 538) 
74 645 

27 803 663 

5 049 014 

Note 51 
Note 51 
Note 51 
Note 51 
Note 51 
Note 51 
Note 51 

Total revenue from exchange 
transactions 

547 456 396 

- 547456 396 

513 160424 

(34 295 972) 



Revenue from non-exchange 
transactions 


Taxation revenue 


Property rates 

Property rates - penalties imposed 

61 583 274 

5 000 000 

61583 274 
5 000 000 

74 146 340 

5 186 759 

12 663 066 
186 759 

Note 51 

T ransfer revenue 

Government grants 

Fines 

419 280 000 

3 705136 

56 624 519 475 904 519 

3 705 136 

456 451 570 
35 496 947 

(19452 949) 
31 791 811 

Note 51 

Total revenue from non-exchange 
transactions 

489 565410 

66 624 519 646192 929 

571 281 616 

25 088 687 


Total revenue 

1 037 024 806 

56 624 519 1 093 649 325 

1 084442 040 

(9 207 285) 


Expenditure 

Employee cost 

Remuneration of councillors 
Depreciation and amortisation 
Impaimient loss/ Reversal of 
impairments 

(269 728 265) 
(21 852 856) 
(123 228 464) 

. (269 728 265) 
. (21 852 856) 

- (123 228 464) 

(258 534 208} 
(21 089 938) 
(121 079 953) 
(35 542 607) 

11 194 067 
762 918 
2148 511 
(35 542 607) 

Note 51 

Note 51 

Note 51 


Finance costs 
Bad debts impaired 
Coiiection costs 
Repairs and maintenance 
Bulk purchases 
Contracted Services 
Grants and subsidies paid 
General Expenses 

Total expenditure 
Operating deficit 

Gain (Loss) on disposal of assets 
Fair value adjustments 


(9 155 937) 
(20 583459) 
(200 000} 
(23 794 681) 
(307100 624) 
(43 458 872} 
(42 061 499) 
(98 569 933) 

295 903 

1 250 000 
(32 352 647) 
(1 545 903} 

(9 165 937) 
(20 583459) 
(200 000) 
(23 498 778) 
(307100 624) 
(42 208 872) 
(74 414 146} 
(100115 836) 

(11 035121) 
(63 863 738) 
(2 151 410) 
(25110 559) 
(301 974 600) 
(38 524 348) 
(130 745 851) 
(79 308 082) 

(1879184) 
(43 280 279) 

(1 951 410) 

(1 611 781) 
5126 024 

3 684 524 
(56 331 705} 
20 807 754 

Note SI 
Note 51 
Note 51 
Note 51 

Note 51 

Note 51 

Note 51 

(959 734 590) 

(32 352 647) 

(992 087 237X1 088 960415) 

(96 873178) 


77 290 216 

24 271 872 

101 562 088 

(4 518 375) 

(106 080 463) 


2 300 000 

- 

2 300 000 

(589 023} 

(2 889 023) 



- 

- 

(1 146 000) 

(1 146 000) 



2 300 000 


2 300 000 (1 735 023) (4 035 023) 


I 
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Sta tement of Comparison of Budget and Actual Amounts 

Budget on Acc rual Basis 

Approved Adjustments Final Budget Actual ai 


Figures in Rand 

Deficit before taxation 

Actual Amount on Comparable 
Basis as Presented in the Budget 
and Actual Comparative Statement 


budget 


79 590 216 
79 590 216 


Final Budget Actual amounts Difference 
on comparable between final 
basis budget and 
actual 


24 271 872 103 862 088 

24 271 872 103 862 088^ 


Reference 


(6 253 398) (110115 486) 
(6 253 398) (110115 486) 
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statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 

Approved 

budget 

Adjustments Final Budget Actual amounts 

Drfforence Reference 


on comparable 

between final 

Figures in Rand 


basis 

budget and 
actual 


StatBinent of Financial Position - Controliing entity 
Assets 

Current Assets 


Inventories ^27 132 

Other financial assets 1 537 737 

Operating lease asset 113 568 

Receivables from exchange 181 377 320 

transactions 


18127132 16143 576 

1 587 787 2 145 732 

113 568 96 890 

181 377 620 183 252 042 


(1983 556 ) Note 51 

567 945 Note 51 

(16 678 ) Note 51 

1 874 422 Note 51 


Receivables from non-exchange 

transactions 

Consumer debtors 

Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 
Other financial assets 

Total Assets 

Liabilities 

Currant Liabilities 

Other financial liabilittes 

Finance lease obligation 

Payables from exchange transactions 

VAT payable 

Consumer deposits 

Unspent conditional grants and 

receipts 

Provisions 


Non-Current LJabllitiec 

Other financial liabilities 
Employee benefit obligation 
Provisions 


Totol Liabilities 
Net Assets 


2 578 540 

2 578 540 

45 153 383 

42 574 843 

Note 51 

89460 709 
12 342 983 

89 460 709 
5 820 812 18163 795 

117 092 212 
54 369420 

27 631 503 
36 205 625 

Note 51 
Note 51 

305 588 339 

5 820 812 311409151 

418 253 255 

106 844 104 


180 377 000 

1 845 446416 
68 056 

10 032 374 

- 180 377 000 

85 571 872 1 931 018 288 
68 056 
10 032 374 

194 099 000 

1 585 759 695 
581 125 
20 939 720 

13 722 000 
(345 258 593 ) 
513 069 

10 907 346 

Note 51 

Note 51 

Note 51 

Note 51 

2 036 923 846 

65 671 872 2121496 718 

1 801379540 

(320 116 178 ) 


2 341 512 185 

91 392 684 2 432 904 869 

2 219 632 795 

(213 272 074 ) 



14 552 662 

- 

14 552 662 

27 864 601 

13 312139 

Note 51 

■ 

- 


253 825 

253 825 

Note 51 

155 555 801 

- 

155 555 801 

152 214 461 

(3 341 340 ) 

Note 51 

29 321 471 

- 

29 321 471 

29 844 327 

522 856 

Note 51 

20 636 179 

- 

20 636179 

23 146 904 

2 610 725 

Note 51 

15 000 000 

- 

15 000 000 

19 434 127 

4 434 127 

Note 51 

2 937 850 

- 

2 937 850 

688 535 

(2 249 315 ) 

Note 51 

238 003 963 

- 

238 003 963 

253 446 980 

15443 017 


79 857 075 

30 000 000 

109 857 075 

127 626 647 

17 769 572 

Note 51 

71 667 528 

- 

71 667 528 

85 763 760 

14 096 232 

Note 51 

3 550 548 

- 

3 550 548 

3 823 570 

273 022 

Note 51 

156 076 151 

30 000 000 

186 076 151 

217 213 977 

32 138 826 


393 079114 

30 000 000 

423 079 114 

470 660 957 

47 581 843 


1 948 433 071 

61 392 684 2 009 825 755 

1 748 971 838 

(260 853 917 ) 
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Net Assets 


Net Assets Attributable to Owners 
of Controlling Entity 

Reserves 

Accumulated surplus 


1 948 433 071 


61 392 684 2 009 825 755 1 748 971 838 (260 853 917) Note 51 
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Final Budget Actual amounts Difletence 
on comparable between final 
budget and 
actuai 


Reference 


Cash Flow Stalemsiit > Controlling enitity 

Cash flows from operating activities 

Receipts 
Taxation revenue 
Sale of goods and services 
Grants 

Interest income 


56 595 783 
454 780 030 
419 280 000 
6 960 700 

937 616 513 


66 695 783 
454 780 030 
419 280 000 
6 960 700 

^37 616 513 


64 262 938 
497 044 910 
428 926 506 
6 850 014 


7 667 165 
42 264 880 
9 646 506 
(110 686) 


Note 51 
Note 51 
Note 51 
Note 51 


Payments 
Employee costs 
Suppliers 
Finance costs 


997 084 368 59 467 855 


(269 728 265) - (269 728 265 ) (270185 208) 

(534 323 787) (28 057 097) (562 380 884 ) (633 724182) 

(9155 93 7) (2 400 000 ) (11555 937 ) (10 704 593) 


(456 943 ) 
(71 343 298 ) 
851 344 


Net cash flows 
activities 


from operating 


(813 207 989 ) 


Note 51 
Note 51 
Note 51 


Cash flows from Investing activities 
Addtions to proper^, plant and 
equipment 

Transfers from Work in Progress 
Proceeds on disposal of property, plan 
and equipment 

Additions to investment property 
Additions to intangible assets 
Additions to other financial assets 

Net cash flows from investing 
activities 

Cash flows from financing activities 

Net movement on other financial 
liabilities 

Finance lease payments 

Not cash flows from financing 
activities 

Net increase/(decrease) in cash and 
cash equivalents 
Cash and cash equivalents at the 
beginning of the year 

Cash and cash equivalents at the 
end of the year 


124408 524 

(30 457 097 ) 

93 951 427 

82 470 385 

(11 481 042 ) 


(122 812 469) 

(30 000 000) (152 812469 ) 

(175 880 774) 

(23 068 305 ) 

Note 51 

- 

- 

- 

94136 381 

94 136 381 


It 2 300 000 

- 

2 300 000 

- 

(2 300 000 ) 

Note 51 

- 

- 

- 

(6 700 000) 

(6 700 000 ) 

Note 51 


” 

“ 

(542 641) 

(542 641 ) 

Note 51 


” 


(14 044174) 

(14 044174 ) 


(120 512 469 ) 

(30 000 000 ) (150 512469 ) 

(103 031 208 ) 

47 481 261 


(14 552 662) 

61 300 000 

46 747 338 

47 860 153 

1 112 815 

Note 51 

- 

- 

- 

(907408) 

( 907408 ) 

Note 51 

(14 552 662 } 

61 300 000 

46 747 338 

46 962 745 

205 407 


(10 656 607) 

842 903 

(9 813 704 ) 

26 391 922 

36 205 626 

Note 51 


23 000 000 


4 977498 27 977 498 27 977 498 


Note 51 


12 343 393 5 820401 18163 794 


54 369420 


36 205 626 
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1. Basis of preparation 

Finance Management Act (Act 56 of 2003). 

These consolidated financial statements have been prepared on an accrual ^s °f accounting and are in accordance with 
historical cost convention as the basis of measurement, unless specified otherwise. 

Assets, «««!«. -«enu« .nd expen»» not rffcot, oxcopt «l»-e otSetUng Is eltl«r or ponnittod P, oStandard 

ofGRAP. 

Asummai, ottPa significant acooonting polioies. ,*ld, ha» baan oonsistanti, appliad In tna pntpa^tlon rtthasaconsotidatad 

financial staternents, are disclosed below. 


These 


accounting policies are consistent with the previous period, unless explicitly stated otherwise. 


1.1 Presentation currency 

These consolidated financial statements are presented in South African Rand, which is the funcfional currency of theeconomic 
entity. 

1.2 Rounding 

All financial figures have been rounded off to the nearest Rand. 

1.3 Going concern assumption 

Thasa coosolidatad .nanclal «a»ma,d. ha»a baan p»p^ basad on tba assdn.ptl»r that tha a«»oniio anth, - con«nua 

to operate as a going concern for at least the nesct 12 months. 

1.4 Consolidation 
Basis of consoiidation 

(^n.olld«ad oohSoMatad hnanclal «at.n»hta at, tba llranolal atat.n»nt8 oltt« eoonomic ant% 

single entity. 

Tbaoohso«datadcoh.olid<d.dllhand.l.tatatnantalnoo.potatath.«^^^ statamanta ofthaoohbolllngabtltyandalloontrollad 

entity, which are controlled by the controlling entity. 

Consolidated consolidated financial statements are prepared using uniform accounting policies for like transactions and other 
events in similar circumstances. 

ConWaxi,t.rt«.ntl«oonMlhgabtlt,haalbapo.»rtago»amthahnanolalandcp.ratlhgpo(icla..daho^^ 

obtain benefits from its activities. 

The revenue and expenses of a controlled entity beto^rl ertities under common 

transfer date or acquisition date as defined m the Standards of of the controlled entity 

acquisition date. 

tha gaahclal atatamenta rtlhacontralllngantlt,ahdte canth. W antiBaa uaadlhthap»paratloh»fthacotiaoldatad 
consolidated financial statements are prepared as of the same date. 
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prepares, for cons5daSo?JSijlS,°a?drtiw32IreoSdated*lfo'J^^ controlled entity, the controlled entity 

financial statements of the antrollin^ enSrunS te ^ consolidated 

controlled entity used in the preparSon of consolidated consS dSd fin^nKai the consolidated financial statements of a 

from that of the controlling entity, adjustments are made for the effoets of !!? a date different 

that date and the date of the controlling entity’s consolidated finanriai transacbons or events that occur betwieen 

the reporting date of the controlled entrty andthat of the c^rnliSfinq eiSS theend of 

=o"WM««~<obdng tteir 

All intia^ntity transacbons. balances, revenues and expenses are eliminated in foil on consolidation. 

?n»???ntelSSa ^nd arS^raSn^dShfo”^^^^ recognised separately from the controlling 

as franMctions that affect ne^ass^^^^'*^ iriterest in a controlled entity that do not result in a loss of control are accounted for 
1.5 Significant judgements and sources of estimation uncertainty 

amounts represenSfo foe ron7oStedlSandJ s^ estimate and assumptions that affect the 

application of Judgement is inherent in the formation of estimateS^/SSSmsuS in of avaiabte information and the 

Which may be material to the consolidated financial sStS^nrsiS^^^ 

Trade receivables and loans and receivables 

Sriod^S deteSiS^Sfoer ^nSSiS^SlTshSild impairment at the end of each reporting 

whetherthere is observable data indiSating a meas^l:b^^^^Srn^K^^^^^ 

StSySotallJS ind“S!?i“411c5Sn^^^^^ portfolio baste, based on historical loss ratios, 

with defaults on the portfolio. These ^nual toss md caters present at the reporting date that correlate 

loss emergence peri^. ® ^ portfolio and scaled to the estimated 

Allowance for slow moving, damaged and obsolete stock 

Fair value estimation 


current market interest rate that is available to JeSnomic entIrfoSar 

mark?conditions at thrrepSttog"di?deS Stei?K2a?^^^ 'ovestment property reflects 
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1 .5 Significant judgements and sources of estimation uncertainty (continued) 

Impairment testing 

independent of cash flows of other assets and liabilities. Exnected future cash flows used to determine the value in 

are prepared of expected future cash flovi« for f sroup of significantly 

interest and economic conditions. 

Provisions 

P^VISIWIS .»» -ai»d arn ™nag»«nt an astimaB bas«J on tha inlannatlon a»a.aM.. MdiSanal OiaoteoB 0 . 

these estimates of provisions are included in note 18 - Provisions. 

Post retirement benefits 

0«Brke,a«un,p«on.Brp.naion.bWaB.n,aBbaaad»,ou™n.nB-Woond«ona.AOdW^^ 

Note 19. 

Effective interest rate 

The economic entity used the prime interest rate to discount future cash fiows. 

Allowance for doubtful debts 

flows discounted at the effective interest rate, computed at initiai recognition. 

1 .6 Investment property 

l„vestn»ntpnn»n,Bpropart,(Bnd<naboik.n9-o,partotabuWlng-ortK«,)hald»oan,BnBBo,to:<nBlW 

or boB, In tho productton or suppTy of goods or sendees or for 

• administrative purposes, or 

• sale in the ordinary course of operations. 

OBrerfoOoopW proport, is property held for us. In the prodttciloo or supply of goods or sorvloB. or for sdntinlstratlvo porposos. 

be measured reliably. 

investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of cq 

derecognised. 
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1.6 Investment property (continued) 


Fair value 


Subsequent to initial measurement investment property is measured at fair value. 

The lair value of investment property reflects market conditions at the reporting date. 

A gain or loss arising from a change in fair value is included in net surplus or deficit for the period in which it arises. 

pmX?4ren -vestment property under construction that has 

presumed that fair value can be measured reliaWnf thte MSe’case the it is 

accordance with the accounting policy on ProperJ; plant and^Xment ^ accounted for using the cost model in 

Derecognition 


future eco"i5oS bSiSite JJSIS pS permanently withdrawn from use and no 

whence compensatfo'rfbeTOmerie'o^abl^^ Property that was impaired, lost or given up is recognised in suiplus or deficit 
1.7 Property, plant and equipment 

produ^on orsupplyof OMds ^ ®ro held for use in the 


The cmt of an ij®ro of property plant and equipment is recognised as an asset when: 

2r!5t?™and associated with the Item will flow to theeconomic 

• the cost of the item cen be measured reliably. 


Property, plant and equipment is initially measured at cost. 


rebates are deducted in arriving at the cost ^ operating in the manner intended by management. Trade discounts and 
Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

SSSSSHSSSssS®'' 

Mpartoltems (maiol^lSiS)SprS»et?^M^^ Sprort™"*"™ "*“■ “*» »™ accounted fcraa 

preparty, pjantand aquipinant tha canning accunlcdha tepS5^??JdaSSS' 

"■<»• JP" «™ P«l0d ate indudtel h Ptecrty, 
purparty, plan, and «,„^an, ate^n£,^5S&S?Si^^"^ “ ^ 
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1 .7 Property, plant and equipment (continued) 
inspection costs from the previous inspection are derecognised. 

p™pert,.plar.tarde,ulpmentare depradated on tie sdaiaM line bads over thdr espaded oadul lives to (hair edin,ated 

residual value. 


Property, plant and equipment ® carried at cost less accumulated depreciation and any impairment 
The useful lives of items of property, plant and equipment have been assessed as follows: 

losses. 

Item 

Depreciation method 

Average useful life 

Furniture and fixtures 

Straight line 

Straight line 

7 

3 

Office equipment 

Straight line 

3 

IT equipment 

Straight line 


Infrastructure 

10-30 

• Roads and paving 


20 

* Pedestrian malls 


10-30 

• Electricity 


15-20 

• Water 


15-20 

• Sewerage 


30 

■ Housing 

Straight line 


Community 

30 

• Improvements 


20 

• Recreational facilities 


3-5 

• Security 

Straight line 


Other assets 

30 

• Buildings 


20 

• Specialist vehicles 


5-7 

• Other vehicles 


3-5 

• Office equipment 


7-10 

• Furniture and fittings 


15 

* Watercraft 


5-10 

* Bins and containers 


5-15 

“ Specialised plant and equipment 

• Other items of plant and equipment 


5 


rSSot« Sror.S«S:L:^.2rrres‘™ln eccoo.. esdne^. 

Eadi part of an Item of pfopert,, plant and egulpn»ntwltheood that leslgnlfioert in relatloo to the total cost of the tone 

depreciated separately. 

Ttmdeptadatloh Charge Snaadi parted IS mooghisedlhaurptosotdelldtohlass it IS Ihdudedlh the oantrtng amount of ahothar 

asset 


Derecognition 

Items of prtipart,, pla« and addprnam am datacognl^ vmah the asset IS disposed ofonahartthamataootUrthareoonomlc 

benefits or service potential expected from the use of the asset. 
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1.8 Intangible assets 

An asset is identifiable if it either 

• is separable, i e. is capable of being separated or divided from an entity and sold, transferred licensed rented 

fomTofa descnbes an arrangement that confers similar rights and obligations on the parties to it 


or 


ft as if It were in the 


An intangible asset is recognised when: 

• the cost or fair value of the asset can be measured reliably. 

The e»nomic entity assesses the probability of expected future economic benefits or service potential usino ieasonahi<> »nri 
SeS nfe of represent management’s best estimate of the set of economic conditions thatlrill exist wer 


S^ite fa? vSfS ttia?dite^“’“‘'®‘* ® non^xchange transaction, its initial cost at the date of acquisition is measured 


Expenditure on researoh {or on the research phase of an internal project) is recognised as an expense when it is incurred. 
Intangible assets are earned at cost less any accumulated amortisation and any impairment losses. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 
Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 


Item 

Computer software 
Wbbsite development 

Derecognition 


Useful life 
3-5 years 
5 years 


Intangible assets are derecognised: 

• on disposal; or 

• when no future economic benefits or service potential are expected from its use or disposal. 

‘‘^5 “'®'®“ 9 nition of an intangible assets is included in surplus or deficit when the 
derecognised (unless the Standard of GRAP on leases requires otherwise on a sale and leaseback). 

1.9 Financial instruments 

of «, rSSS-Sy'"*'*' "" 

® financial asset or financial liability from an entity’s statement of financial 
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1 .9 Financial instruments {continued) 

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial 1‘abili^ (or group of 

terni of the financial instrument (or group of financial instruments). 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in 
an arm’s length transaction. 

A financial asset is; 

• cash; 

• a residual interest of another entity; or 

• a contractual right to: 

- receive cash or another financial asset from another entity, or lu + « r^Atan+i 91 lu 

- Scdiange financial assets or financial liabilities with another entity under conditions that are potentially 

favourable to the entity. 

A financial liability is any liability that is a contractual obligation to: 

• SxchanS^inanS? aSete?r^^^^^ liabilities under^nditions that are potentially unfavourable to theentity. 

Classification 

The entity has the following types of financial assets (classes and category) as reflected on the face of the statement of financial 
position or in the notes thereto: 


Class 


Consumer debtors 

Receivables from exchange transactions 
Cash and cash equivalents 
Other financial assets 


Category 

Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at fair value 


The entity has the following types of financial liabilities (classes and category) as reflected on the face of the statement of 
financial position or in the notes thereto: 


Class 

Other financial liabilities 
Finance lease obligation 
Payables from exchange transactions 
Consumer deposits 


Category 

Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 


Initial recognition 

The municipality recognises a financial asset or a financial liability in its statement of financial position when the municipality 
becomes a par^ to the contractual provisions of the instrument. 

The municipality recognises financial assets using trade date accounting. 
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1.9 Financial Instruments (continued) 

Initial measurement of financial assets and financial liabilities 

Subsequent measurement of financial assets and financial liabilities 

• Financial instruments at amortised cost 

• Financial instruments at cost 

All financial assets measured at amortised cost, or cost, are subject to an impainnent review. 

Fair value measurement considerations 

Reclassification 

The municipality does not reclassify a financial instrument while it is issued or held unless it is- 

• combined instrument that is required to be measured at fair value- or 

• an investment in a residual interest that meets the requirements for reclassification. 

Gains and losses 

Impairment and uncollectibility of financial assets 

" «•» ■*!«*» •»«««» «»■ a «»« or 

Financial assets measured at amortised cost: 
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1.9 Financial instruments (continued) 

reversal is recognised in surplus or deficit 
Financial assets measured at cost 

“Sumiora.lmil.r«n«.ctala8»lSuch Inapalment lo»«. not - 0 ™~d. 

Derecognition 
Financial assets 

The municipality derecognises financial assets using trade date accounting. 

The municipality derecognises a financial asset only when. or uuaiuaH' 

• ssssssssssHsr 

additional restrictions on the transfer. In this case, the entity . 

. derecognise the asset; and j *i,.« foonebr 

recognise separately any rights and obligations created or retained m the transfer. 

surplus or deficit in the period of the transfer. 

the carrying amount of the larger financial asset, 
liability or servicing liability at fair value. 

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the consideration 
received is recognised in surplus or deficit 
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1.9 Financial instruments (continued) 

derecognition because the entity has retained substantialiy all the risks and rewards of ownershio 
the “"tmue to recognise the transferred asset in its entirety and recognise a financial liability for 

penods. the entity recognises any revenue on the transferred asset and any expense 
olft^ financiai iiabiiity. Neither the asset, and the associated liability norths revenue, and the associated er^e^ are 

Financial liabilities 

® ^ ® financial liability) from its statement of financial position when it is 

extinguished — i.e. when the obligation specified in the contract is dischaiged, cancelled, expires or waived. 

hav^a instruments with substantially diflerent terms is accounted for as 

having extinguish^ the onginal financial liability and a new financial liability is recognised. Similariy, a substantial modification of 

a^ount of a financial liability (or part of a financial liability) extinguished or transferred to 
nr '^'='“^'"9 any non-cash assets transferred or liabilities assumed, is recognised in 

surplu^r deficit Any Abilities that are waived, forgiven or assumed by anotherentity by way of a non-exchange transaction are 
accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes^and Transfers). 

Presentation 

i'J^lSOTdS° ^ ora component that is a finandal liability is recognised as revenue or expense in 

orSS ” “ ‘ “ 

eSeSL^IlfsSSslIfdSc? ^ ^ component that is a financial liability is recognised as revenue or 

of residu^ interests are recognised by the entity directly in net assets. Transaction costs incurred on 
residual interests aie accounted for as a deduction from net assets. Income tax [where applicable] relating to distributions to 

mternatift^ residual "presto and to transaction costs incurred on residual interests are accounted for in accordance with the 
International Accounting Standard on Income Taxes. i«s wiui me 

A finarrdal asset and a firiancial liability are only oflset and the net amount presented in thestatement of financial oosition when 
the eriWy currently has a legally enforceable right to set off the recognised amounts and intends either to settle on a net basis or 
to realise the asset and settle the liability simultaneously. ' 

LssSISteS SsoStSTaSlfty"™"”^' derecognition, the entity does not oflset the transferred 

1.10 Tax 

Current tax assets and liabilities 

Currerrt tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in resoect of 
current and pnor penods exceeds the amount due for those periods, the excess is recognised as an asset. 

®®J®®®®*^^ for the current and prior periods are measured at the amount expected to be paid to (recovered 
reportfog ^riod'^^"^*^' *^®* ^®'* *’®®" ®'‘ substantively enacted by the end of the 


34 



Greater Tzaneen Municipality 

Consolidated Financial Statements for the year ended 30 June 2016 

Notes to the Consolidated Financial Statements: Accounting Policies 


1.10 Tax (continued) 

Deferred tax assets and liabilities 

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that tt'® ISS 
an^es from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither 
accounting surplus nor taxable profit (tax loss). 

A deferred tax asset is recognised for all deductible temporary differences to the extent '‘J® 
surplus will be available against which the deductible temporary difference can be utile^. A deferred ®®f®^ '® 
recognised when it arises from the initial recognition of an asset or liability in a transaction at the time of the transacti , 
affects neither accounting surplus nor taxable profit (tax loss). 

A deferred tax asset is recognised for the carry forward of unused tax losses and unused STC credits to the that it is 
probable that future taxable surplus will be available against which the unused tax losses and unused STC credits can be 

utilised. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period \when ‘h® ®®®®‘ [® 
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by theend 

of the reporting period. 

Tax expenses 

Current and deferred taxes are recognised as income or an expense and included in surplus or deficit for the period, except 

to the extent that the tax arises from: nr 

• a trensaction or event which is recognised, in the same or a different penod, to net assets, or 

• a business combination. 

Current tax and deferred taxes are charged or credited to net assets if the tax relates to items that are credited or charged, in 
the same or a different period, to net assets. 

1.11 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewar^ iricidental to ownership A lease is 
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately. 
Finance leases - lessee 

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of 
the leased property or!^ ^ower. the present value of the minimum lease payments. The corresponding liability to the lessor is 
included in the statement of financial position as a finance lease obligation. 

The discount rate used in calculating the present value of the minimum lease payments is the municipality's incremental 
borrowing rate. 

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The 

charge is allocated^o each period during the lease term so as to produce a constant penodic rate of on the remaining balance of 

the liability. 


Any contingent rents are expensed in the period in which they are incurred. 
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1.11 Leases (continued) 

Operating leases • lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the jg as p term. 

negotiating and arranging operating leases are added to the carrying amount of the leased asset 
and recognised as an expense over the lease term on the same basis as the lease revenue. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis. 
The aggregate benefit of incerjtives is recognised as a reduction of rental expense over the lease term on a straight-line basts. 
Income for leases is disclosed under revenue in statement of finandal performance. 

Operating leases - lessee 

recognised as an expense on a straight-line basis over the lease term. The difference between 
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 

1.12 Inventories 

SlSf® consumables and finished goods. Inventory is measured at lower of cost and net 

of 0“ costs of purchase, costs of conversion and other costs incurred in bringing the 
location and cmndition. Redundant and slow moving inventories are identified and written down with 
regard to their cost Consumables are wntten down according to their age, condition and utility. 

Stands available for sale during the next 12 months are recognised as inventory. 

1.13 Impairmentof cash-generating assets 

assets are those assets held by the municipality with the primary objective of generating a commercial return 
r^um ® consistent with that adopted by a profit-orientated enitrty, it generates a commercial ’ 

Identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

each reporting date whether there is any indication that a cash-generating asset may be 
impaired. If any such indication exists, the economic entity estimates the recoverable amount of the =i?? e t 

Value in use 

Pf asset is the present value of the estimated future cash flows expected to be derived from the 

continuing use of an asset and from its disposal at the end of its useful life. 

^en estimating the value in use of an asset, the economic entity estimates the future cash inflows and outflows to be derived 
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1.13 Impairment of cash-generating assets (continued) 

Basis for estimates of future cash flows 

in and «ipportabla a»umptl«n. «at repnesan. n„ni,^an(s be« asdmrt. 

of the range of economic conditions that will exist over the remaining useful life of the asset Greater weight is given 

. basfcash flow pr^’ctions on the most recent approved financial budgets/forecasts, but excludes a"y 

future cash inflows or outflows expected to arise from future restructuring's or from . 

asset’s performance. Projections based on these budgetsrforecasts covers a maximum penod of five years, unless a 

• e^>nate^rash*^flow^pro1^^^^ the period covered by the most recent budgets/forecasts by extrapolating the 

projections based on the budgets/forecasts using a steady or declining growth rate for 

increasing rate can be justified. This growth rate does not exceed the long-term average growth rate for the products, 
industrial or country or countries in which the entity operates, or for the market in which the asset is used, unless a 
higher rate can be justified. 

Composition of estimates of future cash flows 

Estimates of future cash flows include: 

• oroiections of cash inflows from the continuing use of the asset; 

• projections of cash outflows that are necessarily incurred to generate the cash JJ®® ^ 

asset (including cash outflows to prepare the asset for use) and can be directly attributed, or allocated on a 

reasonable and consistent basis, to the asset; and ^ r ■ 

• net cash flows, if any, to be received (or paid) for the disposal of the asset at the end of its useful life. 

Estimates of future cash flows exclude: 

• cash inflows or outflows from financing activities: and 

• income tax receipts or payments. 

The estimate of net cash flows to be received (or paid) for the disposal of an asset at the end of its useful life 

the economic entity expects to obtain from the disposal of the asset in an arm's length transaction between knowledgeab , 

willing parties, after deducting the estimated costs of disposal. 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represent^ by the 
current risk-free rate of interest and the risks specific to the asset for which the future cash flow estimates have not been 

adjusted. 

Recognition and measurement (individual asset) 

if the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

When the amount estimated for an impairment loss is greater than the carrying of the rash-^enera^^^^ to which it 

relates, the economic entity recognises a liability only to the extent that is a requirement in the Standard of G 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in 
tocasivgeneraeng aMrfs ravteeO crnym amount to »» todunl value (.1 any), on a aystoatic 

basis over its remaining useful life. 
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1.13 Impalmient of cash-generating assets (continued) 

Cash-generating units 

** impaired, the recoverable amount is estimated for the individual asset. If it is not 
thP amount of the individual asset, the economic entity determines the recoverabie amount of 

the cash-generating unit to which the asset belongs (the asset's cash-generating unit). 

If a^cHve rnarket ^ists for the output produced by an asset or group of assets, that asset or group of assets is identified as a 
rash-generating unit, even if some or ail of the output is used internally. If the rash inflows gerrerated by any asset or rash^ 
gerierating unit are by internal transfer pricing, the economic entity use management's best estimate of future price(s) 

that could be achieved in arm's length transactions in estimating: «« oi luiure pnceisj 

• 111 ® inflows used to determine the asset’s or cash-generating unit's value in use; and 

““I*® determine the value in use of any other assets or cash-generating units that are 
affected by the internal transfer pricing. 

consistently from period to period for the same asset or types of assets, unless a change is 

SSSSTratfeg unrtfedeS ® “’"distent with the way the recoverable amount of the 

An impaiiment loss is recognised fora rash-generating unit if the recoverable amount of the unit is less than the rarryino 
rete® ® allocated to reduce the carrying amount of the rash-generating assets of the ur^^t on a pro 

reductions in carrying amounts are treated as 

rmpairment losses on individual assets. 

In allocaflng^an impairment loss, the entity does not reduce the carrying amount of an asset below the highest ot 

• Its fair value less costs to sell (if determinable); 

• its value in use (if determinable); and 

• zero, 

gSneSli"a2Ite <inhl'IIl?t "‘ ^ otherwise have been allocated to the asset is allocated pro rata to the other cash- 

“"*.'‘1^“*®® ® cash-generatlng unit, a proportion of the carrying amount of that non-cash- 

U^e ^^eneiating un”**^ carrying amount of the cash-generating unit prior to estimation of the recoverable amount of 

Reversal of impairment loss 

assess at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exis^e entity 
estimates the recoverable amount of that asset. e*i»i5, me enmy 

P™*" periods for a rash-generating asset is reversed if there has been a change in the 
amount since the last impairment loss was recognised. The carrying 
am™ f®? ^ '® '"®'®®®®'?J<V^,'®“'®™'’'® amount. The increase is a reversal of an impairment loss. The incased 

^vThLn ® '®''®'!i® ‘"’P®™®"* I®®® d®®® ^ot exceed the carrying amount that would 

period^" determined (net of depreciaton or amortisation) had no impairment loss been recognised for the asset in prior 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. 

?Sste?fe feture recognised^e depreciation (amortisation) charge for the cash-generating asset is 

penods to al orate the cash-generating asset s revised carrying amount, less its residual value (if any) on a 
systematic basis over Its remaining useful life. «uc vn emy;. on a 

'®®! ®®®^’-9®™ra‘in9 Unit is allocated to the rash-generating assets of the unit pro rata with the 

rarrymg amourits of those assets. These increases in carrying amounts are treated as reversals of impairment Irases for 

Sr a »™sa, . „ a „o„^a^an«a.a, aaj«,«a«^^ 
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1.13 Impainnent of cash-generating assets (continued) 

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased above 
the lower of: 

• its recoverable amount (if determinable); and . x- . u 

• the carrying amount that would have been determined (net of amortisation or depreciation) had no impairment loss 

been recognised tor the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to 
the other assets of the unit. 

Redesignation 

The redesignation of assets from a cash-generating asset to a non-cash-generatirig asset or from a non-cash-generating asset 
to a cash-generating asset only occur when there is clear evidence that such a redesignation is appropnate. 

1.14 Impairment of non-cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 

Identification 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

The economic entity assesses at each reporting date whether there is any indication that a non-cash-generating asset may be 
impaired. If any such indication exists, the economic entity estimates the recoverable service amount of the asset 

Value in use 

Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service potential. 

The present value of the remaining service potential of a non-cash-generating assets is determined using the following 
approach: 

Depreciated replacement cost approach 

The oresent value of the remaining service potential of a non-cash-generating asset is determined as the depreciated 
reolacement cost of the asset. The replacement cost of an asset Is the cost to replace the asset s gross semra potential. This 
cost is depreciated to reflect the asset in its used condition. An asset may be replaced ^er through 

of the existing asset or through replacement of its gross service potential. The depreciated replacement (»st is rneasured as the 
reproduction or replacement cost of the asset, whichever is lower, less accumulated depreciation calculated on the basis of such 
cost to reflect the already consumed or expired service potential of the asset. 

The replacement cost and reproduction cost of an asset is determined on an “optimised” basis. The rationale is that the 
economic entity would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is ari 
overdesigned or overcapacity asset. Overdesigned assets contain features which are unnecessary ^ 

asset provides. Overcapacity assets are assets that have a greater capacity than is necessary to 

services the asset provides. The determination of the replacement cost or reproduction cost of an asset on an optimised basis 
thus reflects the service potential required of the asset. 
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1.14 Impairment of non-cash-generating assets (continued) 
Recognition and measurement 


M* "0"-“sf^e™rating asset is less than its carrying amount, the carrying amount of the 

asset IS reduced to Its recoverable service amount This reduction is an impairment loss. 


An impairment loss is recognised immediately in surplus or deficit 

Any impairment loss of a revalued non-cash-generating asset is treated as a revaluation Ha /^r ease , 


US.]! impairment loss is greater than the carrying amount of the non-cash-generating asset to 

hich It relates, the economic entity recognises a liability only to the extent that is a requirement in the Standards of GRAP. 

impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is adjusted 
‘i’® iion-cash-generating asset’s revised carrying amount, less its residual value (tf any) on a 
systematic basis over its remaining useful life. ' 

Reversal of an Impairment loss 

at each reporting date whether there is any indication that an impairment loss recognised in prior 

h!'"® ®®®®‘ decreased. If any such indication e^ts, theeconomic 
entity estimates the recoverable service amount of that asset. uiccwnuinn. 

An impairment los s r^ gnised in prior periods for a non-cash-generating asset is reversed if there has been a change in the 
used to d^rmine the asset’s recoverable service amount since the last impairment loss was recognised. The 
rarrying amount of the asset is increased to its recoverable service amount. The increase is a reversal of an impairment loss 
iUlt wnlrtH carrying amount of an asset attribirteble to a reversal of an impairment loss does not exceed the carrying amount 
prior'^iiods^'^^ determined (net of depreciation or amortisation) had no impairment loss been recognised for the asset in 

A reversal of an impaimient loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 

h i!fh .‘'"P®'nTr®»t l<^ is recognised, the depreciation (amortisation) charge for the non-cash-generating asset is 

.m<».nt,l«iu™idud™(«(ltan,),or, 

Redesignation 

f ®®®®!® ® cash-generating asset to a non-cash-generating asset or from a non-cash-generating asset 

to a cash-generating asset only occur when there is clear evidence that such a redesignation is appropriate. 


economic entity after deducting all of 


1.15 Share capital / contributed capital 

An equity instrument is any contract that evidences a residual interest in the assets of an 
its liabilities. 

1.16 Employee benefits 
Short-term employee benefits 

®'®®"’Ptoy®® benefits (other than termination benefits) that are due to be settled within twelve 
months after the end of the penod in which the employees render the related service. 

Short-temn employee benefits include items such as: 

* wages, salaries and social security contributions; 

short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the 
absents is due to be settled within twelve months after the and of the reporting period in which the employees 
render the related employee service; 

borius, inceritiw and performance related payments payable within twelve months after the end of the reportinq 
penod in which the employees render the related service; and ^ 

non-monetery benefits (for example, medical care, and ftro or subsidised goods or services such as housing cars 
and cellphones) for current employees. 
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1.16 Employee benefits (continued) 

When an employee has rendered service to the entity during a reporting period, the entity recognise the undiscounted amount of 
short-term employee benefits expected to be paid in exchange for that service. * ■ j * j fha 

• as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exreed^he 
undiscounted amount of the benefits, the entity recognise that excess as an asset (prepaid expense) to the extent 
that the prepayment will lead to, for example, a reduction in ftiture payments or a cash refund, and 
. as an expense, unless another Standard requires or permits tee inclusion of the benefits m tee cost of an asset. 

The expected cost of compensated absences is recognised as an expense as the employees render ^wires te^m^^ their 
entitlement or, in the case of non-accumuiating absences, when tee absence occur^The ^ 

accumulating compensated absences as the additional amount that the entity expects to pay as a result of the unused 
entitlement that has accumulated at the reporting date. 

The economic entity recognises the expected cost of bonus, incentive and performance related ® 

present legal or constructive obligation to make such payments as a result of past events and a reliable ^® 

obligation ran be made. A present obligation exists when tee entity has no realistic alternative but to make the payments. 


Post-employment benefits 

Post-employment benefits are employee benefits (other than termination benefits) which are payable after the completion of 
employment. 


Post-employment benefits: Defined contribution plans 

Defined contribution plans are post-employment benefit plans under which an municipality pays fixed contributions into a 

(S) a^dwilllUn.l«alorcorslruclh«obligat«».topj,(u*e-oonMbutons(te1und^ 

hold sufficient assets to pay all employee benefits relating to employee service in the current and pnor periods. 

When an employee has rendered service to the municipality during a reporting period, the municipality recognise the contribution 

payable to a defined contribution plan in exchange for that service: * ovroorie 

- as a liability (accrued expense), after deducting any contribution already paid. If the rantnbution ^ ®^“®J® 

the contribution due for service before the reporting date, an municipality recognise teat excess as an asset (prepa'd 
expSrai to thJ eS^nt that the prepayment will lead to. for example, a reduction in future payments or a cash refund; 

• as an expense, unless another Standard requires or permits the inclusion of the contribution in tee cost of an asset. 


Where contributions to a defined contribution plan do not fall due wholly within twelve months 
period in which the employees render the related service, they are discounted. The rate used 
of money. The curfBncy and term of the financial instrument selected to reflect the time value 
currency and estimated term of the obligation. 


after the end of the reporting 
to discount reflects the time value 
of money is consistent with the 


41 


Greater Tzaneen Municipality 

Consolidated Financial Statements for the year ended 30 June 2016 

Notes to the Consolidated Financial Statements: Accounting Policies 


1.16 Employee benefits (continued) 


Post-employment benefits; Defined benefit plans 

Defined benefit plans are post-employment benefit plans other than defined contribution plans. 


The amount recognised as a defined benefit liabiltfy is the net total of the following amounts: 

• the present value of the defined benefit obligation at the reporting date- 

! V* t^e obligations are to be settled directly 

plus any liability that may arise as a result of a minimum funding requirement 


th'TlSH^i! ® P®"®*** P® negative (an asset). The municipality measure the resulting asset at 

• the amount determined above; and 

• the present value of any economic benefits available in the form of refunds from the plan or reductions in future 

the plan. The present value of these economic benefits is determined using a discount rate which 
reflects the tme value of money. 

Any adjustments arising from the limit above Is recognised in surplus or deficit. 

the present value ofdefined benefit obligations and the fair value of any plan assets with sufficient 
ilXSl ta *> ncdllfer ftan amo.™ 


The municipality rerognises the net total of the following amounts in surplus or deficit, except to the extent that another Standard 
requires or pemnrts their inclusion in the cost of an asset: anaara 

• current service cost; 

■ interest cost; 

• the expected return on any plan assets and on any reimbursement rights- 

• actuarial gains and losses; ' 

■ past service cost; 

• the effect of any curtailments or settlements; and 

• the effect of applying the limit on a defined benefit asset (negative defined benefit liability). 


r S ^ Credit Method to determine the present value of its defined benefit obligations and the 

fol applicable, past service cost. The Projected Unit Credit Method (sometirnes known as 

Pi'c-rated on service or as the benefit/years of service method) sees each period of service as aiwno 
nse to an additional unit of benefit entitlement and measures each unit separately to build up the final obligation. 

In determining the present value of its defined benefit obligations and the related current service cost and, where applicable 
®" "?'!"'®'P®"*y ®l’®" attribute b®n®« t® periods of service under the plan’s benefit formula. HSiTevSr Tf a? 

benefit “ rStifoS taSTom!" ® ^®'®' ®"®"“*y *^®" 

conJiSnS'^n" *^® ^®"®'**® ®'® 

than‘^Slfo?her?ala ^ of further benefits underthe plan, other 


Ac^u^al valuations are conducted on an annual basis by independent actuaries separately for each plan The results of the 
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1.16 Employee benefits (continued) 

Actuariai assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

Financial assumptions are based on market expectations, at the reporting date, for the period over which the obligations are to 
be settled. 

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflert the 

currency and term of the financial Instrument selected to reflect the time value of money is consistent with the currency an 

estimated term of the post-employment benefit obligations. 

Post-employment benefit obligations are measured on a basis that reflects: 

I fhe benefite sefotrt'^^^te^ the plan (or resulting from any constructive obligation that goes beyond those 

• ^stimateyfuture changes^ the level of any state benefits that affect the benefits payable under a defined benefit 
plan, if. and only if, either. 

• those changes were enacted before the reporting date; or j 

■ past history, or other reliable evidence, indicates that those state benefits will change in some predictable manner, for 
example, in line with future changes in general price levels or general salary levels. 

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulting from both 
inflation and specific changes in medical costs. 

1,17 Provisions and contingencies 

Provisions are recognised when: * i.. 

• the economic entity has a present obligation as a result of a past event, . - ■ , ■„ 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 

settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the 
reporting date. 

Where the effect of time value of money is material the amount of a provision is the present value of the expenditures expected 
to be required to settle the obligation. 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks speafic to 
the liability. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another par^, the 

Sm^!rertirr^cogniSdwhen,andonlywhen.itisvirtuallycertainthatreimbursementwillbereceivedrf 

entity settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursemen 
does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the 

obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This 
increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 39. 
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1.18 Confimltments 

Items are classified as commitments when an entity has committed itself to future transactions that will noimalfy result in the 
outflow of cash. 

Disclosures are required in respect of unrecognised contractual commitments. 


Commitments for which disclosure Is necessary to achieve a fair presentation should be disclosed In a note to the financial 
statements, if both the following criteria are met: 

• Contracts should be non-cancellable or only cancellable at significant cost (for example, contracts for computer or 
buiiding maintenance services); and 

• Contracts shouid relate to something other than the routine, steady, state business of the entity - therefore salary 
commitments relating to employment contracts or social security benefit commitments are excluded. 

1.19 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relating to contributions fiom owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in 
an ami’s length transaction. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 

Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 

the economic entity has transferred to the purchaser the significant risks and rewards of ownership of the goods; 

• the economic entity retains neither continuing managerial involvement to the degree usually associated with 
ownership nor effective control over the goods sold; 

• the amount of revenue can be measured reliably; 

• it is probable that the economic benefits or service potential associated with the transaction will flow to the 
economic entity: and 

• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Rendering of services 

Service charges ref^ng to electricity and water are based on consumption. Meters are read on a monthly basis and revenue 
is recognized when invoiced. Provisional estimates of consumption are made monthly when meter readings have not been 
performed and are based on the consumption history. The provisional estimates of consumption are recognized as revenue 
when invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period when meters have 
been read. These adjustments are recognized as revenue in the invoicing period. 

Revenue arising from application of the approved tariff of changes in recognised when the relevant service is rendered by 
applying the relevant authorised tariff. This includes the issuing of licenses and permits. 

Service charges relating to solid waste, sanitation and sewerage are levied monthly in terms of the approved tariffs. 
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1.19 Revenue from exchange transactions (continued) 


Interest 


Revenue arising from the use by others of entity assets yielding interest, royalties and dividends or similar 

recognised when: . ^ ^ -n 

• It is probable that the economic benefits or senrice potential associated with the transaction will 

municipality, and 

• The amount of the revenue can be measured reliably. 


distributions is 
flow to the 


interest is recognised, in surplus or deficit, using the effective interest method. 

Service fees included in the price of the product are recognised as revenue over the period during which the service is 
performed. 

1.20 Revenue from non-exchange transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another entity 
without directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised 
to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no liability to repay the 
amount. 


Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent 
that a liability is also recognised in respect of the same inflow. 

As the municipality satisfies a present obligation recognised as a liability in respect of ari inflow of resources from a non- 
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equal to that reduction. 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the 
municipality. 

When as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent to 
the amount of the asset measured at its feir value as at the date of acquisition, unless it is also required to recognise a liability. 
Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle the 
obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as revenue. When a HabiliW 's 
subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the liability is 
recognised as revenue. 

Taxes 

The municipality recognises an asset in respect of taxes when the taxable event occurs and the asset recognition criteria are 
met. 

Resources arising from taxes satisfy the definition of an asset when the municipality controls the resources as a result of a past 
event (the taxable event) and expects to receive future economic benefits or service potential from those resources. Resourras 
arising from taxes satis^ the criteria for recognition as an asset when it is probable that the inflow of resources will occur and 
their lair value can be reliably measured. The degree of probability attached to the inflow of resources is determined on the basis 
of evidence available at the time of initial recognition, which includes, but is not limited to, disclosure of the taxable event by the 
taxpayer. 

The municipality analyses the taxation laws to determine what the taxable events are for the various taxes levied. 

The taxable event for value added tax is the undertaking of taxable activity during the taxation period by the taxpayer. 

The taxable event for property tax is the passing of the date on which the tax is levied, or the period for which the tax is levied, if 
the tax is levied on a periodic basis. 

Taxation revenue is determined at a gross amount. It is not reduced for expenses paid through the tax system. 
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1.20 Revenue from non-exchange transactions (continued) 

Transfers 

Apart from Services in kind, which are not recognised, the municipality recognises an asset in respect of transfers when the 
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset. 

The municipality recognises an asset in respect of transfers when the transferred resources meet the definition of an asset and 
satisfy the criteria for recognition as an asset. 

Transferred assets are measured at their fair value as at the date of acquisition. 

FInee 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition as 
an asset 


Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality. 

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity. 

Bequests 

Bequests that satisfy the definition of an asset are recognised as assets and revenue when it is probable that the future 
economic benefits or service potential will flow to the municipality, and the fair value of the assets can be measured reliably. 

Gifts and donations, including goods in-kind 

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future economic 
benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

1.21 Borrowing costs 

It is inappropriate to capitalise borrowing costs when, and only when, there is dear evidence that it is difficult to link the 
borrowing requirements of an entity directly to the nature of the expenditure to be funded i.e. capital or current. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.22 Comparative figures 

Where necessary, comparative figures have been redassified to conform to changes in presentation in the current year. 

1.23 Unauthorised expenditure 

Unauthorised expenditure is experKliture that has not been budgeted for, expenditure that Is not in terms of the conditions of an 
allocation received from another sphere of government, municipality or organ of state and expenditure in the form of a grant that 
is not permitted in terms of the Munidpai Finance Management Act (Act No. 56 of 2003). Unauthorised expenditure is accounted 
for as an expense in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 

1.24 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is dassified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 
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1.25 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No, 20 of 1998) or is in contravention of the 
economic entity’s supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

1.26 Departmental Information 

A departmental information on property, plant and equipment, as well as income and expenditure, is set out in Appendixes C 
and D. The municipality operates solely In its area of jurisdiction as determined by the Demarcation Board. 

Departmental information is prepared in conformity with the accounting policies applied for preparing and presenting the financial 
statements. 

1.27 Budget information 

Municipalities are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), 
which is given effect through authorising legislation, appropriation or similar. 

General purpose financial reporting by economic entity shall provide information on whether resources were obtained and used 
in accordance with the legally adopted budget 

The approved budget is prepared on a accrual basis and presented by functional classification linked to performance outcome 
objectives. 

The approved budget covers the fiscal period from 2015/07/01 to 2016/06/30. 

The consolidated financial statements and the budget are on the same basis of accounting therefore a comparison with the 
budgeted amounts for the reporting period have been included in the Statement of comparison of budget and actual amounts. 

Comparative information is not required. 

1.28 Related parties 

Management are those persons responsible for planning, directing and controlling the activities of the economic entity, including 
those charged with the governance of the economic entity in accordance with legislation, in instances where they are required to 
perform such functions. 

Close members of the family of a person are considered to be those family members who may be expected to influence, or be 
influenced by, that management in their dealings with the economic entity. 

Only transactions with related parties not at arm’s length or not in the ordinary course of business are disclosed. 

1.29 Events after reporting date 

Events after reporting date are those events, both favourable and unfavourable, that occur between the reporting date and the 
date when the financial statements are authorised for issue. Two types of events can be identified: 

* those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting date); 
and 

» those that are indicative of conditions that arose after the reporting date (non-adjusting events after the reporting 
date). 

The economic entity will adjust the amount recognised in the financial statements to reflect adjusting events after the reporting 
date once the event occurred. 

The economic entity will disclose the nature of the event and an estimate of its financial effect or a statement that such estimate 
cannot be made in respect of all material non-adjusting events, where non-disclosure could influence the economic decisions of 
users taken on the basis of the financial statements. 
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1.30 VAT 

The municipality accounts for VAT on the payment basis. Output VAT is only payable as and when the purchase consideration 
is received and input tax can be claimed as and when payments are made. 

1.31 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality 
has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, 
conditions or obligations have not been met a liability is recognised. The liability is transferred to revenue as and when the 
conditions attached to the grants are met Grants without any conditions attached are recognised as revenue when the asset s 
recognised. 
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2. New standards and interpretations 

2.1 Standards and interpretations not yet effective or relevant 

The foiiowing standards and interpretations have been pubiished and are mandatory for the economic entity's accounting 
periods beginning on or after 01 July 2016 or iater periods but are not reievant to its operations: 

GRAP 20; Related party disclosures 

The objective of this standard is to ensure that a reporting entity’s consolidated financiai statements contain the disciosures 
necessary to draw attention to the possibility that its financiai position and surpius or deficit may have been affected by the 
existence of related parties and by transactions and outstanding baianoes with such parties. 

An entity that prepares and presents financiai statements under the accrual basis of accounting (in this standard referred to 
as the reporting entity) shall apply this standard in; 

• identifying related party relationships and transactions; 

• identifying outstanding balances, including commitments, between an entity and its related parties; 

• identifying the circumstances in which disclosure of the items in (a) and (b) is required; and 

• determining the disclosures to be made about those items. 

This standard requires disclosure of related party relationships, transactions and outstanding balances, including 
commitments, in the consolidated and separate financial statements of the reporting entity in accordance with the Standard 
of GRAP on Consolidated and Separate Financial Statements. This standard also applies to individual consolidated financial 
statements. 

Disclosure of related party transactions, outstanding balances, including commitments, and relationships with related parties 
may affect users’ assessments of the financial position and performance of the reporting entity and its ability to deliver 
agreed services, including assessments of the risks and opportunities facing the entity. This disclosure also ensures that the 
reporting entity is transparent about its dealings with related parties. 

The standard states that a related party is a person or an entity with the ability to control or Jointly control the other party, or 
exercise significant influence over the other party, or vice versa, or an entity that is subject to common control, or joint 
control. As a minimum, the following are regarded as related parties of the reporting entity: 

• A person or a close member of that person’s family is related to the reporting entity if that person: 

- has control or joint control over the reporting entity; 
has significant influence over the reporting entity; 

is a member of the management of the entity or its controlling entity. 

• An entity is related to the reporting entity if any of the following conditions apply: 

the entity is a member of the same economic entity (which means that each controlling entity, controlled 
entity and fellow controlled entity is related to the others); 

one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of 
an economic entity of which the other entity is a member); 
both entities are joint ventures of the same third party; 

one entity is a joint venture of a third entity and the other entity is an associate of the third entity: 

- the entity is a post-employment benefit plan for the benefit of employees of either the entity or an entity 
related to the entity. If the reporting entity is itself such a plan, the sponsoring employers are related to the entity; 

- the entity is controlled or jointly controlled by a person identified in (a); and 

a person identified in (a)(i) has significant influence over that entity or is a member of the management of 
that entity (or its controiiing entity). 

The standard furthermore states that related party transaction is a transfer of resources, services or obligations between the 
reporting entity and a related party, regardless of whether a price is charged. 

The standard elaborates on the definitions and identification of: 

• Close member of the family of a person; 

• Management; 

• Related parties; 

• Remuneration; and 

• Significant influence 

The standard sets out the requirements, inter alia, for the disclosure of: 

• Control; 
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2. New standards and interpretations (continued) 

• Related party transactions; and 

• Remuneration of management 

The effective date of the standard is not yet set by the Minister of Finance. 

The economic entity does not envisage the adoption of the standard untii such time as it becomes appircable to the 
economic entity's operations. 

It is unlikely that the standard wiil have a material impact on the municipality's consolidated financial statements. 

GRAP 32; Service Concession Arrangements; Grantor 

The objective of this Standard is: to prescribe the accounting for service concession arrangements by the grantor, a public 
sector entity. 

It furthermore covers: Definitions, recognition and measurement of a service concession asset, recognition and 
measurement of liabilities, other liabilities, contingent liabilities, and contingent assets, other revenues, presentation and 
disclosure, transitional provisions, as well as the effective date. 

The effective date of the standard is not yet set by the Minister of Finance. 

The economic entity does not envisage the adoption of the standard until such time as it becomes applicable to the 
economic entity's operations. 

It is unlikely that the standard will have a material impact on the municipality's consolidated financial statements. 

GRAP 108; Statutory Receivables 

The objective of this Standard is: to prescribe accounting requirements for the recognition, measurement, presentation and 
disclosure of statutory receivables. 

It furthermore covers: Definitions, recognition, derecognition, measurement, presentation and disclosure, transitional 
provisions, as well as the effective date. 

The effective date of the standard is not yet set by the Minister of Finance. 

The economic entity does not envisage the adoption of the standard until such time as it becomes applicable to the 
economic entity's operations. 

It is unlikely that the standard will have a material impact on the municipality's consolidated financial statements. 

IGRAP 17: Service Concession Arrangements where a Grantor Controls a Significant Residual Interest in an Asset 

This Interpretation of the Standards of GRAP provides guidance to the grantor where it has entered into a service 
concession arrangement, but only controls, through ownership, beneficial entitlement or otherwise, a significant residual 
interest in a service concession asset at the end of the arrangement, where the arrangement does not constitute a lease. 
This Interpretation of the Standards of GRAP shall not be applied by analogy to other types of transactions or arrangements. 

A service concession arrangement is a contractual arrangement between a grantor and an operator in which the operator 
uses the service concession asset to provide a mandated function on behalf of the grantor for a specified period of time. The 
operator is compensated for its sen/ices over the period of the service concession arrangement, either through payments, or 
through receiving a right to earn revenue from third party users of the service concession asset, or the operator is given 
access to another revenue-generating asset of the grantor for its use. 

Before the grantor can recognise a service concession asset in accordance with the Standard of GRAP on Service 
Concession Arrangements: Grantor, both the criteria as noted in paragraph .01 of this Interpretation of the Standards of 
GRAP need to be met In some sen/ice concession arrangements, the grantor only controls the residual interest in the 
service concession asset at the end of the arrangement and can toerefore not recognise the service concession asset in 
terms of the Standard of GRAP on Service Concession Arrangements: Grantor 

A consensus is reached, in this Interpretation of the Standards of GRAP, on the recognition of the performance obligation 
and the right to receive a significant interest in a service concession asset 
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2. New standards and interpretations (continued) 

The effective date of the standard is not yet set by the Minister of Finance. 

The economic entity does not envisage the adoption of the standard until such time as it becomes applicable to the 
economic entity's operations. 

it is unlikely that the standard will have a material impact on the municipality's consolidated financial statements. 

GRAP 109; Accounting by Principals and Agents 

The objective of this Standard is to outline principles to be used by an entity to assess whether it is party to a principal-agent 
arrangement, and whether it is a principal or an agent in undertaking transactions in terms of such an arrangement The 
Standard does not introduce new recognition or measurement requirements for revenue, expenses, assets and/or liabilities 
that result from principal-agent arrangements. The Standard does however provide guidance on whether revenue, expenses, 
assets and/or liabilities should be recognised by an agent or a principal, as well as prescribe what infomnation should be 
disclosed when an entity is a principal or an agent 

It furthermore covers Definitions, Identifying whether an entity is a principal or agent, Accounting by a principal or agent 
Presentation, Disclosure, Transitional provisions and Effective date. 

The effective date of the standard is not yet set by the Minister of Finance. 

The economic entity does not envisage the adoption of the standard until such time as it becomes applicable to the 
economic entity's operations. 

It is unlikely that the standard will have a material impact on the municipality's consolidated financial statements. 
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2. New standards and interpretations (continued) 

GRAP 21 (as amended 2015); Impairment of non-cash-generating assets 

The Board agreed to include a research project on its work programme to review GRAP 21 and GRAP 26 to assess whether 
the principles in these Standards could be simplified and streamlined. As part of its research project, the Board considered 
the following aspects which led to the proposed amendments included in this Exposure Draft 

• simplifying the approach to impairment to make it dearer when an asset is cash generating or non-cash- 
generating; 

• assessing the feasibility of one measurement approach tor non-cash-generating assets; and 

• assessing the feasibility of combining the two Standards. 

Summary of changes; 

The changes to the Standard of GRAP on Impairment of Non-cash-generating Assets are outlined below: 

General definitions: 

The definition of cash-generating assets has been amended to be consistent with the amendments made to clarify the 
objective of cash-generating assets and non-cash-generating assets. 

Cash generating assets and non-cash-generating assets: 

Additional commentary has been added to clarify the objective of cash-generating assets and non-cash-generating assets. 
Identifying an asset that may be impaired: 

Additional commentary has been added to clarify that physical damage triggers impairment of an asset when it results in a 
permanent or a significant decline in the potential of an asset. 

Reversing an impaimrient loss: 

An indicator has been added that the restoration of an asset's service potential following physical damage to the asset could 
indicate a reversal in an impairment loss. 

Additional commentary has been added to clarify that restoration of an asset’s service potential as a result of physical 
damage is an indication that an impairment loss recognised in prior periods may no longer exist or may have decreased. 

Disclosures: 

The requirement to disclose the criteria developed to distinguish non-cash-generating assets from cash-generating assets 
has been amended to be consistent with the amendments made to clarify the objective of non-cash-generating assets and 
cash-generating assets. 

The proposed effective date of the standard is tor years beginning on or after 01 April 2017. 

The economic entity does not envisage the adoption of the standard until such time as it becomes applicable to the 
economic entity's operations. 

It is unlikely that the standard will have a material impact on the municipalitys consolidated financial statements. 

GRAP 26 (as amended 2015); Impairment of cash-generating assets 

The Board agreed to include a research project on its work programme to review GRAP 21 and GRAP 26 to assess whether 
the principles in these Standards could be simplified and streamlined. As part of its research project, the Board considered 
the following aspects which led to the proposed amendments included in this Exposure Draft: 

* simplifying the approach to impairment to make it clearer when an asset is cash generating or non-cash- 
generating; 

* assessing the feasibility of one measurement approach for non-cash-generating assets; and 

* assessing the feasibility of combining the two Standards. 

Summary of changes: 
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2. New standards and interpretations (continued) 

The changes to the Standard of GRAP on Impairment of Cash-generating Assets are outlined below: 

General definitions: 

The definitions of cash-generating assets and cash-generating unit have been amended to be consistent with the 
amendments made to clarify the objective of cash-generating assets and non-cash-generating assets below. 

Cash generating assets and non-cash-generating assets: 

Additional commentary has been added to clarify the objective of cash-generating assets and non-cash-generating assets. 
Disclosures: 

The requirement to disclose the criteria developed to distinguish cash-generating assets from non-cash-generating assets 
has been amended to be consistent with the amendments made to clarify the objective of non-cash-generating assets and 
cash-generating assets. 

The effective date of the standard is for years beginning on or after 01 April 2017. 

The economic entity does not envisage the adoption of the standard until such time as it becomes applicable to the 
economic entity’s operations. 

It is unlikely that the standard will have a material impact on the municipalit/s consolidated financial statements. 
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Economic entity 

Controfling entity 

Figures in Rand 

2016 

2015 

2016 

2015 

3. Inventories 

Consumable stores 

9 873 576 

10 618 356 

9 873 576 

10 618 355 

Stands 

6 270 000 

6 750 000 

6 270 000 

6 750 000 


16143 576 

17 368 355 

16143 576 

17 368 355 


The carrying value of consumable stores is disclosed at cost while the carrying value of 
stands is disclosed at net realisable value. 


4. Other financial assets 


At amortised cost 

Stand safe arrangements 

2 145 732 

1483 913 

2 145 732 

1 483 913 

Fixed deposits - listed 

20 939 720 

7 557 365 

20 939 720 

7 557 365 


23 085 452 

9 041 278 

23 085 452 

9 041 278 

Non-current assets 

At amortised cost 

20 939 720 

7 557 365 

20 939 720 

7 557 365 

Current assets 

At amortised cost 

Financial assets at amortised cost 

2 145 732 

1 483 913 

2 146 732 

1 483 913 

Council's valuation of listed Investments 

Liberty 

8 941 855 

7 557 365 

8 941 855 

7 557 365 

Standard Bank 

11 997 865 

- 

11 997 865 

- 


20 939 720 

7 557 365 

20 939 720 

7 567 365 

Reconciliation of stand sale arrangements 

Stand sale agreements 

2 145 732 

1 483 913 

2 145 732 

1483 913 

Less: Current portion 

(2 146 732) 

(1 483 913} 

(2 145 732) 

(1 483 913) 

Non-current portion of stand sale 
arrangements 

- 

- 

- 

- 


Fair value of investments are at book value as at 30 June 2016. 


No non-current investments defaulted and no terms of any of the non-current investments were re-negotiated. 

The maximum exposure to credit risk at the reporting date is the fair value of each class of financial asset mentioned above. 

Fixed deposits of R 8 941 855 and R 1 1 997 865 have been made with Liberty and Standard Bank of South Africa respectively 
to repay loans of R 15 000 000 and R 30 000 000 on maturity date. 
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Economic entity 

Controlling entity 

Figures in Rand 

2016 2015 

2016 2015 


4. Other financial assets (continued) 

Financial assets at amortised cost impaired 

Reconciliation of provision for impairment of financial assets at amortised cost 
Debtor arrangements 

Opening balance - 885 134 - 885 134 

T ransfer to other receivables - (885 1 34) - (885 1 34) 


No provision for impairment of debtors arrangement has been made during the 2015/2016 financial year. An amount of 
R 885 134 has been impaired for the 2014/2015 financial year 

Loans to staff and the public 

To comply with the requirements of the MFMA, no loan has been made after 1 March 2004, 

Stand sale arrangements 

As from 1 March 2004 no loan agreement has been entered into for the sale of stands. The outstanding loans will be recovered 
over the remaining period of the individual loan agreements entered into. 

Arrangements were made to enable people to purchase stands from the Council. These arrangements are repayable within 60 
days. 

Debtor arrangements 

Short-term debt repayment arrangements have been engaged in to during the 2015/2016 financiai year to enable debtors to pay 
outstanding consumer accounts. 
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Economic entity 

Controlling entity 

Figures in Rand 

2016 2015 

2016 2015 


5. Receivables from non-exchange transactions (continued) 

Credit quality of receivables from non-exchange transactions 

Traffic fines are payable as determined by the fine. The credit period granted is considered to be consistent with established 
practices and legislation. 

The municipality's historical experience in collection of traffic fines falls within recorded allowances. Due to these factors, 
management believes that no additional risk beyond amounts provided for collection losses is inherent in the municipality’s 
receivables from non-exchange transactions. 

5.2. Operating lease asset (accrual) 

Current assets 96 890 117 080 96 890 117 080 


Municipality as lessor: Future minimum 
lease repayments receivable 

Less than one year 
Between one year and five year 
More than five years 


76 865 69 882 

183 764 215 811 

165 822 210 640 


76 865 69 882 

183 764 215 811 

165 822 210 640 


426 451 496 333 426 451 496 333 


Operating leases relate to property owned by the municipality with lease terms of between one (1) and twenty (20) years, with an 
option to extend the lease. The lessee does not have an option to purchase the property at the expiry of the lease period. The 
properties are maintained by the tenant, at their cost. No investment property has been disposed of since the date of the 
financial statements. 

The municipality has operating lease agreements for the following classes of assets which are only significant collectively. 

• Municipal buildings 

• Vacant land 

No restrictions have been imposed on the municipality in terms of the operating lease agreements 

6. Receivables from exchange transactions 


Trade debtors 

173 827 495 

148 879 305 

173 827 495 

148 879 305 

Prepayments 

7 440 868 

7 675 588 

7 440 868 

7 675 588 

Rental deposits 

3 386 

3 386 

- 

- 

Land deposit 

340 004 

- 

340 004 

- 

Other receivables 

24 732 377 

21 748 279 

24 732 377 

21 748 279 

Leave pay receivables 

33 932 

- 

- 

- 

Bursary loans 

467 071 

539 331 

467 071 

539 331 


206 845 133 

178 845 889 

206 807 815 

178 842 503 

Provisions for impairment of receivables 

(23 555 773) 

(17 984 661) 

(23 555 773) 

(17 984 661) 


183 289 360 

160 861 228 

183 252 042 

160 857 842 


Reconciliation of provision for impairment of trade and other receivabies 


Opening balance 

Provision for impairment 

Amounts written off as uncollectible 

Unused amounts reversed 

17 984 661 

5 571 112 

13 880 674 

4 451 570 
(1 232 717) 
885134 

17 984 661 

5 571 112 

13 880 674 

4 451 570 
(1 232 717) 
885 134 


23 655 773 

17 984 661 

23 555 773 

17 984 661 
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Economic entity 

Controlling entity 

Figures in Rand 

2016 2015 

2016 2015 


6. Receivables from exchange transactions (continued) 

Credit quaiity of receivables from exchange transactions 

Trade and other debtors are payable within 30 days. This credit period granted is considered to be consistent with the terms 
used in the pubiic sector, through esteblished practices and iegislation. Discounting of trade and other receivables on initial 
recognition is not deemed necessary. 

Concentrations of credit risk with respect to trade receivables are limited due to the municipality's large number of customers. 
The municipality's historical experience in collection of trade recervables falls within recorded allowances. Due to these factors, 
management believes that no additional risk beyond amounts provided for collection losses is inherent in the muriicipality's trade 
receivables. 

7. Consumer debtors 


Gross balances 


Rates 

112 049 061 

96 978 900 

112 049 061 

96 978 900 

Electricity 

161 876 624 

137 497 869 

161 876 524 

137 497 869 

Refuse 

50 399 803 

44 209 805 

50 399 803 

44 209 806 


324 325 388 

278 686 574 

324 325 388 

278 686 574 

Less: Allowance for impairment 

Rates 

(95 439 974} 

(77 894 143) 

(96 439 974) 

(77 894 143) 

Electricity 

(67 162 665) 

(47450 938) 

(67 162 665) 

(47 450 938) 

Refuse 

(44 630 537) 

(37 711 792) 

(44 630 537) 

(37 711 792) 


(207 233 176 ) 

(163 066 873 ) 

(207 233 176 ) 

(163 056 873 ) 

Net balance 

Rates 

16 609 087 

19 084 767 

16 609 087 

19 084 757 

Electricity 

94 713 859 

90 046 931 

94 713 859 

90 046 931 

Refuse 

6 769 266 

6498 013 

5 769 266 

6 498 013 

included in above Is receivables from 
exchange transactions 

117 092 212 

115 629 701 

117 092 212 

115 629 701 

Electricity 

94 713 859 

90 046 931 

94 713 859 

60 046 931 

Refuse 

5 769 266 

6 498 013 

5 769 266 

6 498 013 

Included in above Is receivables fh>m 
non-exchange transactions (taxes and 
transfers) 

100 483125 

96 544 944 

100 483125 

96 544 944 

Rates 

16 609 087 

19 084 757 

16 609 087 

19 084 757 

Net balance 

117 092 212 

115 629 701 

117 092 212 

115 629 701 

Rates: Ageing 

Current (0 -30 days) 

6 795 326 

6 372 475 

6 795 326 

6 372475 

31-60 days 

3 475 652 

3 249 808 

3 475 662 

3 249 808 

61-90 days 

2 802 686 

2 692 142 

2 802 586 

2 692 142 

91 - 120 days 

2 712 943 

2 699 578 

2 712 943 

2 699 578 

121 -365 days 

96 262 554 

81 964 897 

96 262 554 

81 964 897 


112 049 061 

96 978 900 

112 049 061 

96 978 900 
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Economic entity 

Controlling entity 

Figures in Rand 

2016 2015 

2016 2015 


7. Consumer debtors (continued) 


Electricity: Ageing 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 


Refuse: Ageing 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 - 120 days 
121 -365 days 


Summary of debtors by customer classification 

Residential property: Ageing 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 -365 days 


industriai and commerciai: Ageing 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 -365 days 


National and provincial government: 
Ageing 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 


Other: : Ageing 
Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 -365 days 


71 373 805 

50189 140 

9 222 798 

7 922 319 

4 794 641 

4 294 646 

3 406 481 

8 807 605 

73 078 799 

66 284 159 

161 876 524 

137 497 869 


2 787 826 

2 485124 

1 248 986 

1 160 830 

1 049 988 

951 313 

1 023 947 

966 267 

44 289 056 

38 646 271 

50 399 803 

44 209 805 


23 262 040 

20 207 442 

6 877 589 

6 161 768 

4 223 445 

4 270 707 

3 975 749 

3 847 346 

141 505 466 

117 324 592 

179 844 289 

151 811 855 


52 032 851 

35 056 495 

4 670 459 

5 273 513 

3181 516 

3 031 460 

2 475 393 

7 810 368 

66 800 727 

64 696 917 

129 160 946 

115 870 753 


1 060 342 

1 067 546 

138 454 

642 449 

456 737 

70 881 

382 680 

402 120 

11 305 268 

10 418 891 

13 343 481 

12 601 886 


4 601 722 

2 713 255 

2 260 934 

265 227 

785 518 

565 053 

309 550 

413615 

(5 981 053) 

(5 545 070) 

1 976 671 

(1 597 920) 


71 373 805 

50 189 140 

9 222 798 

7 922 319 

4 794 641 

4 294 646 

3 406 481 

8 807 605 

73 078 799 

66 284 159 

161 876 524 

137 497 869 


2 787 826 

2 485 124 

1 248 986 

1 160 830 

1 049 988 

951 313 

1 023 947 

966 267 

44 289 056 

38 646 271 

50 399 803 

44 209 805 


23 262 040 

20 207 442 

6 877 589 

6 161 768 

4 223 446 

4 270 707 

3 975 749 

3 847 346 

141 505 466 

117 324 592 

179 844 289 

151 811 855 


52 032 851 

35 058 495 

4 670 459 

5 273 513 

3181 516 

3 031 460 

2 476 393 

7 810 368 

66 800 727 

64 696 917 

129160 946 

115 870 753 


1 060 342 

1 067 545 

138 454 

642 449 

456 737 

70 881 

382 680 

402 120 

11 305 268 

10 418 891 

13 343 481 

12 601 886 


4 601 722 

2 713 255 

2 260 934 

255 227 

785 518 

565 053 

309 550 

413 615 

(5 981 053) 

(5 545 070) 

1 976 671 

(1 597 920) 
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^uresinRand 2016 2015 2016 201 5 

7. Consumer debtors (continued) 

Consumer debtors pledged as security 

No portion of accounts receivabie was pledged as security for any financial liabilities. 

Credit quality of consumer debtors 

The credit quaiity of consumer debtors that are neither past nor impaired can be assessed by reference to historical information 
about counterparty defauit rates: 

Consumer debtors are payable within 30 days. This credit period granted is considered to be consistent with the terms used in 
the public sector, through established practices and legislation. Discounting of consumer debtors on initiai recognition is not 
deemed necessary. 

Concentrations of credit risk with respect to consumer debtors are limited due to the municipality's iarge number of customers. 
The municipality's historical experience in coliection of consumer debtors falis within recorded allowances. Due to these factors, 
management believes that no additional risk beyond amounts provided for coilection losses is inherent in the municipality's 
consumer debtors. 

Fair value of consumer debtors 

The fair value of accounts receivable approximates their carrying amounts. 

Consumer debtors 

No security is held tor any of the accounts receivable. 

Consumer debtors Impaired 

As of 30 June 2016, consumer debtors of R 207 233 176 (2015: R 163 056 873) were impaired and provided tor. 

Indigent debtors to the amount of R 5 699 788 (2015: R 4 771 482) have been written off as uncollectabie in the current year. 

These amounts best represent the maximum exposure to credit risk at the end of the reporting period without taking account of 
any collaterai held or other credit enhancements. 

Reconciliation of allowance for impairment of consumer debtors 


Opening balance 

163 

056 

873 

146 

676 

666 

163 

056 

873 

146 

676 

666 

Allowance tor impairment 

49 

876 

091 

21 

151 

689 

49 

876 

091 

21 

151 

689 

Amounts written off as uncollectibie 

(5 

699 

788) 

(4 

771 

482) 

(5 

699 

788) 

(4 

771 

482) 


207 

233 

itT 

163 

056 

stT 

207 

233 

ni" 

163 


873 

8. Cash and cash equivalents 













Cash and cash equivalents consist 













Cash on hand 


7 

758 


7 

085 







Bank balances 

55 

467 

332 

28 

161 

816 

54 

369 

420 

27 

977 

498 

Other cash and cash equivalents 


2 

271 


235 

735 



- 



- 


55 

477 

sir 

28 

404 

636" 

54 

369 

420" 

27 

977 

498 


No cash and cash equivalents, or portion thereof, was pledged as security tor any financial iiabiirties. 
No restrictions exist regarding the use of cash. 
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Controlling entity 

Figures in Rand 

2016 2015 

2016 2015 


8. Cash and cash equivalents (continued) 

The municipality had the following bank accounts 


Account number I description Bank statement balances Cash book balances 

30 June 2016 30 June 2015 30 June 2014 30 June 2016 30 June 2015 30 June 2014 


Consolidated cash book balance 


- 

- 

54 369 420 

27 977 498 

23 822 041 

ABSA BANK - Cheque account 
number - 126 085 0527 Primary 
Bank Account 







ABSA BANK - Cheque account 
number -404 896 4222 

22 965 320 

27 911 345 

23 820 599 




ABSA BANK - Cheque account 
number - 908 197 4990 

317 479 

66153 

1 442 

* 

■■ 


ABSA BANK - Cheque account 
number -405 144 4332 


” 

■“ 




ABSA BANK - Liquidity plus 
account - 9312433930 (MIG) 

8 228 881 




■ 


ABSA BANK - Liquidity plus 
account - 9312434237 (INEP) 

22 857 740 






Petty cash 

7 758 

7 085 

8 894 

7 758 

7 085 

8 894 

ABSA Bank - short term 
investments 

2 271 

235 735 

343 558 

2 271 

235 735 

343 558 

ABSA Business Cheque 

Account 407 166 4582 

1 097 912 

184 318 

203 495 

1 097 912 

184 318 

203 495 

Total 

55 477 361 

28 404 636 

24 377 988 

55 477 361 

28 404 636 

24 377 988 


The Municipality opened two bank accounts on 8 October 2015 to control for MIG and INEP surplus funds separately. 

Credit quality of Cash and cash equivalents 

The credit quality of cash and cash equivalents that are neither past due nor impaired can be assessed by reference to the 
municipality's going concern ratio’s which include current ratio, debt ratio and net income to net sales ratio. 


9. Investment property 


Economic entity 


2016 


2015 


Cost/ 

Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

Impairment 

Cost/ 

Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Investment property 

194 099 000 

- 194 099 000 

188 545 000 

- 188 545 000 






Controlling entity 


2016 


2015 


Valuation 

Accumulated Carrying value 
depredation 
and 

accumulated 

impairment 

Valuation 

Accumulated Carrying value 
depredation 
and 

accumulated 

impairment 

Investment property 

194 099 000 

- 194 099 000 

188 545 000 

- 188 545 000 
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Figures in Rand 

2016 2015 

2016 2015 


9. Investment property (continued) 

Reconciliation of investment property - Economic entity - 2016 

Opening 

balance 

I nvestment property 1 88 545 000 


Reconciliation of Investment property - Economic entity - 2015 

Opening Additions Disposals Totai 
balance 

Investment property 1 80 757 000 9 348 000 (1 560 000) 1 88 545 000 


Reconciliation of investment property - Controlling entity - 2016 

Opening Additions Change in Total 

balance valuation 

Investment property 1 88 545 000 6 700 000 (1 146 000) 1 94 099 000 

Reconciliation of Investment property - Controlling entity - 2015 

Opening Additions Disposals Total 

balance 

Investment property 1 80 757 000 9 348 000 (1 560 000) 1 88 545 000 

Pledged as security 

No investment properties was pledged as security for liabilities. 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for inspection 
at the registered office of the municipality. 

Details of valuation 

The Greater Tzaneen Municipal valuations is based on the valuation roll which is reviewed every four years. The last valuation 
roll came into effect on 1 July 2013. Supplementary valuations are issued and processed annually to take into account changes 
in individual property value due to alterations an subdivisions. 


Additions Change in Total 
valuation 

6 700 000 (1 146 000) 194 099 000 
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Economic entity 


Controlling entity 

Figures in Rand 


2016 

2015 

2016 

2015 

1 0. Property, plant and equipment 

Economic entity 


2016 



2015 



Cost/ 

Accumulated Carrying value 

Cost/ 

Accumulated Carrying value 


Valuation 

depreciation 


Valuation 

depreciation 




and 



and 




accumulated 



accumulated 




impairment 



impairment 


Land 

108 830 310 

- 

108 830 310 

108 830 310 

- 

108 830 310 

Furniture and fixtures 

171 732 

(110 844) 

60 888 

171 732 

(85 524) 

86 208 

Office equipment 

40 108 

(37 098) 

3 010 

40108 

(32 166) 

7 942 

IT equipment 

142 191 

(140 629) 

1 562 

142 191 

(136 380) 

5811 

Infrastructure 

2 212139 843 

(898 512 854) 1 

313 626 989 

2129 517 348 

(751 595 683) 1 

377 921 665 

Community 

103 663 380 

(22 561 144) 

81 102 236 

79 824 810 

(20 132 665) 

59 692 145 

Other equipment 

56 470 229 

- 

56 470 229 

83 071 588 

- 

83 071 588 

Other assets 

66 990 722 

(44 599 702) 

22 391 020 

66 082 897 

(39 701 730) 

26 381 167 

Leased assets 

12 373 186 

(9 034 275) 

3 338 911 

12 458 610 

(8 409 246) 

4 049 364 

Total 

2 560 821 701 

(974 996 546) 1 585 825 155 

2 480 139 594 

(820 093 394) 1 660 046 200 


Controlling entity 


2016 

Cost Accumulated Carrying value 
depreciation 
and 

accumulated 


2015 

Cost Accumulated Carrying value 
depreciation 
and 

accumulated 


impairment Impainnent 


Land 

108 

830 

310 



_ 

108 

830 

310 

108 

830 

310 



- 

108 830 

310 

Infrastructure 

2 212 

139 

843 

(898 

512 

854) 

1 313 

626 

989 

2129 

517 

348 

(751 

595 

683) 

1 377 921 

665 

Community 

103 

663 

380 

(22 

561 

144) 

81 

102 

236 

79 

824 

810 

(20 

132 

665) 

59 692 

145 

Work in progress 

56 

470 

229 




56 

470 

229 

83 

071 

568 



- 

83 071 

588 

Other assets 

66 

990 

722 

(44 

599 

702) 

22 

391 

020 

66 

082 

897 

(39 

701 

730) 

26 381 

167 

Leased assets 

12 

373 

186 

(9 

034 

275) 

3 

338 

911 

12 

458 

610 

{8 

409 

246) 

4 049 

364 

Total 

2 560 

467 

670 

(974 

707 

975) 

1 585 

759 

695 

2 479 

785 

563 

(819 

839 

324) 

1 659 946 

239 
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Pledged as security 

None of the property, plant and equipment has been pledged as security for any liabilities. 
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Economic entity 

Controlling entity 

Figures in Rand 

2016 2015 

2016 2015 


10. Property, plant and equipment (continued) 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for inspection 
at the registered office of the municipality. 

The prior period balances were restated for prior year errors. Refer to note 60 for detail. 

A detailed breakdown of property plant and equipment by asset class can be found in Annexune "B" 

11. Intangible assets 


Economic entity 


2016 



2015 


Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Computer software 

Website 

1 871 624 
45 051 

(1 269 259) 
(44 626) 

602 365 
425 

1 328 983 
45 051 

(454 385) 
(38 294) 

874 598 

6 757 

Total 

1 916 675 

(1 313 885) 

602 790 

1 374 034 

(492 679) 

881355 


Controlling entity 


2016 



2015 



Cost 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Coat 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Computer software 

1 822 937 

{1 241 812} 

581 125 

1 280 296 

(440115) 

840181 

Reconciliation of intangible assets 

- Economic entity - 2016 





Computer software 

Website 


Opening 

balance 

874 598 

6 757 

Additions 

542 641 

Amortisation 

(805 509} 
(6 332) 

Impairment 
loss 
(9 365) 

Total 

602 365 
425 



881 355 

542 641 

(811 841) 

(9 365) 

602 790 

Reconciliation of intangible assets 

- Economic entity - 2015 





Computer software 

Website 



Opening 

balance 

203 828 
15 768 

Additions 

934 640 

Amortisation 

(263 870) 

(9 oil) 

Total 

874 598 

6 757 


219 696 

934 640 

(272 681) 

881 355 


Reconciliation of Intangible assets - Controlling entity - 2016 

Opening Additions Amortisation Impairment Total 
balance loss 

Computer software 840 181 542 641 (792 332) (9 365) 581 125 
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Figures in Rand 

2016 2015 

2016 

2015 

11. Intangible assets (continued) 




Reconciliation of intangible assets - Controlling entity 

-2015 




Opening Additions 

balance 

Amortisation 

Total 

Computer software 

156 234 934 641 

(250 694) 

840 181 


Pledged as security 

No intangible assets have been pledged as security for any liability. 


1 2. Other financial liabilities 


At amortised cost 

Annuity loan - DBSA 

35 050 211 

36 566 940 

35 050 211 

36 566 940 

Annuity loan - ABSA 

20 862 705 

24 222 191 

20 862 705 

24 222 191 

Annuity loan - INCA 

8 685 323 

11 483 319 

8 685 323 

11 483 319 

Annuity loan - Standard Bank 

14 593 209 

20 358 845 

14 593 209 

20 358 845 

DBSA local registered loan stock 

15 000 000 

15 000 000 

15 000 000 

15 000 000 

Loan Stock - Standard Bank 

30 000 000 

- 

30 000 000 

- 

Annuity loan - DBSA 

31 300 000 

- 

31 300 000 

- 


155 491 448 

107 631 295 

155 491 448 

107 631 295 

Total other financial liabilities 

155 491 448 

107 631 295 

155 491 448 

107 631 295 

Non-current liabilities 

At amortised cost 

127 626 647 

94 509 259 

127 626 647 

94 509 259 

Current liabilities 

At amortised cost 

27 864 801 

13 122 036 

27 864 801 

13 122 036 


Annuity loan - Standard Bank 

This loan has been split into two allocations of R21 011 000 and R13 281 000 and was taken up on 30 June 2012. These loans 
bear interest at rates of 1 1 .8% and 1 0,96% respectively and will be fully redeemed on 30 June 201 9 and 30 June 2017 
respectively. 

Annuity loan - ABSA 

This loan has been split into two allocations of R25 140 000 and R9 640 000 and was taken up on 15 August 2010. These loans 
bear interest at rates of 10,62% and 6,75% respectively and will be fully redeemed on 31 July 2025 and 30 June 2016 
respectively. 

Annuity loan - DBSA 

A loan of R41 000 000 of which R 35 010 350 has been allocated during the 2010 / 201 1 financial year was taken up to finance 
capital projects. This loan bears interest at a rate of 6,75% per annum and will be fully redeemed on 31 October 2030. 

Annuity loan - INCA 

The loan has been taken up to finance the purchase of land. It bears interest at a rate of 12,5% per annum and will be fully 
redeemed on 31 December 2018. 

Loan stock: DBSA (Excelsior 1 000 investment) 
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1 2. Other financial liabilities (continued) 

An annual investment of R855 619 has been made with Liberty to repay a loan of R1 5 000 000 on maturity date. The loan bears 
interest at a variable rate and will be redeemed on 30 September 2019. 

Annuity loan: DBSA 

A loan of R 31 300 000 has been allocated to the municipality during May 2016 by DBSA. The loan bears interest at 9% and will 
be fully redeemed on 30 June 2018. The loan is in respect of the DBSA, INEP frontloading programme as proposed by the 
Department of Energy (DOE) 

Loan Stock: Standard Bank 

A loan of R 30 000 000 has been taken up to finance capital projects. The loan bears interest at a rate of 12.09 % per annum 
and will be redeemed on 16 October 2025. 

Undrawn borrowings 

There were no undrawn borrowing focilities that were available for future activities or to settle capital commitments at 30 June 
2016. 

None of the loans are secured by any fixed or movable assets of the Greater Tzaneen Municipality. 

The municipality did not deteult on any of the borrowings in respect of capital or interest portions. 

No terms attached to the financial liabilities were re-negotiated. 

13. Finance lease obligation 
Minimum lease payments due 


“ within one year 
- in second to fifth year inclusive 

267 567 

633 146 

267 567 

267 567 

633 146 
267 567 

less: future finance charges 

Present value of minimum iease 
payments 

267 567 
(13 742) 

253 825 

900 713 
(70 008) 

830 705 

267 567 
(13 742) 

253 825 

900 713 
(70 008) 

830 705 

Present vaiue of minimum lease 
payments due 

- wrthin one year 

- in second to fifth year inclusive 

253 826 

576 879 

253 826 

253 825 

676 879 
253 826 


253 826 

830 706 

263 826 

830 705 

Non-current liabilities 

Current liabilities 

253 825 

253 825 

253 826 

576 879 

830 705 

253 825 

253 825 

253 826 
576 879 

830 705 


The average lease term was 3 to 5 years. Interest rates are fixed at the contract date. Certain leases have fixed repayments and 
other escalate. No arrangements have been entered into for contingent rent. 

The municipality's obligations under finance leases are secured by the lessor's charge over the leased assets. 

The municipality did not deteult on any of the interest or capital repayments of the finance leases. 

No terms and conditions of the finance leases were re-negotiated during the reporting period. 
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14. Payables from exchange transactions 


Trade payables 

81 153 653 

86 167 122 

81 153 655 

86157 121 

Payments received in advanced 

7 440 868 

7 675 588 

7 440 868 

7 675 588 

Staff leave 

30 935 303 

29 004 501 

30 817 512 

29 004 501 

Retention 

18 948 259 

13 554 509 

18 948 259 

13 564 509 

Accrued leave pay 

132 330 

171 654 

- 

* 

Unknown direct deposits 

5 518 063 

2 431 771 

5 518 063 

2 431 771 

Other payables 

2 086 630 

1 706105 

1 866 743 

1 465 538 

13th Cheque 

6 469 361 

6 096 102 

6 469 361 

6 096 102 


152 684467 

146 797 352 

152 214461 

146 385 130 


The average credit period on purchases is 30 days from receipt of the invoice, as detennined by Section 99 of the MFMA. No 
interest is charged for the first 30 days from the date of receipt of the invoice. Thereafter interest is charged in accordance with 
the credit policies of the various individual creditors that the municipality deals with. 

The carrying vaiue of payables from exchange transactions approximate their fair values. The fair value is determined after 
considering the standard terms and conditions of agreements entered into by the municipality and the parties. 

The Municipality did not default on any accounts payable in respect of capital or interest portions. 

No tenns attached to the accounts payable were re-negotiated. 

15. VAT payable 

Net VAT payable 31 557124 30 758 694 29 844 327 29 626 345 

VAT is payable to SARS on the payments basis. Output VAT is only payable as and when the purchase consideration ts 
received and input VAT can only be claimed as and when payments are made. 

16. Consumer deposits 

Electricity 23 146 904 21 032 333 23 146 904 21 032 333 

Gaurentees held in lieu of electricity deposits 3 554 930 3 552 430 3 554 930 3 552 430 

Consumer deposits are paid by customers on application for new electricity connections. The deposits are repaid when the 
electricity connections are terminated . In cases where consumers default on their accounts, the municipality can utilise the 
deposit as payment for the outstanding accounts. 

Guarantees are given to business consumers on application for new electricity connections instead of deposits. In cases where 
consumers default on their accounts, the municiplaity can request the guarantee amounts from the consumers bank as payment 
for the outstanding accounts. 
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17. Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 


Grants - other 

19 434127 

60 435 514 

19 434127 

60 435 514 

Movement during the year 

Balance at the beginning of the year 

60 435 514 

44 079 480 

60 435 514 

44 079480 

Additions during the year 

130 638 000 

143 628 000 

130 638 000 

143 628 000 

Income recognition during the year 

(147 402 061) 

(95 291 526) 

(147 402 061) 

(95 291 526) 

Administration foe recognised during the 

(22 237 327) 

(15 529 746) 

(22 237 327) 

(15 529 746) 

year 

Overspending adjustment 

(1 999 999) 

(16450 694) 

(1 999 999) 

(16 450694) 


19 434127 

60 435 514 

19 434127 

60 435 514 


Refer to note 23 for reconciiiation of unspent conditional grants. 


18. Provisions 

Reconciliation of provisions - Controlling entity - 2016 

Opening Additions 

Balance 

Provision for rehabilitation of landfill site 3 475 973 347 597 

Provision for performance bonusses 2 488 580 

~ 5 964 553 347 597 

Reconciliation of provisions - Controlling entity - 2015 

Opening Additions Reduction due Total 

Balance to re- 

measurement 
or settlement 
without cost 
to entity 

3159 975 315 998 - 3 475 973 

2 614 676 - (126 096) 2 488 680 

5 774 651 315 998 (126 096) 5 964 553 


Non-current liabilities 
Current liabilities 


Provision for rehabilitation of landfill site 

The provision for rehabilitation of landfill sites relates to the legal obligation to rehabilitate landfill sites used for waste disposal. It 
is calculated as the present value of the future obligation, discounted at 10% over an average period of 20 years. The due date 
of this provision is June 2027. 


3 823 570 3475 973 3 823 570 3 475 973 

688 535 2 488 580 688 535 2 488 580 

4 512 105 5 964 553 4 512 105 5 964 553 


Provision for rehabilitation of landfill site 
Provision for performance bonusses 


Reductions Total 

3 823 570 
(1 800 045) 688 535 

(1 800 045) 4 512105 
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18. Provisions (continued) 

Provision for performance bonusses 

Performance bonusses accrue to Section 57 managers and managers on an annual basis subject to certain conditions. The 
prowsion is the actual amount due at the reporting date to staff. Performance bonusses are paid one year in arrears as the 
assessment of eligible employees had not taken place at the end of the reporting period. Performance bonusses are measured 
at face value as it is expected that these would be paid shortly after the financial year end once performance evaluations have 
been completed. The reduction in the 2015/2016 provision is due to the suspension of performance evaluations for managers. 

19. Employee benefit obligations 

Defined benefit plan 

The total amount recognised in the 
statement of financial position is as 
follows: 

Carrying value 

Defined benefit obligation - Long service 
awards 

Defined benefit obligation - Post-employment 
health care benefit 


11 622 662 

10 830 506 

11 622 662 

10 830 506 

74 141 098 

65 494 316 

74 141 098 

65 494 316 

85 763 760 

76 324 822 

85 763 760 

76 324 822 


Post retirement medical aid plan 

The Municipality provides post-retirement benefits by subsidising the medical aid contributions of certain retired staff. According 
to the rules of the medical aid funds with which the Municipality is associated, a member on retirement is entitled to remain a 
continued member of such medical aid fund, and the Municipality will continue to subsidise medical contributions in accordance 
with the provisions of the employee’s employment contract and the Municipality’s derasion on protected rights. 

The post-employment health care benefits valuation considers all current employees, retired employees and their dependants 
who participate in the health care arrangements and are entitled to a post-employment medical scheme subsidy. The post- 
employment health care liability is not a funded arragement, i.e. no separate assets have been set aside to meet this liability. 
The effective date of the valuation is 30 June 2016. 


The Projected Unit Credit Method was used to value the liabilities and the liability for eligible employees is accrued over their 
expected working lifetime. 

Membership of health care arangements entitled to a post-employment medical aid subsidy at reporting date was: 


In-service members 
In-service non-members 
Continuation members 


367 

355 

367 

355 

307 

309 

307 

309 

49 

44 

49 

44 

723 

708 

723 

708 


The amount recognised in the statement 
of financiai position is as follows: 

Carrying value 

Present value of the defined benefit 
obligation - wholly unfunded 


74 141 098 65 494 316 74 141 098 65 494 316 
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19. Employee benefit obligations (continued) 





Changes in the present value of the 
defined benefit obligation are as follows: 

Opening balance 

Benefits paid 

Net expense recognised in the statement of 
financial performance 

65 494 316 
(1 662 276) 

10 309 058 

55 596 329 
(1 482 060) 

11 380 047 

65 494 316 
(1 662 276) 

10 309 058 

55 596 329 
(1 482 060) 
11 380 047 


74 141 098 

65494 316 

74 141 098 

65 494 316 

Net expense recognised in the statement 
of financial performance 

Current cost 

Interest cost 

Actuarial (gainsyiosses 

3 799467 

5 812 252 

697 339 

2 943 021 

4 982 558 
3454 468 

3 799 467 

5 812 252 

697 339 

2 943 021 

4 982 558 

3 454488 


10 309 058 

11 380 047 

10 309 058 

11 380 047 

Calculation of actuarial gains and losses 

Actuarial (gains)/ losses 

697 339 

3454 468 

697 339 

3 454466 


697 339 

3 454 468 

697 339 

3 454 468 


Key assumptions used 
Assumptions used at the reporting date: 


Discount rate used 

9.10% 

8.99 % 

9.10% 

8.99% 

Health care cost inflation rate 

8.22 % 

8.10 % 

8.22% 

8.10 % 

Net discount rate 

0.82 % 

0.82 % 

0.82% 

0.82% 

Average retirement age 

Best estimate of contributions axpscted 
to be paid 

61 

61 

61 

61 


Expected benefits to be paid 

1 952 316 

1 662 276 

1 952 316 

1 662 276 

Other assumptions 





The sensitivity analysis is based on the total liability which includes water and sewerage. 



Assumed healthcare cost trend rates have a significant effect on the amounts recognised in surplus or deficit. 

The effect of a 

one percentage movement in the assumed rate of health care cost inflation is as follows: 



Increase 

Effect of aggregate service cost and interest 
cost 

12 579 400 

10 744400 

12 579 400 

10 744400 

Effect on the defined benefit obligation 

94 671 000 

83 810 000 

94 671 000 

83 810 000 

Decrease 





Effect of aggregate service cost and interest 
cost 

(8 832 100} 

(7 510 500} 

(8 832 100) 

(7 510 500) 

Effect on the defined benefit obligation 

(69 449 000) 

(61 575 000) 

(69 449 000) 

(61 575 000) 

Amounts for the cunent and previous four years are as follows: 




2016 

2015 

2014 

2013 

2012 

R 

R 

R 

R 

R 

Defined benefit obligation 74 141 098 

65 494 316 

55 596 329 

47 819 496 

44 563 828 

Surplus (deficit) (74 141 098) 

(65 494 316) 

(65 696 329) 

(47 819 496) 

(44 563 828) 
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19. Employee benefit obligations (continued) 

Long service awards 

Long service awards relates to the legal obligation to provide for long service leave awards. An actuarial valuation has been 
performed on all 723 (2015: 655) employees that are entitled to long service leave awards on 30 June 2016. The long service 
leave awards liability is not a funded arrangement i.e no separate assets have been set aside to meet this liability. 

The amounts recognised In the statement of financial position are as follows; 


Carrying value 

Present value of the defined benefit 


1 1 622 662 1 0 830 506 1 1 622 662 1 0 830 506 


obligation^holly unfunded 


Changes In the present value of the defined benefit obligation are as follows: 



Opening balance 

10 830 506 

8 187 516 

10 830 506 

8187 516 

Benefits paid 

(1 351 074) 

(1 539 426) 

(1 351 074) 

(1 539 426) 

Net expense recognised in the statement of 
financial performance 

2 143 230 

4 182 416 

2 143 230 

4 182 416 

11 622 662 

Net expense recognised in the statement of financial performance 

10 830 506 

11 622 662 

10 830 506 

Current service cost 

1 124 623 

813 587 

1 124 623 

813 587 

Interest cost 

809 468 

610 673 

809 468 

610 673 

Actuarial (gains) losses 

209 139 

2 758 156 

209 139 

2 758 156 


2 143 230 

4182 416 

2 143 230 

4182 416 

Calculation of actuarial gains and losses 

Actuarial (gains) losses - Obligation 

Key assumptions used 

209139 

2 758156 

209 139 

2 758 156 

Assumptions used at the reporting date: 

Discount rates used 

8.51 % 

7.96 % 

8,51 % 

7.96 % 

Expected increase in salaries 

7.17 % 

7.03 % 

7.17 % 

7.03 % 

Net discount rate 

1.25 % 

0.87 % 

1.25% 

0.87 % 

Average retirement age 

61 

61 

61 

61 
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1 9. Employee benefit obligations (continued) 

Other assumptions 

The sensitivity analysis is based on the totai iiabllity which includes water and sewerage. 

Assumed healthcare cost trends rates have a significant effect on the amounts recognised in surplus or deficit A one 
percentage point change in assumed healthcare cost trends rates would have the following effects: 

Increase 


Effect of aggregate service cost and interest 
cost 

2 268 900 

1 699 200 

2 268 900 

1 699 200 

Effect on the defined benefit obligation 

13 508 000 

12 535 000 

13 508 000 

12 535 000 

Decrease 

Effect of aggregate service cost and interest 

cost 

(1 955 900) 

(1 461 100) 

(1 955 900) 

(1 461 100) 

Effect on the defined benefit obligation 

(11 936 000) 

(11 083 000) 

(11 936 000) 

(11 083 000) 

Amounts for the current and previous four years are as follows; 





2016 2015 

2014 

2013 

2012 


R R 

R 

R 

R 

Defined benefit obligation 

1 1 622 662 10 830 506 8 187 516 

7 721 047 

5 588 929 

Surplus (deficit) 

(1 1 622 662) (10 830 506) (8 187 516) 

(7 721 047) 

(5 588 929) 

Defined contribution plan 





The economic entity is under no obligation to cover any unfunded benefits. 




The amount recognised as an expense for 
defined contribution plans is 

45 051 099 

43 146 478 

45 051 099 

43 146 478 


The only obligation of the municipality with respect to the retirement benefit plans Is to make the spedfied contributions. Wheie 
coundllors/ employees leave plans prior to full vesting of the contributions, the contributions payable by the municipality are 
reduced by the amount of forfeited contributions. 

The total expense recognised in the statement of financial performance of R 45 million represents contributions payable to these 
plans by the municipality at rates specified in the rules of the plans. 

Included in defined contribution plan information above, is the following plans which are Multi-Employer Funds and are Defined 
Benefit Plans, but due to the feet that sufficient information is not available to enable the economic entity to account for the plans 
as defined benefit plans, the economic entity accounted for these plans as defined contribution plans. The amounts disclosed 
above includes an amount of R 3 944 344 which represents the contributions for coundllors. 

Joint Municipal Pension Fund 

The Joint Municipal Pension Fund's contribution rate payable is 9% by the members and 22% by council. The valuation of 
30 September 2014 showed that the funding level is 107.3% 

Contributions made during the year 181 498 175 631 181 498 176 631 
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19. Employee benefit obligations (continued) 

Municipal Employees pension fund 

The contribution rate paid by the members of 7.5% and council of 22% or 18% are sufficient to fund the benefits accruing from 
the fund in future. The last valuation performed for the year ended February 2014 revealed that the funding level is 107.9% 

Contributions made during the year 1 788 OOP 1 660 007 1 788 000 1 660 007 

Municipal Employees Gratuity Fund 

The contribution paid by the members of 7.5% or 9% and council 22% or 18% is sufficient to fund the benefits accruing from the 
fond in future. 

At the valuation date of 30 June 2015 the pension fond was funded and revealed that the fond was certified to be in a sound 
financial positions. 

Contributions made during the year 7 317 930 7 259 869 7 317 930 7 259 869 


Municipal Fund for Municipal Workers 

The above mentioned fund is a defined contribution fond and according to regulation 2 of the Pension Fund of 1956 exempt 
from the provisions of sections 9A and 16 of the Act. 

Contributions made during the year 31 819 327 30 310 935 31 819 327 30 310 935 


Municipal councillors pension fund 

The municipal councillors pension fund operates as a defined contribution scheme. The contribution rate paid by the members 
(13.75%) and council (15%) is sufficient to fund the benefits accruing from the fund in the future. 


20. Service charges 


Sale of electricity 
Sale of prepaid electricity 
Indigent charges 
Refuse removal 
Other service charges 


417 994 360 
3 452 371 
740 856 
26 475 760 
1 441 121 


450 104 468 


378 537 920 
1 812 566 
344 462 
25 815 532 
470 228 

406 980 708 


417 994 360 
3 452 371 
740 856 
26 475 760 
1 441 121 


450 104 468 


378 537 920 
1 812 566 
344 462 
25 815 532 
470 228 


406 980 708 


The amounts disclosed above for sale of electricity, indigent charges and refuse removal are in respect of services rendered and 
are billed to the consumers on a monthly basis according to council's approved tariffs. 

Greater Tzaneen Municipality acts as service provider for the Mopani District Municipality with regard to the water and sewer 
services. Mopani District Municipality is the water and sewer service authority and those services reflect in their records. 
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21. Other income 


Credit control actions 

542 581 

1 181 085 

642 581 

1 181 085 

Environmental health services 

56 623 

34 276 

56 623 

34276 

Grant admin fee 

1 750 343 

1 319 622 

1 759 343 

1 319622 

Insurance claims 

1 940 029 

892 682 

1 940 029 

892 682 

Inventory surplus 

7 468 

- 

7 468 

- 

Library services 

8 345 

7 952 

8 345 

7 952 

Motor vehicle and drivers licence 

8 341 067 

8 669 282 

8 307 135 

8 669282 

PMU agent commission 

1 806 561 

4 443 320 

1 806 561 

4 443 320 

Recoveries 

112 258 

911 643 

112 258 

911 643 

Sundry income 

525 148 

2 124 224 

525 148 

2 122 930 

Unknown deposit not claimed 

- 

7 675 960 

- 

7 675 960 

Valuation certificates 

87 900 

64 565 

87 900 

64 565 

Other cash sales 

10 526 

- 


* 

VAT on grants 

18 680 768 

10 786 426 

18 680 768 

10 786426 



33 878 617 

38111 037 

33 834159 

38 109 743 

The amounts disclosed above as other income are in respect of services rendered, other than disclosed in note 20, which are 
billed to or paid for by the users of services as required according to councils approved tariffs. 

22. Property rates 

Rates levied 

Residential 

33 605 768 

34 370 193 

33 605 768 

34 370 193 

Commercial 

23 338 157 

22 878 111 

23 338 157 

22 878111 

State 

5 291 893 

5 132 629 

5 291 893 

5 132 629 

other 

11 910 522 

11 717 092 

11 910 522 

11 717 092 


74 146 340 

74 098 025 

74 146 340 

74 098 025 

Property rates - penalties imposed 

5 186 759 

5 368 139 

5 186 759 

5 366 139 


79 333 099 

79 466164 

79 333 099 

79 466 164 

Valuations 


R'OOO 

R '000 R '000 

R'OOO 

Residential 

5 328 130 

5 219 584 

5 328 130 

5 219 584 

Commercial 

1 961 342 

1 946 025 

1 961 342 

1 946 025 

state 

522 864 

420 644 

522 864 

420 644 

Municipal 

191 350 

173 174 

191 350 

173 174 

Agriculture 

4 401 426 

4 372 000 

4 401 425 

4 372 000 

other 

61 906 

11 723 

91 909 

11 723 


12 497 020 

12143150 

12 497 020 

12143150 


Valuations on land and buildings are performed every four years. The last valuation came into effoct on 1 July 2013. Interim 
valuations are processed on a monthly basis to take into account changes in individual property values due to alterations and 
subdivisions. The same rate is applied on difforent categories of property and improvement valuations to determine assessment 
rates. Rebates are granted on various categories of properties, interest at prime rate plus 1% is levied on outstanding rates and 
the prime rate of ABSA applies. 
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23. Government grants and subsidies 


Opefating grants 

Equitable share 

288 642 999 

235 716 694 

288 642 999 

235 716 694 

National MSIG 

10 280 

692 071 

789 233 

692 071 

Neighbourhood Grant 

5 710105 

8 012 015 

5 710105 

8 012 015 

Finance Management Grant 

1 559 268 

1 600 000 

1 559 268 

1 600 000 

SETA 

- 

19 660 

- 

19 660 

Municipal Infrastructure Grant 

116 763 519 

72 045 900 

116 763 519 

72 045 900 

National - Electrification Grant 

16 670 539 

5 000 000 

16 670 539 

5 000 000 

Government grant (Donation of assets) - 

6 700 000 


6 700 000 

- 

Note 24 

DOE Grant 

4 041 618 

5 886 659 

4 041 618 

5 886 659 

EPWP 

1 867 779 

2 034 221 

1 867 779 

2 034 221 

Government grant (Donation of assets) - 

13 706 510 

- 

13 706 510 


Note 24 

Industrial Development Corporation 

- 

2 631 579 

- 

- 


455 672 617 

333 638 799 

456 451 570 

331 007 220 

Equitable shares 

Current year receipts 

288 642 999 

235 716 694 

288 642 999 

235 716 694 

Conditions met - operating 

(288 642 999) 

(235 716 694) 

(288 642 999) 

(235 716 694) 

Conditions still to be met - transferred to 
liabilities 





The equitable share is the unconditional share of the revenue raised nationally and is being allocated in terms of section 214 of 

the constitution (Act 108 of 1996) to the municipality by the National Treasury. 



In tenns of the Constitution, this grant is used to subsidise the provision of basic services to indigent community members. 

Drought Relief Programme 





Balance unspent at beginning of year 

30 700 

30 700 

30 700 

30 700 

Conditions still to be met - transferred to 
liabilities 

30 700 

30 700 

30 700 

30 700 

Conditions still to be met - remain liabilities (see note 17). 




The grant is targeting communities without primary potable water, mainly attributed by drought. The aim is to provide primary 

water to a minimum of 25lt per day in the proposed area. 




SETA 





Balance unspent at beginning of year 

442 899 

462 559 

442 899 

462 559 

Conditions met - transferred to revenue 

- 

(19 660) 


(19 660) 

Conditions still to be met - transferred to 
liabilities 

442 899 

442 899 

442 899 

442 899 


Conditions still to be met - remain liabilities (see note 17). 

The grant is used to pay for training courses. It supplements / augments the funds on the training vote. It is used to fund the 
primary and secondary skills development facilitators when they are out of the office on skills development related matters. 
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23. Government grants and subsidies (continued) 


Municipai Infrastructure Grant 


Balance unspent at beginning of year 
Current-year receipts 
Conditions met - translerred to revenue 
VAT on Grant (own revenue) 

Administration fee 

Conditions stiN to be met - transferred to 
iiabiiities 


43 

726 

971 

91 

191 

000 

(116 

763 

519) 

(16 

346 

892} 

(1 

B06 

560) 


19 218 617 
111083 000 
(72 045 900) 
(10 086 426) 
(4443 320) 

43 725 971 


43 

725 

971 

91 

191 

000 

(116 

763 

519) 

(16 

346 

892} 

(1 

806 

560) 


19 218 617 
111 083 000 
(72 045 900) 
(10 086 426) 
(4 443 320) 

43 725 971 


Conditions still to be met - remain liabilities (see note 17). 


MIG iiinds are used to upgrade and build new infrastructure up to a basic ievel of service as weil as to rehabilitate existing 
infrastructure for the poorest of the poor. 

Department of Minerals and Energy 

Balance unspent at beginning of year 33 186 33 1 86 33 1 86 33 186 

Conditions still to be met -transferred to 33 186 33186 33 186 33186 

liabilities 


Conditions still to be met - remain liabilities (see note 17). 

The main aim of this grant was to supply the farmers (workers) with electricity and the funds were used for the electrification of 
the farmer houses (workers houses) within the Greater Tzaneen Municipality. This was according to the DME (Department of 
Minerals and Energy) standards. 

National Electrification Grant 

Current-year receipts 30 000 000 

Conditions met - transferred to revenue (16 670 539) 

VAT on grants (own revenue) (2 333 875) 

Administration fees (1 500 000) 

Conditions still to be met - transferred to 9 495 586 

liabilities 


Conditions still to be met - remain liabilities (see note 17). 

The grant was used for electrification of farm labour housing and schools 
Community Based Projects 

Balance unspent at beginning of year 356 878 

Conditions still to be met - transferred to 356 878 

liabilities 


356 878 356 878 356 878 

356 878 356 878 356 878 


6 000 000 
(5 000 000) 
(700 000) 
(300 000) 


30 000 000 
(16 670 539) 
(2 333 875) 
(1 500 000) 

9 495 586 


6 000 000 
(5 000 000) 
(700 000) 
(300 000) 


Conditions still to be met - remain liabilities (see note 17). 

The funds were used for the training of lead facilitators, ward-based facilitators and community based projects roll out to the 
wards. 
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23. Government grants and subsidies (continued) 


Neighbourhood Grant 

Balance unspent at beginning of year 
Reverted back to NatianI Treasury 
Roll over adjustments 
Current-year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - transferred to 
liabilities 


13 937 985 
(947 353) 

(5 710105) 

7 280 527 


16 450 694 

(16 450 694) 
21 950 000 
(8 012 015) 

13 937 985 


13 937 985 
(947 353) 

(5 710 105) 

7 280 527 


16 450 694 

(16 450 694) 
21 950 000 
(8 012 015) 

13 937 98^ 


Conditions still to be met - remain liabilities (see note 17). 

These funds were used to embellish the entrances of various towns and villages. 

Cleanest Town 

Balance unspent at beginning of year 450 766 450 766 

Conditions still to be met - transferred to 450 766 460 766 

liabilities ^ 


450 766 

450 766 


450 766 

450 766 


Conditions still to be met - remain liabilities (see note 17). 

Funds received through the greenest town competition were used to provide schools in villages with refuse removal skips. 


MSIG Establishment Grant 

Balance unspent at beginning of year 
Reverted back to National Treasury 
Current-year receipts 
Conditions met - transferred to revenue 

Conditions still to be met - transferred to 
liabilities 


1 052 646 
(1 052 646) 
930 000 
(789 233) 

140 767 


810 717 

934 000 
(692 071) 

1 052 646 


1 052 646 
(1 052 646) 
930 000 
(789 233) 

140 767 


810 717 

934 000 
(692 071) 

7052646" 


Conditions still to be met - remain liabilities (see note 17). 

The grant is used to upgrade the financial systems of the Municipality and to provide training to officials. 


Upgrade of sport facilities 

Balance unspent at beginning of year 

Conditions still to be met - transferred to 
liabilities 


100 623 100 623 10 0 623 

100 623 100 623 100 623 


100 623 

IO0I23 


Conditions still to be met - remain liabilities (see note 17), 

This grant was used to upgrade sport facilities in towns and villages. 
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23. Government grants and subsidies (continued) 
Finance Management Grant 


1 600 000 1 675 000 1 600 000 

(1 600 000) (1 559 268) (1 600 000} 

^ 115 732 T 

Conditions still to be met - remain liabilities (see note 17). 

The grant is used to support financial management. 

DOE Grant 


Current-year receipts 1 675 000 

Conditions met - transferred to revenue (1 559 268) 

Conditions still to be met - transferred to 115 732 

llabiirtles 


Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 
Administration fees 

Conditions still to be met - transferred to 
liabilities 


278 081 
5 000 000 
(4 041 618) 
(250 000) 

986 463 


6 164 740 
(5 886 659) 

278 081 


278 081 
6 000 000 
(4 041 618) 
(250 000) 

986 463 


6 164 740 
(5 886 659) 

278 081 


Conditions still to be met - remain liabilities (see note 17). 

Energy efficiency and demand side management Retrofitting of old street lights. 


EPWP Grant 


Rollover adjustment 

Current-year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to 
liabilities 


25 779 

1 842 000 2 060 000 

(1 867 779) (2 034 221) 

- K779 


25 779 
1 842 000 
(1 867 779) 


2 060 000 
(2 034 221) 

25 779 


Conditions still to be met - remain liabilities (see note 17). 

The grant is used for rural waste removal. 

Industrial Development Corporation 

Current-year receipts restated . 2 631 579 

Conditions met - transferred to revenue - (2 631 579) - ' 

Conditions still to be met - transferred to - T T 7 

liabilities 

Changes In level of government grants 

Based on the allocations set out in the Division of Revenue Act. no significant changes in the level of government grant funding 
are expected over the forthcoming 3 financial years. 

All grant funding destined for the Municipality in terms of the annual Devision of Revenue Act, with the exception of R1 

999 999 due to poor performance on the Neighbourhood Grant and the MSIG Establishment grant has been received. 
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24. Donations received 

Greater Tzaneen Municipality received a donation of Assets, which amount to R 20 406 609,61 . Due to absence of the cost 
information on the donated assets, these assets were accounted for at deemed cost / fair value which is in line with the 
Municipality's Assets Management policy and GRAP. The following are the details and value of the donated assets: 

Investment property R 6 700 000 

Roads Infrastructure R 13 517 400 

Plant and Equipment R 139 

R 13 706 510 


25. Revenue 


Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 
Licences and permits 
Other income 

Interest received - investment 
Property rates 

Property rates - penalties imposed 
Government grants & subsidies 
Fines 


The amount Included In revenue arising 
from exchanges of goods or services are 
as follows: 

Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 
Licences and permits 
Other income 

Interest received - investment 


The amount Included in revenue arising 
from non-exchange transactions Is as 
follows: 

Taxation revenue 

Property rates 

Property rates - penalties imposed 
Transfer revenue 
Government grants & subsidies 
Fines 


450 104 468 

406 980 708 

450 104 468 

406 980 708 

1 333 677 

1 188 589 

1 333 677 

1 188 589 

12 328 408 

12 090 607 

12 312153 

12 057 486 

8 004170 

7 205 556 

8 004 170 

7 205 556 

721 783 

711 014 

721 783 

711 014 

33 878 617 

38 111 037 

33 834 159 

38 109 743 

6 850 014 

2 381 124 

6 850 014 

2 381 124 

74 146 340 

74 098 025 

74 146 340 

74 098 025 

5186 759 

5 368 139 

5 186 759 

5 368 139 

455 672 617 

333 638 799 

456451 570 

331 007 220 

35 496 947 

39 119 913 

35 496 947 

39119 913 

1 083 723 800 

920 893 511 

1 084 442 040 

918 227 517 


450 104 468 

406 980 708 

450104 468 

406 980 708 

1 333 677 

1 188 589 

1 333 677 

1 188 589 

12 328 408 

12 090 607 

12 312 153 

12 057 486 

8 004 170 

7 205 556 

8 004 170 

7 205 556 

721 783 

711 014 

721 783 

711 014 

33 878 617 

38 111 037 

33 834 159 

38 109 743 

6 850 014 

2 381 124 

6 850 014 

2 381 124 

513 221 137 

468 668 635 

513160 424 

468 634 220 


74 146 340 

74 098 025 

74 146 340 

74 098 025 

5 186 759 

5 368 139 

5 186 759 

5 368 139 

455 672 617 

333 638 799 

456 451 570 

331 007 220 

35 496 947 

39119 913 

35 496 947 

39 119 913 

570 502 663 

452 224 876 

571 281 616 

449 593 297 
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26. Employee related costs 


Salaries and wages 
Performance bonus 
Social contributions 
Leave pay provision charge 
Travel allowance 
Overtime payments 
13th Cheques 
Housing allowances 


176 323 693 

49 673480 
218 167 
9 001 765 
23 231 307 
93 598 
2 645 718 

261 187 728 


167 678 144 
43 862 
48 636 952 
171 654 
9 592 777 
19 390 213 
109 845 
2 556 987 

248 180 434 


174 694 988 

49 014 211 

9 001 765 
23 177 526 

2 645 718 
258 534 208 


165 568 736 

47 881 940 

9 592 777 
19 348 526 

2 556 987 

244 948 966 


The increase in employee related costs from the previous year is as a result of an 


increase of 6% approved for officials. 


No advances were made to employees during the year. 


Remuneration of Municipal Manager 


Annual Remuneration 
Car allowance 

Contributions to UIF, Medical and Pension 
Funds 

Telephone allowance 
Leave pay 


The municipal manager was appointed on 1 


831 237 

312 373 

117 948 

609 902 

105 000 

51 715 

831 237 

312 373 

117 948 

609 902 
105 000 
51 715 

12 500 

8 750 

12 500 

8 750 


- 

- 

198 229 

1 274 058 

776 387 

1 274 068 

973 596 


September 2015. 


Remuneration of Chief Finance Officer 


Annual Remuneration 
Car allowance 

Contributions to UIF. Medical and Pension 

Funds 

Leave pay 

Telephone allowance 
Acting allowance 


Director Community Services 


819 793 

765 429 

284 958 

284 958 

171 073 

164 360 

40 596 

36 475 

12 000 

12 000 

- 

52 798 

328 420 

1 316 020 


819 793 

765429 

284 958 

284 958 

171 073 

164 360 

40 596 

36 475 

12 000 

12 000 

- 

52 798 

1 328 420 

1 316 020 


Annual Remuneration 
Car allowance 

Contributions to UIF, Medical and Pension 

Funds 

Leave pay 

Telephone allowance 
Acting allowance 


979666 

789 958 

80104 

164 104 

74 064 

157 508 

36 605 

32 889 

12 000 

12 000 

- 

103 123 


979 666 

789 598 

80 104 

164104 

74 064 

157 508 

36 605 

32 889 

12 000 

12 000 

- 

103 123 


1 182 439 
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26. Employee related costs (continued) 

Director Civil Engineering 

Annual Remuneration 
Car allowance 

Contributions to UIF, Medical and Pension 
Funds 

Telephone allowance 


881 877 826 805 

168 000 168 000 

101 346 100 815 

^2 000 12 000 

1 163 22^ 1 107 620 


881 877 826 805 

168 000 168 000 

101 346 100 815 

12 000 12 000 

1 163 223 1 107 620 


Director Planning and Economic Development 

Annual Remuneration 
Car allowance 

Contributions to UIF, Medical and Pension 
Funds 

Telephone allowance 


789 559 
84195 
71 890 

11 000 


956 644 


789 559 
84195 
71 890 

11 000 

956 644 


The Director Planning and Economic Development was appointed 

on 01 August 2015. 



Director Corporate Services 


820 305 

- 

820 305 

Annual Remuneration 

209 000 

- 

209 000 

Car allowance 

Contributions to UIF, Medical and Pension 

36 324 

“ 

36 324 

Funds 

11 000 

- 

11 000 

Telephone allowance 

143 544 

- 

143 544 

Leave pay 

“7 1 220 173 

- 

1 220 173 


The director corporate services resigned with 


effect from 31 May 2015and the position was vacant at 30 June 2016. 


Director Electrical Engineering 

1 016 331 

952 964 

1 016 331 

952 964 

Annual Remuneration 

Car allowance 

Contributions to UIF, Medical and Pension 

139 821 

10 000 

137 532 

139 821 

10 000 
137 532 

Funds 

12 000 

12 000 

12 000 

12 000 

Telephone allowance 

62 522 


62 522 



Acting allcwanca 1230674 1113496 
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27. Remuneration of counclllots 


In-kind benefits 


Mayor 

Executive Committee ailowance 

Speaker and full-time councillors' allowances 

Other councillors' allowances 

812 318 

1 745 151 

4 342 143 

14 190 326 

771 504 

1 616 961 

3 975 055 

13 714 673 

812 318 

1 745 151 

4 342 143 

14 190 326 

771 504 

1 616 961 

3 975 055 
13 714 673 

20 078 193 


21 089 938 

20 078193 

21 089 938 

Mayor 

Annual Remuneration 

Car allowance 

Cellphone allowance 

Contribution to medical aid and pension fund 

590 296 

196 765 

20 868 

4 389 

559 522 

186 507 

20 868 

4 607 

590 296 

196 765 

20 868 

4 389 

559 522 
186 507 
20 868 

4 607 


812 318 

771 604 

812 318 

771504 

Speaker 

Annual Remuneration 

Car allowance 

Cellphone allowance 

Contribution to medical aid and pension fund 

476 338 

153 309 

20 868 

4 643 

397 195 

132 398 

20 868 

3 867 

476 338 

153 309 

20 868 

4 643 

397 195 
132 398 
20 868 

3 867 


655 158 

554 328 

655 158 

554 328 

Chief Whip 

Annual Remuneration 

Car allowance 

Cellphone allowance 

Contribution to medical aid and pension fond 

442 722 

147 574 

20 868 

3 320 

419 642 

139 880 

20 868 

3 483 

442 722 

147 574 

20 868 

3 320 

419 642 
139 880 

20 868 

3 483 

- 

614 484 ^ 

683 873 

614 484 ~ 

583 873 


Mayor, Spaayar a„ 0 CooocMo, are er„p,.,ee.. Eaca„prov«e<.„»ar.,o«c,a,*aco«.««e Coonci, 
The Mayor and Speaker have use of Council owned vehicles for official duties. 

•n» Mayra has .»» a**,. »crettry, peroor»l a»lear« and a pander, yood, and dieaaiMy p.og„„„» 


28. Employees remuneration 
Executive Director 
2016 


KJ Maphoto 
2015 


Emoluments Remuneration 

^ 000 308 623 


Total 
350 623 


Emoluments Other Total 

KG Maphoto benefits* 

115 963 775136 891 099 
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Board of Directors 


2016 


VJG Baloyi {resigned) 
MV Gardner 
MF Mushwana 
MZ Mawasha (Chair) 

ES Maake 
J Makapan 
Ml Moakamela 
BL Mathebula 
BJ Pretorius 

SR Monakedi (resigned) 


Emoluments F 
27 401 

8 659 
18 552 
21 978 
50 565 
23 689 

23 899 

24 928 

9 942 
669 

210 282 


Remuneration 

57 971 
78 052 
93 661 
106 116 
126 288 
52 259 
84 012 
43 232 
88 836 
17 408 

i 747 835 


Total 

85 372 

86 711 
112 213 
128 094 
176 853 

75 948 
107 911 
68160 
98 778 
18 077 

958117 


2015 


KM Motshekga 
MC Msimanga 
VJG Baloyi 
MV Gardner 
MF Mushwana 


Emoluments Remuneration 

4 321 3 500 

75 905 63 500 

83 518 93 375 

6 294 34 700 

10 693 74 750 

180 731 269 825 


Total 

7 821 
139 405 
176 893 
40 994 
85 443 

450 556 
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28. Employees remuneration (continued) 
Councillors 
2016 


Mbowei MN Mr 
Mmetle DJ Ms 
Mmola MM Miss 
Mokgoloboto MJ Miss 
Mushwana TS Mr 
Selomo RR Mrs 
Mothiba MJ Mr 
Baloyi C Mr 

Jansen van Vuuren AE Ms 
Mahori Mr 
Masetia SP Ms 
Mhlongo TL Ms 
Ndove DL Mr 
Raganya MS Ms 
Ramolefo ME Ms 
SIbiya M Ms 
Mabape MD 
Mushwana DG 
MohaleNL Mr 
Matita TL Mr 
Mokgobi ML Mr 
Sekgotodi PJ Mr 
Mabuza GQ Ms 
Valentine LM Mr 
Mbhalati MF Ms 
Makhudu MR Ms 
Mohale MM Ms 
Mashava BM Ms 
Rikhotso NR Mr 
Mhlari DQ Ms 
Nghonyama RP Mr 
Zandamela NH Ms 
Banyini OK Mr 
Mboweni MS Mr 
Makwala SC Mr 
Ndhiovu ND Mr 
Nghondzweni GG Ms 
Masila NA Mr 
Pudikabekwa ML Ms 
Ramodiba PJ Mr 
Letsoalo MM Ms 
Makwela MA Mr 
Mamogale MC Ms 
Pohl RE Ms 
Sabela M Ms 
MC Neil MR MS 
Magoro MH Ms 
Maake DT Mr 
Manyama TS Mr 
Maiebati MA Mr 
Nkhwashu N Mr 
Mashele MB Mr 
Hlangwini MD 
Hlangwane ML Ms 


Salary 

442 722 
590 296 
177 927 
177 927 
177 927 
442 722 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
167 054 
177 927 
177 927 
177 927 
244 651 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
244 651 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
177 927 
4 512 
244 651 


Travel 

147 574 
196 765 
59 309 
59 309 
59 309 
147 574 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
55 684 
59 309 
59 309 
59 309 
81 550 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
81 550 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
59 309 
1 504 
81 550 


Telephone 
allowance 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 

19 593 

20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 

561 
20 868 


SETA Levy 

3 320 

4 389 


3 323 
1 396 
1 396 
1395 
1 395 
1 395 
1395 
1 395 
1 395 
1395 
1 395 
1 395 
1 348 
1 395 
1 395 
1401 
1 879 
1 397 
1395 
1 395 
1 396 
1397 
1 395 
1 396 
1 395 
1 396 
1 396 
1 395 
1 395 
1 395 
1 396 
1 395 
1 396 
1 395 
1 396 
1 396 
1 395 

1 342 

2 266 
1 395 
1676 
1 395 
1 395 
1678 
1 335 
1 677 
1 676 

77 
1 887 


Total 

614484 
812 318 

258 104 
258104 
258104 
614 487 

259 500 
259 500 
259 499 
259499 
259499 
259499 
259 499 
259499 
259499 
259 499 
259499 
243 679 
259 499 
259499 
259 505 
348 948 
259 501 
259499 
259 499 
259 500 
259 501 
259 499 
259 500 
259499 
259 500 
259 500 
259499 
259 499 
259499 
259 500 
259499 
259 500 
259 499 
259 500 
259 500 
259 499 
259446 
349 335 
259 499 
259 780 
259 499 
259 499 
259 782 
259 439 
259 781 
259 780 

6 654 
348 956 
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28. Employees remuneration (continued) 

Machete PP Mr 

Machimana C Mr 

Mahasha NM Mr 

Makwala MM Ms 

Mangena MG Mr 

Maunatia SM Mr 

Mbhalati JHS Mr 

Mokgomole RM Ms 

Ncha ML Ms 

Nkwashu MC Ms 

Nkuna SJ Ms 

Ntimbane GE Mr 

Nukeri TK Mr 

Shingane MR Mr 

Muswhana TH Mr 


177 927 
476 338 
442 722 
244 651 
442 722 
177 927 
177 927 

175 527 
442 722 

176 727 
173 127 
244 651 
442 722 

177 927 
135 970 

14 675 488 


59 309 
153 309 
147 574 
81 550 
147 574 
59 309 
59 309 
59 309 
147 574 
59 309 
59 309 
81 550 
147 574 
59 309 
45 321 

4 889 154 


20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
15 651 

1 413 093 


1 375 
4 643 
3 340 
1 886 
3 337 
1 378 
1 283 
1 392 
3 340 
1 391 
1 391 
1 887 
3 341 
1 379 
1 332 

112 203 


259 479 
655 158 
614 504 
348 955 
614 501 
259 482 
259 387 

257 096 
614 504 

258 295 
254 695 
348 956 
614 505 

259 483 
198 274 

21 089 938 
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28. Employees remuneration (continued) 
2015 


SJ Nkuna 
MC Nkhwashu 
RM Mokgomole 
PJ Sekgotodi 
RE Pohl 
ML Hlangwane 
MM Makwala 
GE Ntimbane 
MN Mboweni 
S RR Selomo 
C Machimana 
JHS Mbhalati 
MR Shingange 
NM Mahasha 
MG Mangena 
ML Ncha 
TK Nukeri 
DJ Mmetle 
SS MM Mmola 
SS MJ Mokgolobolo 
TS Mushwana 
MJ Mothiba 
C Baloyi 

AE Jasen van Vuuren 
S Mahori 
SP Masetia 
TL Mhlongo 
DL Ndove 
MS Raganya 
ME Ramolefb 
M Stbiya 
MD Mabape 
DG Mushwana 
NL Mohale 
TLMatita 
ML Mokgobi 
GQ Mabuza 
LM Valentine 
MF Mbhalati 
MR Makhudu 
MM Mohale 
BM Mashava 
NR Rikhotso 
DQ Mhlatihj 
RP Nghonyama 
NH Zandamela 
OK Banyini 
MS Mboweni 
SC Makwala 
ND Ndhlovu 
GG Nghondzweni 
NA Masila 
ML Pudikabekwa 
PJ Ramodipa 
MM Letsoalo 
MA Makwela 
MC Mamogale 


Salary 

176 524 
180 124 
178 924 
230 803 
230 803 
217 336 
217 336 
217 331 
419 642 
419 642 
514 122 
221 726 
221 726 
365 772 
365 772 
365 772 
365 772 
559 522 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 


Travel 
allowance 
60 441 
60 441 
60 441 
76 934 
76 934 
72 445 
72 445 

72 445 
139 880 
139 880 

74 719 

73 908 
73 908 

121 924 
121 924 
121 924 
121 924 
186 507 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 


Telephone 
allowance 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 668 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 


Study 

allowance 

Total 

1 736 

259 569 

1 734 

263 167 

1 735 

261 968 

1 961 

330566 

2165 

330 770 

2128 

312 777 

2127 

312 776 

2 131 

312 775 

3 483 

583 873 

3 487 

583 877 

4 084 

613 793 

1 926 

318428 

2 013 

318 515 

3 580 

512 144 

3 518 

512 082 

3 584 

512 148 

3 577 

512 141 

4 607 

771504 

- 

244 676 

- 

244 676 

- 

244 676 

1 455 

246 131 

1 455 

246 131 

1 455 

246 131 

1455 

246 131 

1455 

246 131 

1455 

246 131 

1455 

246131 

1455 

246 131 

1 455 

246 131 

1 455 

246 131 

1455 

246 131 

1 455 

246 131 

1 455 

246 131 

1 455 

246 131 

1461 

246 137 

1459 

246 135 

1 455 

246 131 

1 455 

246 131 

1 455 

246 131 

1 455 

246 131 

1 455 

246 131 

1455 

246 131 

1 455 

246 131 

1 455 

246 131 

1455 

246 131 

1 455 

246131 

1 455 

246 131 

1 455 

246 131 

1455 

246 131 

1 455 

246 131 

1 457 

246 133 

1 455 

246 131 

1 457 

246 133 

1455 

246 131 
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28. Employees remuneration (continued) 

M Sabela 

MR Me Neil 

MH Magoro 

DT Maake 

TS Manyama 

MA Maiebati 

N Nkwashu 

MB Mashele 

MD Hiangwini 

PP Machethe 

SM Maunatlaia 


167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
167 856 
227 711 
221 723 

13 975171 


55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
55 952 
75 903 
73 913 

4 564 536 


20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 
20 868 

1 419 OM 


1 455 

246 131 

1 603 

246 279 

1455 

246 131 

1 455 

246131 

1 604 

246 280 

1 395 

246 071 

1 604 

246 280 

1 604 

246 280 

1 416 

246 092 

2 052 

326 534 

1 948 

318 452 


119 462 20 078193 


29. Impairment loss 


ImpainnentB 

Property, plant and equipment 
Intangible assets 


35 533 243 1 906 738 

9 364 1 

35 542 607 1 906 738 


35 533 243 1 906 738 

9 364 ^ 

35 542 607 1 906 738 


In terms of GRAP21 , "®"'J!®ags|"Sanagemenfpo^ assessed the 

assets to comply with GRAP standards and J^®"®9®^®2016 of impairment of assets has resulted in an 

foss £?60 ;?r4^u" carrying amount of road infrastructure due to physical damage 

SrgSSn:’L -11 as ^ assets due to software that is not in use. 


30. Finance costs 

Finance leases 
Other interest paid 


330 528 

10 704 593 

11 035 121 


197 765 
10 287 956 

10 485 721 


330 528 

10 704 593 

11 035 121 


197 766 
10 287 955 

10 485 721 


31. Repairs and maintenance 

Machinery and equipment 

Lawnmowers 

Distribution networks 

Stormwater, drainage and bridges 

Tarred roads 

Gravel roads 

Streetlights 

Council-owned land 

Council-owned buildings 

Council-owned vehicles 

Non-council-owned assets (Contractors) 

Other 


90 787 
60 567 
4 990 352 
1 703 250 

6 897 215 

7 548 432 
207 857 
216 139 

1 479 339 
1 148 400 
173 215 
712 254 

25 227 807 


67 228 
31 758 
6 866 190 
3 006 841 
8 045 917 
9182 616 
149 239 
548 871 
388 848 
2 502 604 
149 485 
491 454 

31 431 051 


90 787 
60 567 
4 990 352 
1 703 250 

6 897 215 

7 548 432 
207 857 
216 139 

1 479 339 
1 148 400 
173 215 
595 006 

25110 5^ 


67 228 
31 758 

6 866 190 

3 006 841 

8 045 917 

9 182 616 
149 239 
571 597 
388 848 

2 502 604 
149 485 
369 335 

31 331 658 


32. Bulk purchases 

Electricity 


301 974 600 267 856 1 16 301 974 600 


267 856116 


89 


Greater Tzaneen Municipality 

Consolidated Financial Statements for the year ended 30 June 2016 



32- Bulk purchase® (continued) 


sold to consuine^ electricity not generated by the municipality. The electricity which is purchases from Eskom is 

J' with re^alds to1S2?ellre''Rrop^lirD^^^ “opa™ District 

reflect in their records. ^ umapairiy is the water and sewer service authority and those services 


33, Contracted services 


Valuation roll 

Traffic and security services 
Refose removal 
Cleaning services 
Council owned land 
Information technology 
Meter reading 
Town planning 
Aerodrum 
EPWP 

Credit control 


34. Grants and subsidies paid 


192 570 

20 994 

10 442 111 

12 080 787 

9 870257 

8 771 151 

9 477 070 

11 113 453 

1 296423 

904 601 

945 796 

459 540 

1 287 376 

1 783 970 

561 750 

4 339 

40 279 

. 

1 827 948 


2 582 768 

4 855 052 

38 524 348 

39 993 887 


192 570 20 994 

10 442 111 12 080 787 

9 870 257 8 771 151 

9 477 070 11 113453 

1 296 423 904 601 

945 796 459 540 

1 287 376 1 783 970 

561 750 4 339 

40 279 

1 827 948 

2 582 768 4 855 052 

38 524 348 39 993 887 


Other subsidies 
HPH 

Other grants 
Eskom EBSST 
Mayor bursary account 
SPCA 

Sport Council 
SETA (T raining) 

MSIG 

Mayor special account 
Grante and subsidies paid 
Solid waste; EPWP 


29 306 

4 898 372 

124 116 869 

23 275 140 

2 856439 

2 849 536 

815 101 

215 000 

102 500 

102 500 

106 644 

106 644 

- 

12 592 

789233 

692 071 

28 654 

52 684 

33 326 

33 326 

1 867 779 

2 034 221 


130 745 8S1 34 272 086 


29 306 

4 898 372 

124 116 869 

23 275 140 

2 856 439 

2 849 536 

815101 

215 000 

102 500 

102 500 

106 644 

106 644 

- 

12 592 

789 233 

692 071 

28 654 

52 684 

33 326 

33 326 

1 867 779 

2 034 221 


130 745 851 34 272 086 
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35. General expenses 
Advertising 

Auditor's remuneration 
Bank charges 
Cleaning 
Computer rental 
Consulting fees 
Consumables 
Entertainment 
Fines and penalties 
Gifts 

Insurance 

Conferences and seminars 
IT expenses 
Fuel and oil 
Postage and courier 
Printing and stationery 
Protective clothing 

Security (Guarding of municipal property) 

Software expenses 

Subscriptions and membership fees 

Telephone and fex 

Training 

Travel - local 

Uniforms 

Insurance claims - Own expenditure 

Membership fees - Saiga 

Telephone exchange rerital 

Public education and training 

Public relations, tourism and marketing 

Small tools and equipment 

Lease rentals on operating leases 

Forensic auditor’s fees 

Bank administration fees 

Licences and permits 

Cultural day 

Other expenses 


4 469 309 

15 427 
295 

2 417 957 
21 361 815 
995 935 

16 649 
12 403 

600 

1 574 992 

8138 
9 262 

6 045 273 

2 923 433 
1 862 150 

358 906 
6 345 

23 048 
1 729 613 
1 100 393 

7 381 240 

99 878 
599 921 
194 042 
1 403 896 
52 500 
3 073 926 
275 095 
654 184 
1 199 370 
1 202 402 
1 580 660 
1 355 170 
10 692 861 

74 697 088 


53175 
3 568 980 
4 070 
198 

1 020 932 
31 365 920 

910 216 
19 689 
18 440 

2 621 714 


6 058 613 
1 039 705 
1 433 219 

235 761 
6 814 
4 340 
27 190 

1 491 335 
399 806 

7 366 645 

60 724 

2 997 399 
2 115 600 
1 226 434 

31 650 

275 702 
755 250 
1 056 935 
1 567 216 
392 773 
915 627 
7 798 416 

76 840 488 


4 136 665 


2 391 429 
21 339 715 
980 006 


600 

1 574 992 

8138 

6 045 273 

2 922 911 
1 846 178 

358 906 


1 557 364 
1 088 543 
7 084 616 

599 921 
194 042 
1 403 896 
52 500 
3 073 926 
275 095 

7 542 273 
1 202 402 
1 580 660 
1 355 170 
10 692 861 

79 308 082 


3 161 536 


998 206 
31 303 333 
877 462 


2 617 174 


6 058 613 
1 039 174 
1 422 077 
235 761 


1 345 828 
364 906 

7 146 467 

2 997 399 

2 115 600 
1 226 434 

31 650 

275 702 
388 322 

3 249 917 
1 567 216 

392 773 
915 627 
7 798 416 


77 529 593 



Cash 9^nGfated from oporations 


(Deficit) surplus 
Adjustments for: 

Depreciation and amortisation 
Loss on sale of assets 
Fair value adjustments 
Finance costs - Finance leases 
Impairment deficit 
Debt impairment 

Movements in operating lease assets and 
accruals 

Movements in retirement benefit assets and 
liabilities 

Movements In provisions 

Changes in working capital: 

Inventories 

Receivables from exchange transactions 
Consumer debtors 

Other receivables from non-exchange 
transactions 

Payables from exchange transactions 
VAT 

Unspent conditional grants and receipts 
Consumer deposits 
Loss on disposal of asset 



(6 133 797) 

32 463 973 

(6 253 398) 

33 255 481 

Note 57 
Note 55 
Note 52 

Note 29 
Note 58 

121 133 963 
589 023 

1 146 000 
330 528 

35 542 607 

63 863 738 
20190 

118 322 862 

1 753 066 
335 000 
197 765 

1 906 738 

35 787 880 

13 669 

121 079 953 
589 023 

1 146 000 
330 528 

35 542 607 

63 863 738 
20190 

118 235 617 
1 753 066 
335 000 
197 765 
1 906 738 
35 787 880 
13 669 


9 438 938 

12 540 977 

9 438 938 

12 540 977 


(1452 448) 

189 902 

(1452 448) 

189 902 


1 224 779 
(22 433 527) 

(65 326 249) 

(22 020624) 

(1 024 658) 

2 088 732 
(53 325 210) 
(22 709102) 

1 224 779 
(22 394 200) 

(65 326 249) 

(22 020 624) 

(1 024 658) 
2 088 732 
(53 325 210) 
(22 709 102) 


5 795403 

798 430 
(41 001 387) 

2 114 571 
(478 950) 

(1 782 195) 

1 926115 

16 356 034 

2 596 154 

5 829 332 

217 982 
(41 001 387) 

2 114 571 
(478 950) 

(1 836 469) 

1 402 956 
16 356 034 

2 596 154 



83 151 188 

147 637 702 

82 470 385 

147 764 532 

37. Auditors remuneration 





Fees - Auditor General of South Africa 

4 469 309 

3 568 980 

4136 665 

3 161 536 

38. Commitments 





Authorised expenditure 





Already contracted for but not provided 
for 

Property, plant and equipment 
• Other financial assets 

83 341 446 

58 544 745 

36 225 872 

64 356 693 

83 341 446 

58 442 325 

36 225 872 
64 163 543 


141 886 191 

100 582 665 

141 783 771 

100 389 416 

Total capital commitments 

Already contracted for but not provided for 

141 886 191 

100 582 565 

141 783 771 

100 389415 


retained surpluses, existing cash 

The expenditure will be financed by: 

- Internal advances 

- Government grants: Department of Energy 

and DBSA ' 

65 432 065 

12 819 715 

73 854 700 

2 855 858 

65 329 645 

12 819 715 

73 661 550 

2 855 858 

- MIG grants 

63 634 411 

23 872 007 

63 634 411 

23 872 007 


141 886 191 

100 582 565 ^ 

141 783 771 

100 389415 
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39. Contingencies 


Contingent liabilities 


Contractual disputes 

Various contractual ctoima by contractots sui^iore baaad on managamant 


Sasekanl to Nkowankovwi vs Greater 

Tzaneen Municipality , 1 ., . 6 329 697 

Arbitration is in progress relating to possible 

irregular capital expenditure amounting to R 

6 329 697. The amount represents the 

payment for the upgrading of the road R3763 

Sasekani to Nkowankowa. 


MACP Construction vs Greater Tzaneen 
Municipality 

It is alleged that the Municipality did not 
honour the contract as the contractor could 
not finish the nine kilometre project with the 
tendered amount of R39 000 000 despite 
variation order of 20% to complete the 
project. 


9 000 000 


9 000 000 


Expectra 338 vs Greater Tzaneen 
Municipality . . 

GTM on the 29th May 2015, the Municipality 
was Issued with a notice of motion by 
Expectra 338 demanding payment of R1 8 
500 000 for breach of contract as a service 
provider.The plaintiff alleged that they were 
appointed to upgrade a road from gravel to 
tar, roads D3198/D3215 from Senakwe to 
Morapalals. 

SAMWU vs Greater Tzaneen Municipality 
SAMWU / GTM the local SAMWU instituted 
an action in the high court against the 
Municipality who failed to consult the Union 
at the local forum regarding the policies 
adopted by the council. The Union is of the 
view that the Municipality should have 
consulted them before the policies may be 
enforced. 


20 711 525 1 8 500 000 20 71 1 525 


18 500 000 


500 000 


500 000 
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Controlling entity 
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39. Contingencies (continued) 


Greater Tzaneen Municipality vs Unlawful 
occupiers of property; 

GTM iretructed legal proceedings to interdict 
the lawful occupiers of property the 
anticipated amount to be spend on legal fees 
amount to R300 000 


300 000 


300 000 


Erick Hide vs Greater Tzaneen 
Municipality 

Erick Hide sued the Municipality for the water 
pi^pe that burst and destroyed the machinery 
of Erick Hide. They alleged that the damage 
occurred as a result of the negligence of the 
Municipality. The anticipated amount is R300 


Nkuna Traditional Authority vs Greater 
Tzaneen Municipality 

This involves the eviction of Illegal occupants 
in and around Nkuna Traditional Authority 
The estimated cost is R500 000. 

Versatax trading vs Greater Tzaneen 
Municipality 

This matter involves the Service Level 
Agreement entered into between GTM and 
Versatex to conduct job evaluations, however 
Versatex did not perform in terms of the 
agreement. The matter has now been 
referred to arbitration and the anticipated 
amount to be spent on legal fees Is R450 
000 . 


Phadima Phadima Group Holding vs 
Greater Tzaneen Municipality 

On or during the 2007 to 2009, the parties 
(the Muriicipality and Phadima Phadima) 
entered irrto three written agreements with 
regard to the development of an immovable 
property know as Avis Park Extension 53, 
Tzan»n ("The Property"). The matter is still 
pending with leave to appeal in the Supreme 
Court of Appeal being granted to Phadima 
Phadima Group Holding 

Malunga Tax Consultants vs Greater 
Tzaneen MunicipalHy 

The Municipality is involved in payment 
dispute with Malunga Tax consultants for not 
honouring their contract to review and 
recover VAT. SDL. UIF and PAYE, the 
matter is still pending in the High Court 


1 000 000 


4 255 609 


300 000 


500 000 


450 000 


1 000 000 


4 255 609 


300 000 


500 000 


450 000 
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39. Contingencies (continued) 

Siphlwe Engineering and Technologies vs 
Greater Tzaneen Municipality 
The Municipality has been served with a 
letter of demand by Siphiwe, who claims that 
their contract were temiinated unlawfully, the 
matter is still pending at the negotiation level. 

Bedrock Mining Support (Ply) Ltd vs 
Greater Tzaneen Municipality 

The Municipality has been taken to Court 
over claimed negligence of being unable to 
provide fire breaks to stop fire from burning 
property of the applicant, the matter is still 
pening in High Court. 


83 384 439 


3 317 355 


83 384 439 


3 317 355 


Bravospan 252CC vs Greater Tzaneen 

Municipality . 9 874 000 ’ 9 874 000 

The Municipality applied to court to review 

and set aside a decision to extend a contract 

which was done illegally, the case was heard 

and postponed for judgement and is still 

pending in the High Court. The munidpality 

won the case and the court order has been 

granted in our favour for cost, dated 

19/08/2016. 

DS Malatji vs Greater Tzaneen 

Municipality . . jw 1 028 000 * 1 028 000 

The Municipality has appointed Verveen 

Attorneys as Prosecutors and Ntuli & Noble 

Incorporated Attorneys as Presiding Officers 

to handle the Disciplinary Hearing of the 

Director of Civil Engineering Departonent. the 

matter is still pending at the Disciplinary 

Stage initiated by the Ernployer in ^ 

Local Government; Municipal Systems Act 
32 of 2000; Local Government; Disciplinary 
Regulations For Senior Managers of 21 April 
2011 

after having followed due disciplinary heanng processes, ana tne case wa 

NO .ad. <« »« at 

high There is anticipated Labour Court case. 


Total 


123 570 928 35 879 697 123 570 928 35 879 697 
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39. Contingencies (continued) 
Contingent assets 
Outstanding insurance claims 


MSmates fluoWons, medical 

SSSS l,.«i,’o„p.a«r 

Outstanding SARS claims 

40. Related parties 


40. Related parties 

Relationships 
Controliing entity 
Contnoiled entity 

Municipal Manager 
Chief Financial Officer 
Director Community Services 
Director Civil Engineering 
D|rector Corporate Services 
Director Electrical Engineering 
Counciliors 


Greater Tzaneen Municipality 

Economic Development Agenrqr 

SR Monakedi 
NM Lion 
OZ Mkhombo 
DS Malatji 
Vacant 

P van der Heever 

Refer to note 29 for list of councilloie 


lu i,u«s lor iisi or councilloie 

Loans granted to related parties 

March 20M. Loans granted priorto' thisdateJsS as^stend Mir^rangSi6ntST®ll *' ^ ^ 

statements. ® arrangement are disclosed in note 4 to the annual financial 

GTEDA 

eonsIslOT -m «« of 

Mopani District Municipality 

SSS5llSS% to tbewotor and aawar 

remuneration o?s^nfo?m^|gem^^ transactions or balances during the financial year outside of the contractual 


There are no share based payments. 
Industrial Development Coporation (IDC) 



I 
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40. Related parties (continued) 

Which is a major funder of GTEDA. 

The major stakeholders of GTEDA is >-|mpopo Ewnomic 
Corporation (LADC) and a strategic partner in the Makgoba Tea Esta . 

Related party transactions 


,ic Development Agency, the former Limpop Agri-Business Development 


2 631 579 


Grants received from related parties 
Industrial Development Coporation 
Refe, R, nc*. 26 to, deta. c paM «, S«:«on 67 Manage,, and a, note 26 Re ren^naradon paW » Cdun^ia.. 


Bids awarded to family of employees in service of state. 


In terms of Section 45 of the municipal supply 
in the service of the state must be disclosed in 


chain management regulations any 
the annual financial statements. 


award above R 2 000 to family of employees 


The following is a list as recorded; 

Name of person 

H. Maake 
C. Van Der Merwe 
A. Ramaphoko 


Capacity in which the 
person is in service 
Manager Human Resources 
Clerk HR 
Clerk 


Successful 
tenderer 
Boabab Trading 
Algernon Traders 
More to Life 


Amount 

203 584 
109 537 
220 530 

533 651 


41. Risk management 

Financial risk management . , . , 

flow interest rate risk), credit risk and liquidity nsk. 

Liquidity risk . 

that are^ settled by delivering cash or another financial asset. 

Th. munldpal«ys risk » Md«» Is ‘ ™'* 

cash 60W arapraparedarBadaquaBiiSlisadbPrrowiPgfacillliasaramonllored. 

The table bela« analil.es to to"SraSln«tuS Stolto amounB dM,^ In to ™ tf°cc)un6na 

Kirunisr 2.:Ma-l“S,r:S?'t2 ,nen«,.’'e,ual tol, can,*,, bBance, a. to mrp^d a. d,.boan«ng 

is not significant at 30 June 2016. 
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41 . Risk management (continued) 
Economic entity 


At 30 June 2016 

Other financial liabilities 
Finance lease obligation 

Payables from exchange transactions (excluding 
prepayments) * 

At 30 June 2015 


Ohter financial liabilities 

Finance lease obligation 

Payables from exchange transactions (excluding 

prepayments) 

Controlling entity 

At 30 June 2016 


Other financial liabilities 
Finance lease obligation 


prepayments) 


At 30 June 2015 


Other financial liabilities 
Finance lease obligation 

Payables from exchange transactions (excluding 
prepayments) 


Credit risk 


Less than 1 
year 

27 864 801 
253 825 
145 243 599 

Between 1 
and 2 years 
127 626 647 

Between 2 
and 5 years 

Over 5 years 

Less than 1 
year 

13 122 036 
576 879 
139 121 764 

Between 1 
and 2 years 

94 509 259 
253 826 

Between 2 
and 5 years 

Over 5 years 

Less than 1 
year 

27 864 801 

253 825 

144 773 593 

Between 1 
and 2 years 

127 626 647 

Between 2 
and 5 years 

Over 5 years 

Less than 1 
year 

13 122 036 

576 879 

138 709 542 

Between 1 
and 2 years 

94 509 259 

253 826 

Between 2 
and 5 years 

Over 5 years 


Credit risk is the risk that 
an obligation. 


one party to a financial instrument will 


cause a financial loss for the 


other party by failing to 


discharge 


banks with high qwS 'SleSt ste^dh?g^S to municipality only deposits cash with major 


tom consist mainly of investmei 
term investment deposits and cash and cash equivalents. 


loans, trade receivables and other receivables, short- 


established financial Ssfitutons^^^ credt steniSn^ Thrcr^tt with well- 
transaction/ exposure limits, which are included in the muSicip^y^vesSSS PollS “ ""^^^sed by setting 


Ongoing credit evaSionrare^^fomeTon^he industries and geographical areas, 

an allowance for impairment and where appropriate, credit limfts are a Jus*li receivables are presented net of 
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41 . Risk management (continued) 

services to customers. 

impairment / discount where applicable. 

considered to be low, the maximum exposure is disclosed below. 

The maximum credrt and interest risk exposure in respect of the relevant financial mstruments are as follows: 


Financial assets exposed to credit risk at year end were as follows. 


Financial instrument 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Cash and cash equivalents 
Consumer debtors 
Other financial assets 


Economic 
entity - 2016 
183 289 360 
45 153 383 
55 477 361 
117 092 212 
23 085 452 


Economic 
entity - 2015 
160 861 228 
23 132 759 
28 404 636 
115 629 701 
9 041 278 


Controlling 
entity -2016 

183 252 042 
45 153 383 
54 369 420 
117 092 212 
23 085 452 


Controlling 
entity -2015 
160 857 842 
23 132 759 
27 977 498 
115 629 701 
9 041 278 


The method for determining the credit quality of the different financial instruments are disclosed in their individual notes. 

RAarket risk 
Interest rate risk 

rt, rtsk I. the rt* twthe » vato «»» c. a insta.en.«»l .ucw«e 

market interest rates. 

The municipality is exposed to interest rate risk on its investments and long term borrowings. 

A sensitivity analysis is done by the 

charges. Different scenarios are simu ated rate will have on the surplus / deficit for the year. These 

SSS^SSKM«l^',,*lohcons6*Bmam.Joh.,o,ihte™a,baahn9lrt-»^^ 

This itsk Is managad by iiwastino In ‘‘lJ^^,^'^a^SnSlssulSl?,^S"iS8 Spos* We munldpaity 

» S^h''SSSs?,S^ r SL akptk* «« nnohkipallhr k> « >*lue r*. Hok. 
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41. Risk management (continued) 

Price risk 

tte face that amounts iBOalvatile tan (ha 

Controlling entity ^ 

Risk is managed on an ongoing basis, 

manages and mSsSS? the ris? ^ ^"a"cial year to the municipality exposure to market risks on the manner which it 

42. Going concern 

This basis presumes that funds will teavSaWrto^’SanS ^PP'icabte to a going concern 

liabilities, contingent obligations and commitments will occur in theSaTrou^S busS^^^ 

is that the accounting office^wnruX'rScureE^d'iS^^^^ 

43. Unauthorised expenditure 


Opening balance 

Unauthorised expenditure for the year 
(overspending of budget) 

Unauthorised expenditure written off 

Unauthorised expenditure awaiting write 

25 387498 

115 005 414 

(25 387 498) 

115 005414 

96 082 486 

25 387 498 

(96 082 486) 

25 387498 

25 387 498 

115 005 414 

(25 387 498) 

116 005 414 

96 082 486 
25 387 498 

(96 082 486) 

25 387 498 

unauta^ao axpamllmm (Ot ta ta.- a as a tault 0 , Otaa,ta«,i„a otta 

A dataiao Hat of uoaulhodsad mmehdftum a avaifaWa m tha Munatpafty far Inspactfon. 

No odmihaf or dacip.™,, •»P»ha««lta„ta«,a..ooha«,u«K.olaho««tand(tum 

Tha u^mhodaad «pa.K,du„ has ham, tafad t. Cum. and a a»«^ p, , commta, „Cou„e«. 

44. Fruitless and wasteful expenditure 


Opening balance 

Fnuitlless and wasteful expenditure 

FruiUess and wasteful expenditure written off 
Fruitless and wasteful expenditure to be 
recovered 

Fruitless and wasteful expenditure 
awaiting write off 

1 359 601 

955 575 
(1 158 346) 

162 136 

5 822 006 

1 359 601 
(5 822 006) 

1 320 482 

943 172 
(1 158 346) 

162 136 

5 822 006 

1 320 482 
(5 822 006) 

1 318 966 

1 359 601 ~ 

1 267 444 

1 320 482 


diiu 15 investigated by a commitle 

Nochh,lh.l.,dltap((ha,st.p.h.»t«„ta.„«i.cohs«,uehc.of.bov. 

A Oetalod ((« Of tho (i«eos aod wastaM axpahOttum i, ata(«.,e a 
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45. Irregular expenditure 

Opening balance 

Add: Irregular Expenditure - current year 
Add: Irregular Expenditure - prior year 
adjustment after investigation 
Irregular expenditure written off 

Irregular expenditure awaiting write off 


62 445 004 
21 008 916 
25 156 534 

(42 060 130) 

66 550 324 


147 713 057 
62 445 004 

(147 713 057) 

62 445 004 


Analysis of expenditure awaiting condonation per age classification 


Current year 

Between one year and five years 


21 008 916 
45 541 408 

66 550 324 


62 445 004 


62 445 004 


62 445 004 

21 008 916 

25 156 534 

147 713 057 

62 445 004 

(42 060 130) 

66 550 324 

(147 713 057) 

62 445 004 

21 008 916 

45 541 408 

62 445 004 

66 550 324 

62445 004 


No crtmin. ordtelplinay have bo»- a, . oonaaquanoa of Dia abov. »<p.ad«u™. 

A drta W M af laao afar expanditure isava«.«.at#»Huniolpal«|,forinap«dion 

Tbo laodu^r «,p«,d»f.a has boan fabted » Oounof, and N fnv,s.,a« b, a a 0, Cooncl. 


Alleged irregular expenditure under investigation 

Ont* the process la ccmcludad the matter will be resolved by Council. 

46. *ddlUo«aldl.olo.urolnt.n..oflllunloll»innan<»Ma«ag«n««Abt 


conducted an 
amount of the alleged 


Contributions to SALGA 

Current year subscription / fee 
Amount paid - current year 


Skills Development Levy 

Current year subscription / fee 
Amount paid - current year 


2 515111 
(2 515111) 

2115 601 
(2115 601) 

2 404 298 
(2 404 298) 

2 238 674 
(2 238 674) 

4 469 309 
(4 469 309) 

3 568 980 
(3 568 980) 


2515111 
(2 515111) 

2 115 601 
(2 115 601) 

2 382 440 
(2 382 440) 

2 238 674 
(2 238 674) 

4 136 665 
(4136 665) 

3 161 536 
(3 161 536) 


Audit fees 

Current year subscription / fee 
Amount paid - current year 
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46. Additional disclosuie in terms of Municipal Finance Management Act (continued) 
PAYE and UIF 


Current year subscription / fee 

Amount paid - current year 

52 087 877 
(52 087 877) 

45 430 256 
(45 430 256) 

51278 273 
(51 278 273) 

45 430 256 
(45 430256) 

Pension and Medical Aid Deductions 





Cunent year subscription / fee 

Amount paid - current year 

61 426 163 
(61 426 163) 

58 099 812 
(58 099 812) 

61 426 163 
(61 426 163) 

58 099 812 
(58 099 812) 

Bargaining Council Levy 

Current year levy 

Amount paid - current year 

126 472 
(126 472) 

125 786 
(125 786) 

126 472 
(126 472) 

125 786 
(125 786) 

VAT 





VAT payable 

31 557 124 

30 758 694 

29 844 327 

29 626 345 


VAT output payabies and VAT input receivables are shown in note 15. 

All VAT returns have been submitted by the due date throughout the year. 


Councillors' arrear consumer accounts 


There following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2016. 


30 June 2016 


Councillor; ML Mokgobi 
Councillors; RP Nghonyama 


Outstanding 
less than 90 
days 
R 

2 286 
2 135 

4421 


Outstanding 
more than 90 
days 
R 

18 356 
15 062 

33 418 


Total 

R 


20 642 
17197 

37 839 


Both councillors had not been re-elected and the 
and/or claimed from their pension fund. 


outstanding accounts will be deducted from the final 


payment made to them 


47. Supply chain management regulations 




expenses incurred have been 
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Deviation from supply chain management reguiations 


48 , ueviawon irvm auppij » - 

hunting officer and includes a note to the consolidated financial statements. 
Deviation from supply chain management regulations did occur. 


Incident 

Deviation from supply 


chain management 


5 576 951 7 431 803 5 576 951 


7 431 803 


A detailed deviation register is available at the Municipality for inspection. 


49. Utilisation of Long-term liabilities reconciliation 


Long-term liabilities raised 

External loans have been utilized in accordance with 
regarding Icng-term borrowings. 


155 491 448 


107 631 295 


155 491 448 


107 631 295 


the Municipai Finance Management Act. Refer to note 12 for more detaii 


50. Distribution losses 


Electricity distribution losses 
Units purchased (klWh) 

Units lost during distribution (kWh) 
Percentage lost during distribution 
Rand value 


387 260 290 

383 896 085 

75 794 203 

68 436 891 

19.57 % 

17.83 % 

59 812 445 

54 726 095 


387 260 290 

383 896 085 

75 794 203 

68 436 891 

19.57 % 

17.83 % 

59 812 445 

54 726 095 


There is no possibility of recovering any of the material losses. 


51. Budget differences 

Material differences between budget and actual amounts 


51.1 Explanation of variances between approved and final budget 


Dl. 1 nxpianauuit ■ ■ 


6,i Exptenaion of ».n.rceo g^ale, than 10% baMaen Oia final budget and aotual amounta aa diadosad in Appendix E(1) to 
the Annual Financial Statements. 
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51, Budget differences (continued) 

Revenue 
Property rates 

The valuation roll lead to the discovery of proper^ that was not provided for in the budget. 

Rental of facilities and equipment 

The higher than anticipated income is due to the increase in rentai agreements. 

Interest received 

Of continually 

Fines 

is Ih. mult of ctnm. lumfcrortlic eonw wttlol. md to tn. lnonM» In tmic the incon,.. mm Intmm Im 
Service charges 

The lower than expected revenue on service charges is due to lower than anticipated revenue billed for electricity. 

Income from agency fees 

osonoy wnid, oannm t» mgamd a. m™ mvanua, «,ly 

Licences and permits 

l«>'l'>ll o' lioencoa and pennlts oapedally bulldm, ptena app™«d and 

Other income 


™i2!f;drt"ni“S£“ "’“™'»<''“'“N9l»rthan eapdmd manua.nalnmtallltama«m=lallyatcmhand«ngm. 

Expenditure 
Coilection cost 

Variance due to higher than anticipated commission paid to the collection agency, which is based on the actual income received. 
Finance cost 

■mo higner than andcipmad dnand. cdat I. duo to loana tdten up t» Bnanco INEP pmidcl. a. a tatt loading piogmmmd. 

Debt impairment 

The variance is due to the debt collection strategy. The impairment of traffic tiroes is however the highest contributing factor 
Grants and subsidies paid 

The variance is due to the lower than anticipated amount paid to comply with National Treasury requirements. 

52. Fair value adjustments 


Investment property (Fair value model) 
Stands held for sale 


(1 146 000) 


(1 146 000) 


(1 146 000) 

(335 000) 


(335 000) (1 146 000) 


(335 000) 
^35 000) 
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53. Investment revenue 


Interest revenue 

Interest received - investment 

Interest received - trading 


6 850 014 
12 328 408 

19 178 422 


2 381 124 
12 090 607 

14 471 731 


6 850 014 
12 312153 

19162167 


2 381 124 
12 057 486 

14438 610 


An amount of R 3 516 059 (2015: R 1 301 
to R 167 205 619 (2015; R 262 502 021), 
the municipalities current bank account. 


9621 included in Investment revenue arises from fixed deposit transactions amounting 
Sta MtaoeTR 3 333 955 (2015; R 1 079 162) arises froso Interest raeeioad 00 


54. Fines revenue 


Revenue for traffic fines issued 

Other fines 

34 984 150 

512 797 

35 496 947 

38 578 185 

541 728 

39119 913 

34 984 150 

512 797 

35 496 947 

38 578185 
541 728 

39119 913 

55. Loss on disposal of assets 

Property, plant and equipment 

Investment property 

Stands held for sale 

1 289 927 
(1 400 000) 
(478 950) 

(589 023) 

(105 336) 

(1 560 000) 

(87 730) 

(1 763 066) 

1 289 927 
(1 400 000) 
(478 950) 

(589 023) 

(105 336) 

(1 560 000) 
(87 730) 

(1 753 066) 

56. Public contributions and donations 

Conditions still to be met - remain liabilities (see note 17) 





Provide explanations of conditions still to be met and other relevant information 



57. Depreciation and amortisation 

Property, plant and equipment 

Intangible assets _ 

121 919 971 

811 841 

122 731 812 

118 004 647 

272 882 

118 277 529 

120 287 620 
792 332 

121 079 952 

117 984 922 
250 694 

118 235 616 

58. Debt impairment 

Receivables from exchange transactions 

Consumer debtors 

Receivables from non-exchange transactions ^ 

5 571 113 

49 876 091 

8 416 534 

63 863 738 

4 451 570 

21 151 689 

10 184 621 

35 787 880 

5 571 113 

49 876 091 

8 416 534 

63 863 738 

4 451 570 
21 151 689 
10184 621 

35 787 880 
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59. Change in estimate 
Property, plant and equipment 


to ^ange from to^eteven'^lj^yea^^on'^areraoe^Th*'’^^ resuHed in certain assets reaming 

resulted in a decrease of depreciation amounting to R 8 470 900 for the rnTO** accounting estimates has 

reasonably be detemiined. “ current period. The effect on future periods could not 

The ®|>a"9e fe estiiMtes affected the following classes of assets- 
Infrastructure assets 
* Community assets 
‘ Other assets 
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60. Prior period errors 


The correction of the errors are as follows;. 

Statement of Financial Position 2014 
R 783227 PPI 

2014/06/30 Capitalisation of infrastructure assete prior^ear ^R108 491 .23 

9014/06/30 Rsduction of Work in proQross dU6 to pro] P Dcoe 790 in 

2014/06/30 Capitalisation of '^ecls Smplleted^n the prior year -R536 723.10 

2014/06/30 reduction of Work m J as^ts not capitalised in the prior year -R21 618.01 

R 2A 327 913 Accumulat ed Surplus 

2014/06/30 Accumulated depreciation of -R317 520.00 tor assets not n 

Statement of Financial Position 2015 
R 10 832 458.49 EEi 

2014/06/30 Capitalisation of S'S'compiSedln^the priw yeal'-RI 08 491 .23 

2014/06/30 Reduction of Work in progress due to proje^ compiereo in uic ^ y 

2014/06/30 Capitalisation of InfrastrurtureinstaH^^^^^ Smpteted^n the prior year -R536 723.10 
2014/06/30 reduction of Work in progress J“® ^ ^(5 pf^iously not capitalised -RIO 999.81 
2014/06/30 Accumulated Depreciahon ^ not capitalised in the prior year R21 818.01 

2014/06/30 Accumulated R3 280 794.92 

2015/06/30 Capitalisation of infrastructi^e assX previously not capitalised -R303.78 

201 5/06/30 Accumulated Depreciation for I™ Sreviously not capitalised -R1 0 849. 1 2 

2015/06/30 Accumulated Depreciation for In^mdure ^ete pr^^ y^^ 

2015/06/30 Capitalisation of infrastructure assets not previously rap^ 

2015/06/30 Re-allocation of Work f’''®^®®® "“g assets not previously capitalised -R2 886.92 

2015/06/30 Accummulated deprec.at|on of mfrast urture ^ 3 ^ 3 ^ 

2015/06/30 Capitalisation |° -ure assets not capitalised in the prior year -R26 836.16 

2015/06/30 Accumulated depreciation . .-h thg prior year R6 808 801.26 

201 5/06/30 Capitalisation of Electncity preset cornpleted in the prior year -R6 808 801 .26 

2015/06/30 Reductuin of work '".P[?9'^®®pj'“®rt®i^ infrasfruSure completed in the prior year -R281 190.12 

V K.ad, income., dasoilieO ,s PPE .R, 4 560 007.3. 

R 3 280 795 Af-eounts Pavabte 

2015/06/30 Capitalisation of infrastructure assets due liability owed to contractors R3 
R 539 331 Accumula ted Surplus 

201 5/06/30 Incorrect allocation of bursary loan balance R539 331 .00 
R S39 331 Bursary loans 

2015/06/30 Incorrect allocation of bursary loan balance R539 331.00 
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2014 Previously 
reported 


60. Prior period errors (continued) 

R 30 764 370 Traffic fines: Debtors 

2015/06/30 Traffic fines income recognised for the year R30 764 370 

aj o 1M 621 Tiafflc flnea: Provision far impalnuan* 

2015«)6/30 Provision for impairment i.r.o traffic fines not accounted for RIO 184 621 

Economic entity 
Statement of Financial Position 
Assets 

Current Assets 
Inventories 
Other financial assets 
Operating lease assets 
Receivables from exchange transactions 
Receivables from non-exchange transactions 
Consumer debtors 
Cash and Cash equivalents 
Non Current Assets 
Investment properties 
Property, plant and equipment 
Intangible assets 
Other financial assets 
Llabfiitfes 
Current liabilities 
Ctther financial liabilities 
Finance lease obligation 
Payables from exchange transactions 
VAT Payable 
Consumer debtors 

Unspent conditional grantsn and receipts 
Provisions 

Non Current Liabilities 

Other financial liabilities 
Finance lease obligation 
Employee benefit obligation 
Provisions 

Accumulated surplus 

Controlling entity; 

Statement of Financial Position 

Assets 

Current Assets 
Inventories 
Other financial assets 
Operating lease asset 
Receivables from exchange transaction 
Receivables from non-exchange transactions 
Consumer debtors 
Cash and cash equivalerrts 
Non - Current Assets 
Investment properties 
Properly, plant and equipment 
Intangible assets 
Other Financial assets 


Correction of 
errors 


2014 restated 


16 343 697 

1 3S6 768 
130 749 
188 061 100 
423 657 
98 092 371 
24 377 988 

(25111 140) 

16 343 697 
1 358 768 
130 749 
162 949 960 
423 657 
98 092 371 
24 377 988 

182 157 000 

1 661 411 108 
219 596 

6 646402 

796 821 

182 157 000 

1 662 207 929 
219 596 
6 646 402 

(12 014 682> 
(2 171 874) 
(148 579 551) 
(28 160211) 
(18 436179) 
(44 079480) 
(2 614 676) 

(672 368) 

(12 014 682) 
(2 171 874) 
(148 579 551) 
(28 832 579) 
(18 436 179) 
(44 079480) 
(2 614 676) 

(107 631 294) 
(415 637) 
(63 783 845) 
(3159 975) 

- 

(107 631294) 
(415 637) 
(63 783 845) 
(3 159 975) 

1 748 175 032 

(24 986 687) 

1 723 188 345 

2014 previously 
reported 

Correction of 
errors 

2014 Resisted 

16 343 697 

1 358 768 

130 749 

188 057 714 

423 657 

98 092 370 

23 822 041 

(25 111 140) 

16 343 697 

1 358 768 
130 749 
162 946 574 
423 657 

98 092 370 

23 822 041 

182 157 000 

1 661 261 664 

156 235 

6 646402 

783 227 

182 157 000 

1 662 044 891 

156 235 

6 646402 
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60. Prior period errors (continued) 

Liabilities 

Current Liabilities 

Other financial liabilities 
Finance lease obligation 
Payables from exchange transactions 
VAT Payable 
Consumer debtors 

Unspent conditional grants and receipts 
Provisions 

Non^urrent Liabilities 

Other financial liabilities 
Finance lease obligation 
Employee benefit obligation 
Provisions 

Accumulated surplus 


Controlling entity: 

Statement of Financial Position 

Assets 

Current Assets 

Inventories 

Other financial assets 

Operating lease asset 

Receivables from exchange transactions 

Receivables from non-exchange transactions 

Consumer debtors 

Cash and cash equivalents 

Non-Current Assets 

Investment property 

Property, plant and equipment 

Intangible assets 

Other financial assets 

Liabiiities 

Current Liabilities 

Other financial liabilities 

Finance lease obligation 

Payables from exchange transactions 

VAT Payable 

Consumer deposits 

Unspent conditional grants and receipts 
Provisions 

Non-Current Liabilities 

Other financial liabilities 
Finance lease obligation 
Employee benefit obligation 
Provisions 

Accumulated surplus 


(12 014 682) 

(2 171 874) 
(148 221 598) 

(28 223 389) 

(18 436 179) 

(44 079 479) 

(2 614 676) 


(12 014 682) 

(2 171 874) 
(148 221 598) 

(28 223 389) 

(18 436179) 

(44 079 479) 

(2 614 676) 

(107 631 295) 
(415 637) 

(63 783 845) 

(3 159 975) 

- 

(107 631 295) 
(415 637) 

(63 783 845) 

(3 159 975) 

1 747 697 668 

(24 327 913) 

1 723 369 765 

2015 previously 
reported 

Correction of 
errors 

2015 Restated 

17 368 355 

1 483 913 
117 080 

185 429 651 

2 553 010 
115 629 701 

27 977 498 

(24 571 809) 

20 579 749 

17 368 355 

1 483 913 
117 080 
160 857 842 

23 132 759 
115 629 701 

27 977 498 

189 945 000 

1 670 008 187 
840 181 

7 557 365 

(1 400 000) 

(10 061 948) 

188 545 000 

1 659 946 239 
840 181 

7 557 365 

(13122 036) 
(576 879) 
(143 104 321) 
(29 626 345) 
(21 032 333) 
(60 435 514) 
(2 488 580) 

(3 280 809) 

(13 122 036) 
(576 879) 
(146 385 130) 
(29 626 345) 
(21 032 333) 
(60 435 514) 
(2 488 580) 

(94 509 259) 
(253 826) 
(76 324 822) 
(3 475 973) 

- 

(94 509 259) 
(253 826) 
(76 324 822) 
(3 475 973) 

1 773 960 053 

(18 734 817) 

1 755 225 236 
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60. Prior period errors (continued) 
Economic entity 

Statement of Financial Perfonnance 2014 


Depreciation had to £ tedS^J^nVioulStfR^IS Property. Plant and Equipment was calculated incorrectly. 


Controlling entity: 

Statement of Financial Performance 2015 
B.32? PSg Dopweiatlnn 


Repairs and M aintenanr. 


is?s K Jss ss ii "i. «» 

2015rtJ6«0 Roads infrastruSure II!SS '"^'"tenance R195 592 

y classified as repairs and maintenance R 137 030 

R 30 764 370 Traffic fln« 


2015/06/30 Traffic fines income recognized for the year R30 764 370 
R ?1 lyo ySf Bad debts written off; Pina. 

2015/0600 Bad debt written off not accounted for R21 180 261.00 


R 14 560 007 Grants and Subsidies Pairi 

5/06/30 Construction of RAL roads incorrectly dassified as work in progress R14 560 007.38 


Economic entity; 

statement of Financial Performance 

Revenue from exchange transactions 

Service charges 

Rentai of facilities and equipment 
Interest received (trading) 

Agency services 
Licences and permits 
Other income 

interest received - investment 
Revenue from exchange transactions 
Taxation revenue 
Property rates 

Property rates - penalties imposed 

Transfer revenue 


2014 Adjustment 

Previously of errors 
stated 


362 004 402 

1 179 344 
10 868 709 

6 360 327 
540 614 
19 184 925 

2 180 956 


100 000 
16811 


(16811) 


66 345 319 
4 770 262 


Government grants and subsidies 

Donations 

Fines 


316 91 1 237 
155 300 000 
3 665 353 


(5 218 421) 


2014 

Restated 


362 004 402 

1 279 344 
10 885 520 

6 360 327 
540 614 
19 184 925 

2 164 145 


66 345 319 
4 770 262 

311 692 816 
155 300 000 
3 665 353 
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60. Prior period errors (continued) 

Expenditure 

Employee related cost 

Remuneration of councillors 

Administration 

Loss on inventory 

Depreciation and amortisation 

Impairment of assets 

Finance cost 

Lease rentals on operating lease 

Debt impairment 

Collection cost 

Repairs and maintenance 

Bulk purchases 

Contracted services 

Grante and subsidies paid 

General expenses 

Loss on disposal of assets 

Fair value of adjustments 


(252 667 244) 
(19 031 200) 
(513 280) 
744 777 
(111 037 880) 
(8 404 148) 
(11 786 977) 
(219 606} 
(21 745 127) 
(175 731) 
(20 661 999) 
(239 064 261) 
(40 643 480) 
(32 291 163) 
(61 603 336) 
(8 090 388) 
16 352 038 

138 472 443 


2 394176 
(249 666) 
(19 024) 

(2 394 174) 

4 707 997 
(679112) 


(250 273 068) 
(19 031 200) 
(762 946) 
744 777 
(111 056 904) 
(8 404 148) 
(11 786 977) 
(219 606) 
(21 745 127) 
(175 731) 
(23 056173) 
(239 064 261) 
(40 643 480) 
(32 291 163) 
(56 895 339) 
(8 090 388) 
16 352 038 

137 793 3^ 


Controliing entity: 

Statement of Financial Performance 


2014 

previously 

stated 


Adjustment 
of errors 


2014 

Restated 


Revenue from exchange transactions 
Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency sen/ices 
Licences and permits 
Other income 

Interest received - investment 

Revenue from exchange transactions 
Taxation revenue 
Property rates 

Property rates - penalties imposed 
Transfer revenue 
Government grants and subsidies 
Donations 


362 004 404 

1 179 344 
10 868 709 

6 360 327 
540 614 
19 184 092 

2 164 145 


66 345 319 
4 770 262 

309 061 237 
155 300 000 
3 665 353 


362 004 404 

1 179 344 
10 868 709 

6 360 327 
540 614 
19 184 092 

2 164 145 


66 345 319 
4 770 262 

309 061 237 
155 300 000 
3 665 353 


Fines 

Expenditure 
Employee related cost 
Remuneration of councillors 
Loss on inventory 
Depreciation and amortisation 
Impairment of assets 
Finance cost 
Debt impairment 
Collection cost 
Repairs and maintenance 
Bulk purchases 
Contracted services 
Grants and subsidies paid 
General expenses 
Loss on disposal of assets 
Fair value of adjustments 


(249 469 283) 
(19 031 200) 
744 777 
(110 963 755) 
(8 404148) 
(11 786 977) 
(21 745 127) 
(175 731) 
(20 522 496) 
(239 064 261) 
(40 643 481) 
(32 291 163) 
(57 546 548) 
(8 090 388) 
16 352 038 

138 806 oeT 


2 394 176 
(32 618) 

(2 394 174) 


(32 616) 


(247 075 107) 
(19 031 200) 
744 777 
(110 996 373) 
(8 404 148) 
(11 786 977) 
(21 745 127) 
(175 731) 
(22 916 670) 
(239 064 261) 
(40 643 481) 
(32 291 163) 
(57 546 548) 
(8 090 388) 
16 352 038 

138 773 447 
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60. Prior period errors (continued) 


Controlling entity; 

Statement of Financial Performance 

Revenue 

Revenue from exchange transactions 
Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Agency services 
Licenses and permits 
Other income 

Interest received - investment 
Taxation revenue 
Property rates 

Property rates - penalties imposed 
Transfer revenue 
Government grants & subsidies 
Fines 

Expenditure 

Employee related cost 
Remuneration of councillors 
Loss on inventory 
Depreciation and amortisation 
Impairment of assets 
Finance costs 
Debt Impairment 
Collection costs 
Repairs and maintenance 
Bulk purchases 
Contracted services 
Grants and subsidies paid 
General expenses 

Loss on disposal of assets and liabilities 
Fair value adjustments 

Surplus/(loss) for the year 


2015 previously 
restated 

Adjustment 
of errors 

2015 Restated 

406 980 708 

1 188 589 

12 057 486 

7205 556 
711 014 
27 323 317 

2 381 124 

10 786 426 

406 980 708 

1 188 589 
12 057 486 

7 205 556 
711 014 
38 109 743 

2 381 124 

74 098 025 

5 368 139 


74 098 025 
5 368 139 

341 793 646 

6 355 543 

(10 786 426) 

30 764 370 

331 007 220 
39 119 913 

(244 948 968) 
(20 078 193) 
(98 966) 
(117 868 220) 

(1 906 738) 
(10 485 721) 
(25 603 260) 
(358 549) 

(32 133 079) 
(267 856 116) 

(39 993 885) 

(19 712 079) 

(78 068 922) 

(1 753 066) 
(335 000) 

(367 397) 

(10184 620) 

801 421 

(14 560 007) 

539 329 

(244 948 968) 
(20 078193) 
(98 966) 
(118 235 617) 
(1 906 738) 
(10 485 721) 
(35 787 880) 
(358 549) 
(31 331 658) 
(267 856116) 
(39 993 885) 
(34 272 086) 
(77 529 593} 
(1 753 066) 
(335 000) 


26 262 386 6 993 096 
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60. Prior period errors (continued) 

Controliing entity: 

Cash Flow Statement 

Cash flows from operating activities 

Receipts 

Taxation revenue 

Grants 

Interest income 

Agency fees, fines and other receipts 

Sale of goods and services 

Payments 

Employee costs 

Suppliers 

Finance cost 

Grants and subsidies paid 

Cash flovtfs from investing activities 

Additions to property, plant and equipment 

Transfers from work in progress 

Proceeds on disposals of property, plant and equipment 

Additions to investment property 

Proceeds from sale of investment property 

Additions to intangible assets 

Increase in financial assets 

Loss on disposal of assets 

Cash flow from financing activities 

Repayment of other financial liabilities 

Finance lease payments 


2015 previously 
stated 


444 194 895 
358 149 681 
4 803 570 
55 614 320 


(252 789 390) 
(422 065 730) 
(10 287 956) 
(19 712 079) 

(262 287 380) 
133 911 258 
105 336 
(9 348 000) 
(193 066) 
(934 641) 
(1 036 108) 


(12 014 681) 
(1 954 571) 

4155 458 


Adjustment of 
errors 


(375 908 949) 

5 624 384 
(2 422 446) 

(55 614 320) 
461 984 716 

303 208 
(63 821 451) 

19 712 079 

3 668 977 

6 808 801 
(9 453 336) 

8 413 359 
(1 178 041) 
934 641 
1 036 108 
(87 730) 


2015 restated 


68 285 946 
363 774 065 
2 381 124 

461 984 716 

(252 486 182) 
(485 887 181) 
(10 287 956) 


(258 618 403) 
140 720 059 
(9 348 000) 
(934 641) 
(1 371 107) 


(87 730) 

(12 014 681) 
(1 954 571) 

4 155 458 
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June 2016 


Annuity loans 

DBSA 

ABSA 

DBSA 

INCA 

STANDARD BANK 
STANDARD BANK 


Loan stock 

STANDARD BANK 
DEVELOPMENT BANK OF SA 

Total external loans 

Annuity loans 
Loan stock 


Schedule of external loans as at 30 June 2016 


Balance at 
30 June 
2015 

Rand 

Received 
during the 
period 

Rand 

Redeemed 
written off 
during the 
period 
Rand 

Balance at 
30 June 
2016 

Rand 

24 222 191 
36 566 940 
11 483 319 
14 186 430 

6 172 416 

31 300 000 

3 359 487 

1 516 728 

2 797 996 
2 844 600 
2 921 036 

31 300 000 
20 862 704 

35 050 212 

8 685 323 

11 341 830 

3 251 380 

92 631 296 

31 300 000 

13439 847 

110491 449 

15 000 000 

IS 000 000 

30 000 000 

30 000 000 


30 000 000 

15 000 000 

45 000 000 

92 631 296 
15 000 000 

31 300 000 
30 000 000 

13 439 847 

110491 449 

45 000 000 

107 631 296 

61 300 000 

13 439 847 

155 491449 
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Greater Tzaneen Municipality 
Appendix E(1) 


June 2016 


Actual versus Budget(Revenue and &l»ndlture) tor the year ended 30 June 



Current year 

Current year 



2016 

2016 

Variance 


Act Bal. 

Adjusted 

budget 

Rand ' 


Rand 

Rand 

Revenue 




Property rates 

74 146 340 

61 583 274 

12 563 066 

Service charges 

450 104 468 

483 425 954 

(33 321 486) 

Property rates - penalties 

5 186 759 

5 000 000 

186 759 

Imposed 

Rental of facilities and 

1 333 677 

959 100 

374 577 

equipment 

Interest received - 

12 328 408 

11 400 000 

928 408 

outstanding receivable 
Income from agency 
services 

8 004 170 

43 192 708 

(35 188 538) 

31 791 811 

Fines 

35 496 947 

3 705 136 

Licences and permits 

721 783 

647138 

74 645 

Governent grants and 

435 266 107 

475 904 519 

(40 638 412) 

subsidies 

Other income 

33 878 617 

6 030 496 

27 848 121 

Interest received - other 

6 850 014 

1 801 000 

5 049 014 

Donations income 

20 406 510 

- 

20 406 510 


Explanation of Significant Variances 
greater than 10% versus Budget 


Var 


Tne increase is auo w nuimai 

improvement of buildings 

i\The lower than expected revenue on service charg 
^ Is due to lower than anticipated revenue billed for 
electricity 


3.7 


8.1 

RMhe budgeted amount includes the revenue received 
on behalf of the agency which cannot be regarded as 
own revenue, only 20% is recognised as own revenue 
RRR n The disclosure of fines has been done in accordance 
with GRAP and resulting in total fines issues 
disclosed. 

1 1 R The variance is due to higher than expected revenue 
from the issuing of licenses and permits especially 
building plans approved and clearance certificates 

issued. , 

f 8 S) The budgeted amount indudes the revenue for vat 
' ' ^ which is regarded as own revenue 

R This higher than anticipated income is due to higher 
than expected revenue on almost all items especially 
stoores handling fees and grant administration 
9Rn ^ The increase is as a result of the annual additional 
' investment acquired during the year and annual 

capitalisation of the interest earned on the investment 
Donated properties and equipment received from the 
provincial department and donors. 


1 083 723 800 1 093 649 325 (9 925 525) (0-9)__ 


Expenses 


Employee cost 
Remuneration of 

(261 187 773) 
(21 089 938) 

(273 288 235) 
(22 180 856) 

12 100 462 

1 090 918 

councillors 

Depreciation 

Impairments 

Finance costs 

(121 133 963) 
(35 542 607) 
(11 035 121} 

(123 290 464) 

(9 177 237) 

2 156 501 
(35 542 607) 
(1 857 884) 

Debt impairment 

(63 863 738) 

(20 583 459) 

(43 280 279) 

Collection costs 

(2 151 410) 

(200 000) 

(1 951 410) 

Repairs and maintenance 
Bulk purchases 

Contracted Services 

Grants and subsidies paid 

(25 227 807) 
(301 974 600) 
(38 524 348) 
(130 745 851) 

(23 580 884) 
(307 100 624) 
(42 615 637) 
(74 414 146) 

(1 646 923) 
5 126 024 
4 091 289 
(56 331 705) 

General Expenses 

(75 618 890) 

(95 655 695) 

20 036 805 


(4.4) 

(4.9) 

(1.7) 

on 0 the higher than anticipated finance cost is due to 
loans taken up to finance INEP projects as a front 
loading programme. 

9 in R The variance is due to the debt collection strategy. 

The impairment of traffic fines is however the highest 
contibuting factor. 

gyg Y The overspending was due to the amount paid to debt 
collectors tor legal fees. 

7.0 

(1.7) 

ig 7^ The huge inciease is due to the roads constucted on 

■ behalf of RAL ^ . .i,. 

ion QtThe lower than anticipated spending is due to the 
expendituia on the provincial vehicle licence 
fee - — — 


Other revenue and costs 

Gain or loss on disposal 
of assets 


(1 088 096 046} 
(589 023) 


(992 087 237) (96 008 809) 9.7 

n -inn nrm n BftQ 023V1 25 6^ Disposal of investment property, stand held for sale 
2 300 000 (2 889 02 23.0^ ^ju^ng the year 
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Greater Tzaneen Municipality 
Appendix E(1) 

June 2016 


Actual versus Budget(Rsvenue and Expendituie) for the year ended 30 June 


Current year 
2012 
Act Bal. 


Current year 
2012 
Adjusted 
budget 


Variance 


Explanation of Significant Variances 
greater than 10% versus Budget 


Fair value adjustments 

Net surplus^ (deficit) for 
the year 


(1 146 000) 
(1 73S 023) 


(1 146 000) 

_2 300 000 (4 035 023)^1 75 4^ 

(6 107 269) 103 862 088 (109 969 357)(105.9) 


- Dwaisfontein investment proper^ feir vaJued by the 
valuator ' 
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Greater T zaneen Municipality 
Appendix E(2) 

June 2016 

Budget Analysis of Capital Expenditure as at 30 June 2016 


Additions 

Rand 


v.n.nc v.K«.c. 


Rand 


Rand 


% 


Municipality 

Finance & Admin/Finanoe 
Planning and Economic 
Development 
Housing 

Sport and Recreation 

Waste Management 
Road Transport 

Electricity /Electricity Distribution 


64 346 

12 386 799 

250 000 

11 847 900 

(185 654) 
538 899 

(74) Delays in supply chain process 

5 

858 201 

13 706 510 

1 800 000 

(941 799) 

13 706 510 

(52) Delays in supply chain process 
/^QQ\ Donated properties received from the 
' ' provincial department 

144178 

33 955 498 

27 871 504 

160 000 
151 154 737 

35 043 714 

(15 822) 
(117 043 724) 

(7 172 210) 

(10) 

t77\ The budget amounts indudes capital 

projects that are transfened to RAL dunng 
the year. 

(20) Delays in supply chain processes 

88 987 036 

200 256 351 

(111 113 800) 

(55) 
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Greater Tzaneen Municipality 

Appendix G5 

Budgeted Cash Fiows 

for the year ended 30 June 2016 
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GREATER TZANEEN MUNICIPALITY 
GROTER TZANEEN MUNISIPALITEIT 
MASIPALA WA TZANEEN 
MASEPALA WA TZANEEN 


P.O.BOX 24 
TZANEEN 


11 November 2016 


TEL; 016 307 8000 
FAX: 015 307 8049 


■WMy.Q/Bafe/tza/ iea/ion./ 


Our Ref; 



AnH-f Executive: Limpopo 
General of South Africa ^ 

32 Dimitri Crescent 
Platinum Pari< 

POLOKWANE 

0700 

^NTION: MRS.DHIIMi^^.M T HAMVlQe^. 

Madam 


i 


n 


u 


NO. 

EXT 



»nisdassificalio4‘lS^wS^I^'^<!^ inslancas of 

Hs TATEMENT 
NOTE 


ulbSC!RIPTION~ 


COMAF 3 

finding 1 

Accounting 
Officers Repn rt 
Cash flow # 
statement . / 


Cash flow 
statement 


i/ 


The part "which opinion is 
attached to the financial 
statements” will be 
removed from the report 

The note number. 22, wilf 
be disclosed on the cash 
flow statement 

Loss on disposal of landT 
The loss made on the 
disposal of stands held for 
sale will be; 

Removed from 
investing activities, 
and 


Hstated 

AiWOUNT 


To stimulate economic gr^th and ii 


mujusTME 

NT 

CORRECT 1 

1 AMOUNT 

N/A 

1 J 

N/A 



]' 


improve the quality (tf Ufe^ 


I 




To stimulate economic growth'and imwove 


improve the quality of life' 


} 

V ' 



COMAF 
Finding 50 



of financial 

position 

Cash flow 

statement 

Statement 

of financial 

performanc 


- Acc Dep (2014/2015) 

- Acc Dep (2015/2016) 

Journal attached 


, Overstatement of 
' Commitment 


I Assets verification 
I Assets not found 

Depreciation 

Accumulated depreciation 

Infrastructure 

Impairment 

Narration under note 10 of 
the PPE notes, 

NB; R33 Million value of 
assets were not verified 
during the verification 
processes and this assets 
are still under investigation. 
Impairment loss has been 
recognised in the 
Infrastructure assets. 


866 646 274 
1 377 151 153 


- ^ , 1 1 1 327 033 

1 654 T39 I 864 992 135 

33 101 576 I 1 344 049 577 





J 


On approval the following changes will be effected to the APR. 

not consistent wtMhe^rS^^^^ on1^^*Th!ITwina Planned objectives 

with the table below: ® tyP'ng error will be corrected in line 


Manned development r **«velopment 
10 priority/objecfive as P*’*®*’*^‘^obj®ctive per 
srlDP pDBIP/servIce delivery 

agreement 


To stimulate '^anomic growth 


r 




Yours faithfully 


me. n.m. lion 

CHIEF FINANCIAL OFFICER MONAKEDI 

municipal manager 


u/a/e economic growth and improve Theqml^ of life. 





fWTR FROM 2.6 -30.6.2016 


E FOURIE 


jAUTHORIZED BY: 
POSTED • 
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Auditing to build public confidence 


AUDITOR 

SOUTH 


G E IS« E R A L 
AFRICA 


IVI E IM ^^randum 


To 

Essa Muhammed (DBE) 

From 

Nevhutalu Lawrence 

Reference no 

02504REG15/16 

Date 

14 November 2016 

Subject 



Request for approval of adjustments to the AFS 


The execution on the audit of the financial statements Greater Tzaneen Municipality has been completed and th^ 

adjustment as reflected in AnnexureAcan be madebytheauditee on thefinaSaU^^^^^^^ 

I^unrhJr* t provided by the a uditee of the population for class of transactions 

CTOunt balances and disclosures to understand all the root causss that led to the misstatements and that the 
auditG^ correctsd all misstatements in the popuJation. 

• ^ose c^esrt adjiisling journals and supporting documenlalion were provided to the audit loam The audit 

f no remaining misstate,^ iTdT 

TOulatioo and there were no material misstatements noted in the additional procedures performed 


This application is submitted for your consideration. 


Recommendation by 



Senior Manager: PTB 2 



Essa Muhammed 

Deputy Business Executive: Limpopo 
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Annexure A 


PVsr r^erim ailmn Irouae M " **”**”*****"**“''“*'“*>■'^2016. 

subsemjonf ia€^:^ y.^j /nCfWOB fB^rence fa 
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I 




4 


10 1 J.6.9lnfrij 

fAssets were j 

1 structure 

found that are 

1 

not in the asset 

T7 1 

register 

Jj 


Depreciation 


JNFRUST 

Ructure 




^ragraph mentions "auditors 
are responsible for expressing an 

opinion of the financial 

statements which opinion is 
attach ed to the financial'' 

Under "Receipts" 
menboned for taxation which is 
significant account and does not 

have a note and the account was 
noysresented in the prior year 

appear on the 
face of the Cash flow statement 

1. Transferor PPE 

2. Loss on disposal of Land and 
qualifies as an operating activity 
and not investing activities 

uash flow from financino 
activities 


Disclosure , . , 

item I Amount PC comments 



Cash Fiow 
statements 


from changed 

Repayment of other 
jinancial llabinties. 


Cash Flow 
statements 



The note will be 
included in the 

1 adjusted AFS 

478 950 

The amount will 
removed from the 

cash fiow 
statement as it is a 
non cash item and j 

they will included 
_ the actual 1 

03 439 f 


847) 

61 

300 000 

The amount was 
tested and 
adjustment is 
correct 
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L.4.5 & L.4.9 


I * 

I Loan 

I Repayment of othAr ««« ■ . 
I liabilities financta) 

TNote 26 tfnptoyee7iiited^3;ir~ 

approved 7<ti. 

I '^ondonemeni of the UIF f 

I with section 1 70- I 

I words condoned wifi be ' I 
I changed to written off. | 


^ 478 ^ 

153 


Note 

26Employee 

costs 


68 605 
974 


I The AFS were 
I reviewed 


I The amount were 
tested and the 
I adjustment is 
correct 


Overstatement of Commitment 


r,^•. ■* I T The amount were 

Commitment 721 271 *«sted and the 

adjustment is 
i — _ I correct 


L 

L 

L 

L 



I 


t 

I 

I I 

I 

k I 

\ li 
► 


i 1 



Row Labels 
01-inc 

OOlPROPERTY RATES 

IIOSSERVIC^h!^^^ ^ COU.ECTION CHARGES ON RATES 

012INTEREST EARNED '^VESTMENTS 

016FINES ' landing DEBTORS 

018LICENSES & PERMITS 

031INCOME iSreGONE^^ PROPERTY PLANT & EQUIPMENT 

02-Exp 

062COLLECTIONCOSTS 

gsaassg 

osoimpairmewofasVet?^'^*^'^^®®'^'’®''’'*'*®® 

072BULK purchases 

SERVICES 

6GRANTS & SUBSIDIES PAID 

04- Cap 

600INFRASTRUCTURE 
602COMMUNITY 
608OTHER ASSETS 

05- App 

089CASH requirements 
100ASSET FINANCING FUND 

SSsS^^Sr^''™“> 

2001NSURANCE RESERVE 
f^J'J'^PPROPRlATED SURPLUS 
250LOCAL REGISTERED STOCK 
251ANNUITY LOANS -NEW ABSA LOAM 

254INCA 


Sum of ExpensesIS 
-1 083 733 291 
-95 752 909 
-5 186 759 
-451 647 196 
-1 333 677 
-6 850 014 
-12 312 153 
-35 496 947 
-721 783 
-6 004 170 
-456 451 568 
-33 714 433 
589 023 
23 149 296 

I 090 099 004 
209 298 062 

49 014 211 
0 

-12 673 965 
21 311 872 
63 883 738 
2 151 410 
-7468 
121 079 952 
37 784 524 
1 146 000 

II 035 121 
35 542 608 

301 974 600 
38 524 347 
106 862 709 
23 883 141 
79 308 143 
-112 258 
-3 239 708 
3 127 450 
0 
0 
0 
0 
0 
0 
0 

-6 253 455 
0 
0 
0 
0 
0 
0 

-1 755 225 293 
0 

-20 862 705 
-35 050 211 
0 

-8 685 323 



255BOE BANK 

256DBSA 

257ABSA 

261REFUSE FINANCE CAPITAL 

262ELECTRICITY 

263WATER 

264SEWER 

265STANDARO BANK 

27lSENTAfCEHIcfK^^^ 

274GRA0ERS 

275VEHICLES 

equipment 

CCTV CAMERA'S 
278NASHUA PHOTOCOPIERS 
279FRANKING MACHINE 

j;jJ^l^mDEPRECMm.N 

financing fund 
« f term deposits 

418SHORT TERM DEPOSITS 
419COLUTERAL 
420VEHICLE LOANS 
422TOOL LOANS 
424COMPUTER LOANS 

loans 

434LOANS TO SPORTS CLUBS 

<^^umamStork^ 

**«AW MATERIALS 
446WATER 
447STAND 
448WATER 

449ASSESSMENT RATES 

453REFUSE REMOVAL 
4MPROVINCIAL GOVERNMENT 

«^SiS'SSjN"??,ONS 

jS4^0CAT10N LOANS ® 

466BURSARY LOANS 
^8ADVANCES: EMPLOYEES 
470YEAR.END DEBTORS 
471 TRAFFIC FINES 
472VAT CONTROL 
473DEPOSIT CONTROL 


0 

-15 000 000 
0 

-3 251 380 
-11 341 829 


0 

0 

0 

0 

0 

-30 000 000 
-31 300 000 
0 
0 
0 
0 

■51 811 
-169 019 
0 
0 

-22 995 
0 

2 701 557 247 
-977 587 643 
56 470 228 
0 

20 939 720 


0 

0 

0 

0 

0 

0 

340 004 
0 

2 145 732 
0 
0 

9 873 576 
0 
0 

6 270 000 
0 

112 049 061 
0 

161 876 524 
50 399 803 
0 
0 

7 440 868 
0 
0 
0 

467 071 
0 

173 827 494 
53 754 538 
0 
0 




4740THER 
475DEBrr NOTES 
4768ANK; EFF 
477BANK: AFF 
478PETTY CASH 
4790THER 

480BANK: RATES & GENERAL 
482BANK: GRANTS 

DEDT- WATER 
«0PROVISION FOR BAD DEDT- SSS 

4mprovbS;fSS^Se®":SS2:: 

497POST - EMPLOYMPili^uB. . REMOVAL 

498LONG SERVIcTavWVTOS BENEFITS 

499NON-CURRENT PROVISIONS 
500STAFF LEAVE 

sssK^r*”™ 

503WATER DEPOSITS 
504TRADE CREDITORES 
505PROVISION OF BAD DEBTS 
506PAYMENTS IN ADVANCE IDEBT) 

CREDITORS 

514VAT 

516RETENSION 

526UNKOWN CONSUMER DEPOSITq 
S aUNKNOWN DIREdfrES^'™ 
g ^OVW CONSUMER PAYMBgTS 

management support 

S34IDP DONATIONS ®«»'t'URT 

ImgrZtc t*- upgrade 

538GRANTS RSC & OTHER 
900ITEM CONTROL VOTES 

VAT ACCOUlJ^^ 

914CONTROL VOTE STORES 

OMmUS™ VA.T.RECOVERD 

SacONTROL VOTE AUTO C^Dn NOT^ •’““•'S YEAR 

922C0^0L VOTE INVOICE 

Meml!^Sn^ • REFUNDS 

827CONTROL vStE TaEPHOw”””*™ PAYABLE 

930CONTROL vore -'praanrS^GRiS' creditors 

S32C0NTR0L vore . 

934CONTROL VOTE - PREV YR oSJf UNPAID 

936CONTROL VOTE PR^ ^ PAID 

UL VOTE PREV YEAR PRICE AOJ DIRECT CRN'S UK 


24 732 377 
0 
0 

54 369 420 
0 

96 890 
0 
0 
0 
0 
0 

-95 439 974 
0 

-67 162 665 
■44 630 537 
-74 141 098 
-11 622 662 
-3 823 570 
-30 817 512 
-688 535 
-23 146 904 
0 

-3 146 346 
-42 156 928 
-7 440 868 
0 
0 

-84 476 678 
-29 844 327 
-18 948 259 
0 
0 
0 

-1 866 743 
-1 164 906 
-4 353157 
0 

-115 732 
0 
0 

-19 318 395 


0 

0 

0 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 




9MCONTROL VDtI S^n^° ™NSACTIONS 
957CONTROL VOTE CV^ CANCELL 
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Prepared by: Greater Tzaneen Economic Development Agency 
Trial Balance : 01/07/15 to 30/06/16 - Last Year 


Account 
1000/000 Sales 
1000/001 Greater Tz: 
1000/008 Other Cash 
2750/000 Interest Re 
2950/000 Leave pay i 
3050/000 Recruitmer 
3050/001 GTM 
3200/000 BankCharg 
3200/001 GTM 
3250/000 Cleaning 
3250/001 GTM 
3260/000 Office Refn 
3260/001 GTM 
3270/000 Legal Fees 
3270/001 GTM 


DR CR 

5563950 y 
10526 y 
16254,77 y 
33932 y 


99878 V./ 
15426,59 y 
294,69 y 
479,17 y 
13500 y" 


3350/000 Consulting 
3350/001 GTM 8600 y 

3360/000 External Ai 
3360/001 GTM 177752,5 ^ 

3370/000 Internal Au 
3370/001 GTM 154891,3 v/ 

3400/000 Courier & f 
3400/001 GTM 522 

3450/000 Depreciatk 54010,46 \/ 
3550/000 Penalties & 12402,66 y 
3700/000 Entertainm , 

3700/001 GTM 1557,47 

3800/000 General Ex| 

3800/001 GTM 35,88 y 

3850/000 Insurance 
3850/001 GTM 15091,9 y 

4200/000 Printing & ! 

4200/001 GTM 15972,24 x/ 

4300/000 Rent Paid - 


4300/001 GTM 323137,4 y 
4350/000 Repairs & P , 

4350/001 GTM 117248,1 ^ 

4360/000 Security 
4360/001 GTM 6344,89 v/ 

4370/000 IT Support 
4370/001 GTM 26527,8 J 

4400/000 Salaries & \ 

4400/001 GTM 1628705 i/ 

4420/000 13thCheac 
4420/001 GTM 93598,23 ^ 

4430/000 Leave Pay 218167,4 y 

4450/000 Staff Traini 


1 [ 

1 

I 

I 


I 

I 

I 

I i 

I 

r 



4450/001 GTM 

11850 


4470/000 Travel -Lar 

4470/001 GTM 

44868,19 

y 

4490/000 Subsistanci 
4490/001 GTM 

10929,16 

y 

4520/000 Secretariat 
4520/001 GTM 

11535 

y 

4530/000 Company S 
4530/001 GTM 

44,56 

J 

4550/000 Suscription 
4550/001 GTM 

23048,24 

y 

4560/000 Website M 
4560/001 GTM 

9262 

y 

4570/000 Statutory p 
4570/001 GTM 

659268,6 

y 

4580/000 Statutory P 
4580/001 GTM 

166799,5 

y 

4600/000 Telephone 
4600/001 GTM 

87574,59 

y 

4650/000 Accomodal 
4650/001 GTM 

20263,11 

y 

4700/000 Cellphone 1 
4700/001 GTM 

84673,81 

y 

4800/000 Bursaries 
4800/001 GTM 

15450 

y 

4810/000 Social Inclu 
4810/001 GTM 

7807,7 

y 

4820/000 Sa pekoe Tc 
4820/005 Travel -Lar 

4579,54 

y 

4820/006 Subsistanci 

3164,54 

y 


4830/000 PROJECTS 
4830/002 Restituted 12377,48 \/. 

4830/003 BusinessSi 227083,7 
4830/006 GTTourisrr 10668,42 o/ 
4830/007 Livestock (I 36140,32 i/ 
4830/009 NewShopF 1096,49 
4830/010 Radio Stati. 191414,3 ^ 

4880/000 First Aid 779,75 v/ 
5000/000 Board Mea 
5000/001 GTM 16534,72 

5010/000 Board Trav 
5010/001 GTM 180412,4 u/ 

5020/000 Board Accc 
5020/001 GTM 40151,08 y' 

5030/000 Board Fees 
5030/001 GTM 589360,3 vX 

5080/000 Overtime / 

5080/001 GTM 53781,37 

Nett Profit 119600,8 y/ 

5624663 ^4663 



Nett Profit 119600,8 ^ 

5100/000 Share Capil lOO y 

5200/000 Retained Ir 1070021 ^ 

6250/000 Computer I 

6250/010 Computer I 142191 

6250/020 Computer I 140628,8 ^ 


6300/000 Office Equi 
6300/010 Office Equi 40107,82 
6300/020 Office Equi 
6350/000 Furniture 8 
6350/010 Furnitures 171732,3 
6350/020 Furniture 8 


y 

37097,86 ^ 


y 

110844,5 



6610/000 Website D( 
6610/010 Website Dt 
6610/020 Website 0( 
7000/000 Goodwill / 
7000/001 Computer J 
7000/020 Computer 
8200/000 Sundry Cus 
8200/020 Deposits 
8200/040 Leave pay i 
8400/000 ABSACurrc 


45051,3 

44625,82 



48687 


y 

27447,1 ^ 


3385,66 
33932 
1097912 v/ 




8410/000 PETTY CASI 
8410/001 Admin 8t Cl 
8420/000 Income Ta) 
8420/001 Petty Cash 
8430/000 Petty Cash 
8450/000 32 Days Nc 
8460/000 Investment 
9500/000 VATContrc 
9520/000 Leave Pay I 
9540/000 Accrued Ex 
9540/010 Rental and 
9540/020 Penalties a 
9540/030 Statutory? 
9550/000 Other paya 


5498,8 

3511,4 
5770,68 ^ 

325,21 t/ 

1946,15 J 

1712797 y 
132330 J 

110104 ^ 
12572 i/ 
97110,81 J 
117790,9 y 


2666561 2666561 



I 



Greater Tzaneen Economic Dev Agency 


Trial Balance : 01/07/15 to 30/06/16 - Last Year 

Account 

02/12/16 11:12 Page; 1 
Prepared by; Greater Tzaneen Economic Development Agency 

1000/000 Sales 

25 — C.R 

innmnSI ®'®ater Tzaneen Municipality 
1000/008 Other Cash Sales 

2750/000 Interest Received 

2950/000 Leave pay receivable 

3050/000 Recruitment Costs 

3050/001 GTIW 

3200/000 Bank Charaes 

3200/001 GTM 

5.563.950.00 

10.526.00 
16,264.77 

33.932.00 

99.878.00 

3250/000 Cleaning 

3250/001 GTM 

15.426.59 

3260/000 Office Refreshments 

3260/001 GTM 

294.69 

3270/000 Legal Fees 

3270/001 GTM 

479.17 

3350/000 Consulting Fees 

3350/001 GTM 

13,500.00 

3360/000 External Audit 

3360/001 GTM 

8,600.00 

3370/000 Internal Audit 

3370/001 GTM 

177.752.47 

3400/000 Courier & Postage 

3400/001 GTM 

154.891.30 

3450/000 Oepieciation 

3550/000 Penalties & Interest 

3700/000 Entertainment Expenses 

3700/001 GTM ^ 

522.00 

54,010.46 

12.402.66 

3800/000 General Expenses 

3800/001 GTM 

1.557,47 

3850/000 Insurance 

3650/001 GTM 

35.68 

j20^000 Printing & Stationary 

4200/001 GTM ^ 

15.091.90 

4300/000 Rent Paid -Office 

4300/001 GTM 

15.972.24 

435^00 Repairs & Maintenance 

4350/001 GTM 

323,137.40 

4360/000 Security 

4360/001 GTM 

117.248.06 

4370/000 IT Support Services 

4370/001 GTM 

6,344.89 

4400/000 Salaries & Wfeges 

4400/001 GTM ^ 

26.527.80 

4420/000 13th Cheaque 

4420/001 GTM 

1.628,704.51 

4430/000 Leave Pay 

4450/000 Staff Training 

445(VD01 GTM 

93.598.23 

218.167.44 

4470/000 Travel -Land 

4470/001 GTM 

11.850.00 

4490/000 Subsistence 

4490/001 GTM 

44,868.19 

Support 

10,929.16 


11.535.00 

4go™oa*c.Wions(lM,,LEDSLocal) 

44.56 

SS?S™ 

23.048.24 


9.262.00 


659,268.56 

4600/000 Telephone 

4600/001 GTM 

166,799.60 

4650/000 Accomodation 

4650/001 GTM 

87.574.59 

470a«)00 Cellphone Expenses 

4700/001 GTM 

20,263.11 

4800/000 Bursaries 

4800/001 GTM 

84.673.81 

4810/000 Social inclusion 

4810/001 GTM 

15,450.00 


7,807.70 



02/12/16 11:12 Page: 2 
Prepared by: Greater Tzaneen Economic Development /\gency 


Greater Tzaneen Economic Dev Agency 


Trial Balance : 01/07/15 to 30/06/16 - Last Year 
Account 


4820/000 Sapekoe Tea Estate 

4820/005 Travel -Land 

4820/006 Subsistence 

4830/000 PROJECTS 

4830/002 Restituted Farms 

4830/003 Business Support Centre 

4830/006 GT Tourism Dev Framework 

4830/007 Livestock (Leather Making) 

4830/009 New Shopping Centres{Retail) 

4830/010 Radio Station (GTFM) 

4880/000 First Aid 

5000/000 Board Meals 

5000/001 GTM 

5010/000 Board Travel 

5010/001 GTM 

5020/000 Board Accomodation 
5020/001 GTM 
5030/000 Board Fees 
5030/001 GTM 
5080/000 Overtime 
5080/001 GTM 

Nett Profit 


DR 


CR 


4.579.54 

3.164.54 

12,377.48 

227.083.71 

10.668.42 

36,140.32 

1,096.49 

191.414.28 

779.75 

16,534.72 

180,412.42 

40,151.08 

589.360.28 

53,781.37 

119.600.79 


5,624,662.77 5,624,662.77 


5100/000 
5200/000 
6250/000 
6250/010 
6250/020 
6300/000 
6300/010 
6300/020 
6350/000 
6350/010 
6350/020 
6610/000 
6610/010 
6610/020 
7000/000 
7000/001 
7000/020 
8200/000 
8200/020 
8200A)40 
8400/000 
8410/000 
8410/001 
8420/000 
8420/001 
8430/000 
8450/000 
8460/000 
9500/000 
9520/000 
9540/000 
9540/010 
9540/020 
9540/030 
9550/000 


wen Krom 


Share Capitai 
Retained Income 
Computer Equipment - Net Value 
Computer Equipment - @ Cost 
Computer Equipment - Accum Depn 
Office Equipment - Net Value 
Office Equipment - @ Cost 
Office Equipment - Accum Depre 
Furniture & Fittings - Net Value 
Furniture & Fittings - @ Cost 
Furniture & Fittings - Accum Depre 
Website Development- Net Vaue 
Website Development-@Cost 
Website Development-Accum Depre 
Goodwill / Intangible Assets 
Computer Software @ Cost 
Computer Software @ Accum Depre 
Sundry Customers 
Deposits 

Leave pay receivable 
ABSA Current Account 
PETTY CASH 
Admin S CEO s office 
Income Tax Receivable 
Petty Cash 
Petty Cash 

32 Days Notice (7100/001) 
Investment Acc (Depositor Plus) 

VAT Control Account 
Leave Pay Provision 
Accrued Expenses 
Rental and Other expenses 
Penalties and Interests 
Statutory Payments 
Other payables 


119,600.79 


1,070.021.04 

100.00 

142.191.00 

140,628.77 

40,107.82 

37,097.86 

171,732.30 

110,844.47 

45,051.30 

44,625.82 

48.687.00 

27,447.10 

3.385.66 

33,932.00 

1.097,911,98 


5.498.80 


5,770.68 

325.21 

1,946.15 

3,511.40 


1.712,796.96 

132.330.02 


110,104.00 

12.572.00 

97.110.81 

117,790.94 


2,666.560.94 


2,666,560.94 





